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General 


Discussion of Somali Relief Effort Reported 


Bush Talks With Clinten 


OW0312062892 Beijing XINHUA in English 
2246 GMT 2 Dec 92 


[Text] Washington, December 2 (XINHUA)—U.S. Pres- 
ident George Bush today talked by telephone with Pres- 
ident-Elect Bill Clinton to brief the status of the U.N. 
debate on Somalia, the White House said. 


In a 15-minute conversation, White House spokesman 
Marlin Fitzwater said, Bush wanted to personally discuss 
the status of the U.N. debate with Clinton and let him 
know “we may have a resolution as early as Thursday.” 


But Fitzwater said “no decisions have been made” so far 
in the U.N. Security Council on whether to use force to 
secure vital food shipments in Somalia. 


The Bush administration has offered to U.N. Secretary 
General Butrus Butrus-Ghali to send 30,000 U.S. troops 
to Somalia to help U.N. peacekeeping and humanitarian 
relief operations there, and the U.N. Security Council 
today moved toward agreement on a resolution to launch 
a U.S.-led military operations there. 


“Our part would be done,” Fitzwater said. “it would be 
up to the United Nations then. The concept here is just 
to protect suplies, to get roads open, to secure airports.” 


“And hopefully we'd get out of there soon. The target 
date is always January 20,” Fitzwater added. 


He also said Bush would be in touch with Clinton on the 
Somali issue and was consulting world leaders as well. 


Among those Bush telephoned were British Prime Min- 
ister John Major, Canadian Prime Minister Brian Mul- 
roney and Japanese Prime Minister Kiichi Miyazawa, 
and Bush was expected to talk to other leaders, Fitzwater 
said. 


A U.S. administration official said Bush was considering 
whether to address the American people by television to 
explain the military relief mission after the U.N. Security 
Council vote. 


U.S. house speaker, Thomas Foley, has backed sending 
U.S. troops to Somalia and said the United States was 
close to doing so. 


But a senior congressman said today the Untied States 
should not put large numbers of troops into Somalia 
because America “can only afford so much” and no one 
can predict how long they would stay. 


Rep. John Murtha, chairman of the House Appropria- 
tions Defense Subcommittee, told a group of defense 
writers “I don't think we have the resources.” 
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Military intervention in Somalia is not in U.S. long-term 
interest and will place too much pressure on the strapped 
defense budget, he said. 


The congressman also said he was moved by the starva- 
tion in Somalia, but that other U.N. members, such as 
the Japanese or Somalia’s oil-rich Arab neighbors, 
should help pay for the operation. 


Rep. Murhta is the first senior member of the Congress 
to speak out against U.S. plans for military operation in 
Somalia. 


Consults Advisers, Leaders 


OW0312233892 Beijing XINHUA in English 
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[Text] Washington, December 3 (XINHUA)—U:.S. Pres- 
ident George Bush today summoned his top national 
security advisers to the White House to review the plans 
for the U.S. military relief operation in Somalia, the 
White House said today. 


Marlin Fitzwater, spokesman of the White House, said 
Bush today also called more world leaders on the Somali 
crisis to drum up their support for the U.S. plans. 


Bush was “determined to fulfill our obligations to 
respond to those humanitarian world needs and to do it 
in a way that promotes as much continuity as possible 
between the actions he has to take now and preserving 
Governcr Clinton’s options when he becomes presi- 
dent,” Fiizwater said. 


Bush hoped to have the operation completed by January 
20 when Bill Clinton is sworn in as president, he said. 


“We obviously would like to resolve the military aspects 
of it as quickly as possible, and because the president 
leaves office on January 20,” Fitzwater said. “If we could 
have them out before then, that certainly would be 
preferable.” 


The spokesman also said the goal of getting U.S. troops 
into Somalia is to “get humanitarian supplies in, not to 
establish 4 new protectorate or anything like that.” 


In Little Rock, Arkansas, Clinton said today “I had a 
good talk with President Bush and our people have been 
in touch with the National Security Council staff and I 
have been fully informed.” 


“I think I need to let them make a final decision and see 
exactly what is done and then I will be happy to 
comment on it,” he said. “There are some things to be 
worked out, as you might imagine, so I want to wait tll 
they make a final decision.” 


Meanwhile, the U.S. military has readied a force of 
nearly 28,000 soldiers, sailors and airmen to go to 
Somalia should the U.N. Security Council gives the 


go-ahead, Pentagon officials said. 
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The officials said the first U.S. units on the scene will be 
1,800 marines from a three-ship strike force led by the 
amphibious assault ship Tripoli, which is off the East 
African coast. 


They will be followed by up to 16,000 U.S. Marines from 
the Ist Marine Expeditionary Force from Camp Pendle- 
ton, California, and in a second wave, about 10,000 
soldiers from the army's light infantry 10th Mountain 
Division at Fort Drum, New York, they said. 


Italy Urged To Send Troops 


OW0412021392 Beijing XINHUA in English 
0137 GMT 4 Dec 92 


[Text] Rome, December 3 (XINHUA)}—U:S. President 
George Bush has called Italian Premier Giuliano Amato, 
urging him to send troops for a humanitarian and peace 
mission in Somalia, according to a statement released by 
the premier’s office Thursday. 


Amato replied that as soon as the United Nations 
Security Council adopted a resolution to this effect, Italy 
would give it 2 thorough review and then take part in the 
U.N. mission in Somalia after parliament ratification, 
the statement said. 


Italy has so far provided 35 million U.S. dollars to U.N. 
institutions and six million U.S. dollars to the Interna- 
tional Committee of the Red Cross for humanitarian aid 
to Somalia, said Carmelo Azzara Thursday. Azzara is 
under secretary of the Foreign Affairs Ministry. 


An additional sum of 10 million U.S. dollars as direct aid 
has been supplied to Somalia. 


White House ‘Pleased’ With Resolution 


OW 0412023092 Beijing XINHUA in English 
0212 GMT 4 Dec 92 


[Text] Washington, December 3 (XINHUA)—The 
White House issued a statement on Thursday night 
saying it was pleased with the U.N. Security Council 
resolution on Somalia. 


“We are pleased by the U.N. vote to authorize military 
forces to ensure the delivery of humanitarian aid to 
alleviate the starvation and human suffering in Soma- 
lia,” said the White House statement issued after the 
U.N. Secunty Council unanimously approved the oper- 
ation. 


Earlier, the U.N. Secunty Council voted 15-0 to pass the 
resolution which “authorizes the (U.N.) secretary gen- 
eral and member states... to use all necessary means to 
establish as soon as possible a secure environment for 
humanitarian relief operation in Somalia.” 


On Thursday afternoon, U.S. President George Bush 
summoned his top national security advisers and mili- 
tary leaders to the white house to review U.S. plans for a 
massive relief operation in Somalia. 
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Vice President Dan Quayle, Defense Secretary Richard 
Cheney and Cuairman of the Joint Chiefs of Staff 
General Colin Power were among the participants of the 
White House meeting. 


Marlin Fitzwater, spokesman of the White House, said 
after the meeting, “we can’t allow the starvation to 
continue.” 


Bush has talked to more than a dozen of world leaders as 
well as U.S. President-elect Bill Clinton in the past 48 
hours to assemble support for the U.S. military relief 
operation in Somalia. 


Bush is scheduled to call U.S. congressional leaders to 
the White House on Friday morning to brief them. 


“Certainly before any action is taken we would have 
detailed explanations to the American people,” Fitz- 
water said, leaving open the possibility that Bush might 
make some form of public statement. 


He also said Bush hoped to get the U.S. troops home 
before he exits the White House on January 20 to 
underscore that this is a short-term humanitarian oper- 
ation, not an attempt to impose a long-term political 
solution on the chaotic East African nation. 


“Our purpose is first of all to... get the aid through, and 
secondly to accomplish that as rapidly as possible, and to 
turn it over to peace-keeping forces of the United 
Nations as soon as possible,” Fitzwater added. 


Meanwhile, the Pentagon has ordered some 28,000 U.S. 
troops to stand by for deployment to Somalia. 


Pete Williams, spokesman of the Defense Department, 
said today that 1,800 U.S. Marines aboard a three-ship 
amphibious strike force were off the coast of Somalia, 
awaiting further orders. 


Those marines would move in to secure Mogadishu's 
port and airstrips, allowing other forces to flow in from 
the United States and other nations, Pentagon officials 
said. 


The largest contingent would be some 16,000 U.S. 
Marines from the Ist Marine Expeditionary Force from 
Camp Pendleton, California, they said. 


In a second wave, up to 10,000 soldiers from the U.S. 
Army's L*ght Infantry 10th Mountain Division at Fort 
Drum, New York, would be added, they said. 


Somali Groups Urged To Leave Airports, Harbors 


OW08 12223492 Beijing XINHUA in English 
2152 GMT 8 Dec 92 


[Text] Washington, December 8 (XINHUA) —The 
United States has urged armed groups in Somalia to 
leave airfield and harbor areas before U.S. troops arrive, 
the U.S. Administration officials said today. 
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The first of 28,000 U.S. troops were expected to land 
within 24 hours, probably before the dawn on 
Wednesday, with the remainder coming ashore after 
U.S. Marines secure airports and harbors in the war-torn 
African nation. 


But Pete Williams, spokesman of the Defense Depart- 
ment, declined to say exactly when the first of the U.S. 
Marines already waitirg off Somalia’s Indian Ocean 
coast would land. “If the operation began before dawn it 
wouldn't surprise anybody,” he said. 


Williams said U.S. Ambassador Robert Oakley, serving 
as a special envoy for the military relief mission, met 
with the leaders of the two major warring factions in 
Mogadishu and made the plea to them. 


“They pledged their cooperation,” Williams said. “They 
promised to take measures to ensure that no harm will 
come to coalition forces once the deployment begins.” 


White House Deputy Spokeswoman Judy Smith also 
said today Ambassador Oakley explained that when U.S. 
Forces arrive, “It would benefit the objectives of the 
operation if the various armed groups were not in the 
airport or the harbor area.” 


Meanwhile, four U.S. Navy ships carrying supplies for 
Marine landing parties—Jack Lummus, James Anders, 
Alex Bonnyman and Franklin Phillips—were arriving 
off the Somalia coast today, Williams said. 


Already on stations offshore were the U.S. aircraft car- 
rier Ranger and three escort vessels as well as three 
amphibious ships—Tripoli, Juneau and Rushmore, he 
said. 


“The first thing for the Marines to do is secure the 
airport and the port,” he added. That would help open 
the door to large numbers of U.S. forces and their 
supplies. 


ADB Approves Assistance Grant to Bank of 
China 


OW0712142792 Beijing XINHUA in English 
1239 GMT 7 Dec 92 


[Text] Manila, December 7 (XINHUA) —The Asian 
Development Bank (ADB) today approved a technical 
assistance grant of 100,000 U.S. dollars to China to 
upgrade its central bank, the People’s Bank of China. 


The assistance will strengthen the institutional capabili- 
ties of the People’s Bank of China, and other government 
executing agencies to process, manage and disburse the 
bank's existing and future loan and technical assistance 
projects in China, the ADB said. 


The People’s Bank of China recently created an ADB 
division to cope with its present workload and an antic- 
ipated increase in bank lending and technical assistance 
operations. 
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The ADB has so far provided China with 19 loans 
amounting to 1.5 billion dollars and 82 technical assis- 
tance grants worth 34.5 million dollars. 


‘Roundup’ Previews Upcoming SAARC Meeting 
OW0712143,92 Beijing XINHUA in English 
1348 GMT 7 Dec 92 


[“Roundup” by Lin Zhenxi: “SAARC Poised To Shift 
From Symbolism to Substance”) 


[Text] Dhaka, December 7 (XINHUA)}—As the South 
Asian Association for Regional Cooperation (SAARC) 
enters its second cycle since its inception in 1985, leaders 
of the seven naiions will meet here again to discuss how 
to strengthen mutual social and economic cooperation 
among their countries. 


During their seventh summit due on December 12-13, 
the leaders are expected to devote most of their time to 
find out new areas and new ways for a meaningful 
cooperation on hardcore economic issues to improve the 
living condition of the more than one billion people of 
the region. 


SAARC, which comprises Bangladesh, Bhutan, India, 
Maldives, Nepal, Pakistan and Sri Lanka, was launched 
in Dhaka in 1985 with the declared objective of bettering 
the lot of people of the region through regional cooper- 
ation. 


In the past seven years, six summits, more than 10 
meetings of the council of foreign ministers and foreign 
secretary-level standing committees were held, but, as 
people here viewed, little has been done to develop any 
effective form of cooperation, especially in the economic 
field, among the member countries. 


So far three agreements have been signed by the heads of 
SAARC countries on setting up the SAARC secretariat 
based in Kathmandu, an agriculture research center in 
Dhaka and suppression of terrorist activities in the 


region. 
However, the last agreement is yet to come into force, as 
the agreement provides that SAARC countries would not 


harbor terrorists against other country, but it 1s exactly 
what India and Pakistan accuse each other of doing. 


An important achievement during SAARC'’s first cycle 
was that it identified 13 cooperation areas under the 
integrated program of action, which include agriculture, 
health and population, education, science and tech- 
nology, sports, arts and culture, telecommunication, 
postal service, transport and tourism. 


With the changed global situation and the strengthened 
momentum of regional economic cooperation, leaders of 
the seven member countries are set on making the 
summit business-like and shifting their approach from 
symbolism to substance. 
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According to reports, a proposed South Asian Preferen- 
tial Agreement (SAPTA) will be adcpted in the summit, 
under which a framework agreement will be launched to 
promote trade among the countries by deciding tariffs 
through bilateral discussions. 


Besides, the South Asian Development Fund intended to 
mobilize additional and external resources to fund the 
projects for sustained economic development has been 
proposed to be set up on a small scale initially. 


Apart from economic cooperation, issues like a coordi- 
nated approach to the problems of terrorism and natural 
disasters are also expected to come up in the summit for 
deliberation. 


United States & Canada 


Zhu Rongji, California Lieutenant Governor Meet 


OW0912064592 Beijing XINHUA in English 
0629 GMT 9 Dec 92 


[Text] Beijing, December 9 (XINHUA)—Chinese Vice- 
Premier Zhu Rongji met with Leo McCarthy, lieutenant 
governor and chairman of the Economic Development 
Committee of the state of California in the United 
States, and his party here today. 


During the meeting, Zhu and McCarthy had a cordial 
conversation on the development of Sino-U.S. economic 
relations and trade. 


Zhu noted that China attaches great importance to 
Sino-U.S. relations, particularly co-operation in the 
fields of economy and trade. 


Zhu said China will take measures for the implementa- 
tion of the two agreements reached by the two sides 
earlier this year—one on the protection of intellectual 
property and the other on market access. 


McCarthy, 2 Democrat, said that the development of 
relations with China should be one of the most impor- 
tant things not only for California, but also for the new 
U.S. Government over the next four years. 


He said that many U.S. enterprises, especially the 
numerous medium and small enterprises, want to do 
business with China. He proposed that the two sides 
discuss measures to promote such business and cooper- 
ation. 


McCarthy and his party arrived here yesterday. It is 
learned that his visit 1s aimed at promoting the develop- 
ment of economic and trade relations between California 
and China, in particular Beijing. 


The US. visitors are scheduled to visit Xian and 
Shanghai. 
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Song Jian Departs on Official Visit to U.S. 


OW0912092492 Beijing XINHUA in English 
0900 GMT 9 Dec 92 


[Text] Beijing, December 9 (XINHUA}—A Chinese 
Government science and technology delegation led by 
Song Jian, state councillor and minister in charge of 
State Science and Technology Commission, left here by 
air today for an official visit to the United States. 


The delegation has been invited by Dr. Allan Bromley, 
assistant to the President for science and technology and 
director of the White House science and technology 


policy. 


According to the State Science and Technology Commis- 
sion, this is the first time the Chinese Government sert 
a delegation of its kind to visit the U.S. at the official 
invitation of the U.S. side. 


Members of the delegation includes: Lin Zongtang, min- 
ister of aerospace industry; Chen Minzhang, minister of 
public health; Hui Yongzheng, vice-minister of the State 
Science and Technology Commission; Zhang Cunhao, 
chairman of the National Committee for Natural Sci- 
ences Fund; Hu Qiheng, vice-president of the Chinese 
Academy of Sciences; Wang Lianzheng, president of the 
Chinese Academy of Agricultural Sciences; and Gu 
Fangzihou, president of the Chinese Academy of Medical 
Sciences. 


During its stay in Washington, the delegation, with the 
aim of officially restoring the Sino-U.S. relations in 
science and technology, is scheduled to meet Dan 
Quayle, vice-president and chairman of National Space 
Council; Dr. Allan Bromley, assistant to the President 
for science and technology; Barbara Franklin, secretary 
of commerce; Caria Hills, U.S. trade representative; 
James D. Watkins, secretary for energy; Frank Press, 
president of the U.S. National Academy of Sciences; and 
others. 


The Chinese Government and the U.S. Government 
signed a scientific and technological cooperation agree- 
ment in 1979. To date, they have signed cooperation 
protocols in 29 fields and are engaged in severa! hundred 
cooperative items, in addition to numerous exchanges of 
visits by scientists and technicians of the two countries. 


Clinton: Foreign Affairs Require Much Attention 


OW0912023492 Beijing XINHUA in English 
0154 GMT 9 Dec 92 


[Text] Washington, December 8 (XINHUA)}—U.S. Pres- 
ident-elect Bill Cl: ton said today he would be forced to 
spend more time than he wanted on foreign affairs such 
as Somalia and Bosnia even as he tries to keep his focus 
on rebuilding U.S. economy. 


Ai a news conference after a day of meetings with 
Democratic congressmen in the Capitol Hill, Clinton 
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said, “I believe our administra‘ion will be forced to 
spend a lot of time on foreign policy whether we want to 
or not.” 


“On balance, it is a wonderful thing that the Coid War is 
over,” he said. But with the end of the U.S.-Soviet 
domination of the international affairs, he said, “there is 
more chaos in the world than there used to be.” 


“Some of it is very good and positive and leads to 
bubbling up of market econornies and personal free- 
doms. But some of it is very troubling,” he added. 


Clinton’s remarks came as the U.S. troops were pre- 
paring to land in Somalia to carry out military relief 
operation in that war-torn African nation. 


The president-elect reiterated his support for President 
George Bush’s decision to send U.S. servicemen to 
Somalia, and said he was “not asked to help in making 
this decision” nor would that have been appropriate. 


“George Bush is President of the United States,” he said. 
He also held out the possibility that he may order troops 
to participate in future such humanitarian operations. 


“I wouldn't rule it out,” said Clinton, who will inherit 
the operation wlien he is sworn in as president January 
20, 1993. 


Economists Comment on Clinton’s Economic 
Program 


OW0312051392 Beijing XINHUA in English 
1603 GMT 2 Dec 92 


[Text] Washington, December 2 (XINHUA)}—A survey 
by the National Association of Business Economists 
found that President-Elect Clinton's economic stimulus 
program would provide a small boost to the economy 
next year. 


The survey said the median expectation of 41 profes- 
sional forecasters was that Clinton's program would 
result in a slight, 0.2 percent increase in economic 
growth next year when compared with what they would 
have expected had President Bush won reelection. 


Even with an expected modest stimulus package, the 
forecasters said the budget deficit will be 16 billion 
dollars higher next year than if Bush had won reelection. 


They projected the deficit total at an all-time high of 340 
billion dollars in the next fiscal year. 90 percent of the 
business forecasters said they expected interest rates 
would go up further next year. 


The added stimulus program will have only a modest 
impact on the U.S. unemployment rate, the business 
economists said. They predicted the unemployment rate 
would average 7.2 percent during 1993, only slightly 
below the current 7.4 percent level. 


Part of the reason for a modest pickup in growth is a 
widespread belief that the country’s trade performance, 
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which has been one of the few bright spots for the 
economy, will begin widening this year and deteriorate 
even further in 1993. 


Central Eurasia 


Russian Envoy Discusses Upcoming Summit 
CM0912071892 Beijing XINHUA in Chinese 
0447 GMT ¥ Dec 92 


[Text] Beijing, Vec 9 (XINHUA)}—As “a ground- 
breaking” event, the Sino-Russian summit, scheduled to 
take place next week, will “open up a new era” of 
bilateral ties and produce “a far-reaching impact” on the 
world situation. 


Russian Ambassador to China I.A. Rogachev made this 
remark today in an interview with XINHUA. He ca’led 
the first visit to China by a Russian head of state “a very 
important” event. 


Russian President Boris Yelisin will pay a three-day 
official visit to China sta™ting December 17. 


An important result of «he trip will be the signir:: of a 
political documert which, initially signed by the foreign 
ministers of the two countries, will lay down the basic 
principles for developing bilateral relations, Rogachev 
disclosed. Currently, Russian and Chinese officials are 
putting “the finishing touches” to a dozen other docu- 
ments on bilateral co-operation in various fields, he 
added. 


Rogachev, a former Soviet deputy foreign minister, 
spoke highly of the expansion of Russia-China ties in the 
past year, when the world underwent enormous changes. 
Owing to the “positive factors inherited from the former 
Sino-Soviet relations,” he said, the political dialogue, 
economic cooperat’yn, trade relations and scientific and 
technological exchanges, continue to grow between 
China and Russia. 


Talking of “a giant leap forward” in bilateral trade, he 
said the trade volume between the two countries in the 
first nine months of this year was close to the figure for 
trade between China and the whole Soviet Union in 
1991. 


However, he said, “What has been already achieved falls 
far short of the existing potential,” indicating “a broad 
prospect” for further growth in bilateral relations. 


China forms “an integral part of a belt of good- 
neighborliness and friendship” that Russia seeks to build 
up with its surrounding countries, as a goal of its foreign 
policy, the ambassador said. 


With over 4,000 km of common border, highly compli- 
mentary economies, common efforts to develop the 
national economy and a mutual desire for a favorable 
external environment, Russia and China need and enjoy 
“good conditions” for friendly cooperation. 
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He voiced happiness at the understanding reached 
between Russia and China thai the two countries will 
develop ties based on peaceful coexistence, non- 
interference in each other's internal affairs, respect for 
the peoples’ choice, and equality and mutual benefit, 
rather than “ideological trammels.” 


As a diplomat heavily involved in Sino-Soviet border 
talks, Rogachev is optimistic over potential “positive 
results” to be achieved in China's negotiations with four 
CIS (Commonwealth of Independent States) nations, 
including Russia, on the border issue, which he said are 
conducted “using a new formula.” Also, he called the 
long Russia-China border “an emerging belt for eco- 
nomic, trade, cultural and personnel exchanges.” 


Rogachev, speaking of the “major international signifi- 
cance” of President Yeltsin's visit, said the event, which 
has arrested the attention of the world media, “wil! 
produce a far-reaching impact on the stabilization of the 
world situation and benefit world peace.” 


Russia and China share “a lot of common points on 
many urgent international issues,” and their co- 
operation in the world arena, the Asia-Pacific region in 
particular, is “crucially important.” For example, he 
said, without “active involvement” and “close coopera- 
tion” by Russia and China, the Cambodia question 
cannot be thoroughly settled, and equally unimaginab'c 
is a resolution of the Korean peninsula issue. 


The ambassador, well-versed in Chinese affairs, said 
Russia and China have a lot to learn from each other, as 
they are both carrying out reforms. The Russians have an 
increasing interest in the economic reforms in China, 
which he said have accumulated “rich experiences” in 
building up special economic zones and converting mil- 
itary industries to civilian purposes. Therefore, “it is not 
by chance” that President Yeltsin chose Shenzhen, a 
special economic zone in south China, as a leg of his trip 
outside Beijing, Rogachev said. 


Shokhin: Economic Ties Developing ‘Splendidly’ 


OW0912112992 Beijing XINHUA in English 
1056 GMT 9 Dec 92 


[Text] Moscow, December 9 (XINHUA)— 
Russo-Chinese bilateral economic relations developed 
“splendidly” this year, Russian Deputy Prime Minister 
Aleksandr Shokhin told ITAR-TASS today. 


“This year Russia will exceed the Soviet Union's 1990 
record-high level of trade with China. The value will run 
at 5,000 million dollars,” Shokhin said. 


He said that during President Boris Yeltsin's forth- 
coming visit to China scheduled in late this month, |2 to 
24 trade and economic agreements will be signed 
between the two countries. 


He pointed out that the transportation problem is the 
main obstacle to cooperation between the two countries. 
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“The main emphasis should be laid on the development 
of an air service between the two countries,” Shokhin 
said. “It is an abnormal situation when round-trip tickets 
for Moscow-Beijing flights are bought out six months in 
advance.” 


Article Views Economic Cooperation With Russia 
HK9812134592 Hong Kong WEN WE] PO in Chinese 
8 Dec 92 p 2 


(“Special article” by staff correspondent Chen Chien- 
ping (7115 1696 1627)} 


[Text] Beijing, 7 Dec—Russian Federal President 
Yeltsin will pay a formal visit to China from 17 to 19 
December. A Chinese Foreign Ministry spokesman 
expressed his belief that Yeltsin's visit will strongly 
promote the development of relations between the two 
countnes. Yeltsin has repeatedly stressed recently that 
Chinese-Russian relations have entered a new era. Dip- 
lomats here pointed out that Yeltsin's emphasis on the 
importance of developing relations with China in his 
foreign policy carry important economic and political 
factors. 


Diplomats here point ont th2: Kussia’s economic devel- 
opmicut 1s shifting toward the east. Viewed from the 
entire macro environment, this eastward shift in eco- 
nomic development is inevitable. First, in Russia's Far 
East regions, Siberian resources are concentrated and 
account for two-thirds of all Russian resources. Second, 
economic development in Northea « Asia, particularly 
the rapid economic development of Japan, China, and 
South Korea, has become an impetus propelling Russia's 
eastward economic shift. Third, since Yeltsin came to 
power, his foreign policy of approaching the West has 
failed. He has discovered that these Western nations are 
not sincerely helping Russia to invigorate its economy. 
This has speeded up Yeltsin's pace of shifting Russian 
economic development eastward. 


Viewing Yeltsin's current strategy of eastward economic 
development, including his increased efforts to formu- 
late and implement some preferential policies on 
opening and developing the Far East region, he must 
seek extensive international cooperation in relaxing 
import management, providing preferential treatment 
for foreign investment, building special economic zones, 
and setting up free economic zones. Among the countries 
which are possible participants in the development of its 
Far East regions and Siberia, the strongest are the United 
States and the West European nations. But as everyone ts 
clearly aware, the basic U.S. policy toward Russia since 
the Soviet disintegration has been, on the one hand, it 
wants to stop traditional Russian factions from -oming 
to power to practice socialism, and on the other, 1t wants 
to prevent Russia from growing strong and from 
becoming a force against the United States. Therefore 
the participation of these countries has been limited. 
Japan is the strongest in Northeast Asia. But Russia and 
Japan are in the middie of a dispute over the four 
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northern ‘slands; therefore, it will be difficult for the two 
countnes to carry out large-scale cooperation in the near 
fuxure. South Korea has always tried to occupy markets 
in Russia and the Commonwealth of Independent States 
to draw their nich deposits of zaw materials. But South 
Korea is small in economic terms and its ab'lity is 
limited after all. 


Facing this complicated situation, Russia has had to 
leave to China opportunities to seek foreign cooperation 
in its economic development. Diplomats here have 
pointed out that Yeltsin's choice is correct. For example, 
Russia is now carrying out a structural industrial adjust- 
ment with its focus on the production of daily necessi- 
ties. China's development, research, manufacture, and 
introduction of equipment are ahead of Russia, and 
these are also suitable for Russia. China maintains 
technological superiority in light industry, textiles, and 
the electronics industry. This is even more favorable and 
necessary for Russia to fulfill its major targets. 

These diplomats said there were indications that China 
holds a positive attitude in ushering in large-scale eco- 
nomic cooperation with Russia, because a Russian shift 
eastward in economic development and the partial 
transfer of the world’s economic center toward the 
Pacific region will play an even a bigger role in pro- 
moting China's rapid economic development. 


As has been learned, relevant Chinese departments have 
made moves. For example, the Ministry of Foreign 
Economic Relations and Trade will build a big interna- 
tional trade thoroughfare in Hebei linking Asia and 
Europe, taking Heihe as the hub. Now Heihe is busy 
building a Chinese-Russian Heilongjiang bridge which 
will link the railroad between the two countries. 


Black Sea Fleet Leader Resigns, Takes New Post 


OW0912020392 Beijing XINHUA in English 0137 
GMT 9 Dec 92 


[Text] Kiev, December 8 (XINHUA)}—Black Sea Fleet 
Admiral Igor Kasatonov today resigned from his post as 
commander, and announced that his First Deputy Com- 
mander Vitaliy Larionov would fill the post in an acting 
capacity. 


According to UKRINFORM-TASS NEWS AGENCY, 
Kasatonov has left for Moscow to accept an early 
appointment as first deputy commander of the Russian 
Navy. 


Ukraine and Russia in August reached an agreement in 
Yalta on joint control of the Black Sea Fleet. But the two 
sides failed to reach consensus on appointment of a 
commander and deputy commazader for the fleet. 


In recent months, Ukraine has been demanding that 
Kasatonov resign and that a Ukrainian-Russian joint 
committee appoint his successor. 
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Kasatonov’s resignation is likely to pave the way for 
compromise between Ukraine and Russia in the 
appointment of a new fleet leader. 


Uzbekistan Supreme Svuviet Passes Constituticn 


OW0912023392 Beijing XINHUA in English 
0042 GMT 9 Dec 92 


[Text] Moscow, December 8 (XINHUA)}—The Supreme 
Soviet of Uzbekistan on Tuesday passed the new Uzbek 
constitution stipulating thai Uzbekistan is a democratic 
and sovereign country and the president is the head of 
State. 


Passed at Tuesday's session of the Supreme Soviet in the 
Uzbek capital of Tashkent, the new constitution pro- 
vides that all citizens enjoy equal rights and freedom and 
are equal before law, the INTERFAX news agency 
reported. 

The regime is based on a separation of power among the 
iegislative, executive, and jud ies. 


©7S0.. wuo has reached the 
‘7?bek stan for at least 10 
ge to run for the 


Under the constitution, an 
age of 35 and has stayed 
years in a row before elect. 
presidency. 

The 150-member parliament will replace the Supreme 
Soviet to become the highest legislative body of the 
country. Any citizen who has reached 25 is eligible to 
contest a seat in the parliament. 


Uzbekistan, a central Asian nation, is one of the 15 
republics of the former Soviet Union. It declared inde- 


pendence on August 31, 1991. 
Northeast Asia 


Yang Shangkun Japan, ROK Visits ‘Unlikely’ 
OW0812144392 Tokyo NHK General Television 
Network in Japanese 2100 GMT 7 Dec 92 


[From the “NHK News” program] 


[Text] Chinese President Yang Shangkun reportedly 
aroused paramount leader Deng Xiaoping’s criticism 
and anger because of his maneuvers to seize power in the 
army in conspiracy with his younger brother Yang Baib- 
ing, a Political Bureau member. It is observed that 
because his political authority has been greatly limited, 
there is little possibility for Yang's Japan visit, which 
was scheduled to take place in spring next vear, although 
Yang himself strongly hopes to make the visit. 


A highly reliable source in Beijing recently informed 
NHK Beijing office of this development. According to 
the source, President Yang maneuvered to hand over his 
other position as vice chairman of the PRC Central 
Military Commission to his younger brother Yang 
Baibing and tried various other maneuvers to seize 
power in the army. Details of these maneuvers by the 
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Yang brothers were reported to Deng Xiaoping. Deng 
reportedly became very angry and severely criticized 
Yang Shangkun for treating military affairs on his own 
judgment. As a result, Yang Shangkun and Yang Baibing 
were dismissed from all of their army posts. Moreover, 
high ranking officers affiliated with the Yang brothers 
were also dismissed from their important positions, such 
as regional commander posts. Also, Yang Shangkun’s 
various political activities as president have been strictly 
limited. Since his talks with Cambodian Prince 
Norodom Sihanouk on 22 November, no report has been 
heard on Yang's political activities for more than two 
weeks. It is believed that his official visits to Japan and 
South Korea scheduled for next spring, which Yang is 
reportedly eager to make, are unlikely. 


In connection with Russian President Boris Yeitsin’s 
visit to China, which is scheduled to begin on 17 
December, informed sources in Beijing will pay great 
attention on how far President Yang Shangkun will be 
allowed to manage government functions, which will be 
conducted during Yeltsin’s visit to PRC. 


Tianjin Vice Mayor Meets ROK Group 


SK0912081692 Tianjin TIANJIN RIBAO in Chinese 
27 Nov 92 p 1 


[Text] Yesterday, Executive Vice Mayor Zhang Lichang 
met with Song Ki-o, vice president of the Korean Iron 
and Steel Corporation, and his entourage at Sheraton 
Hotel. The guests came to Tianjin to inspect the metal- 
lurgical industry and to hold talks on joint-venture and 
cooperative projects. 


On behalf of the municipal government, Zhang Lichang 
extended warm welcome to the Korean guests for their 
second visit to Tianjin. He said: Tianjin and the ROK 
are not far away from each other and have convenient 
traffic facilities and good development prospects. 
Although both of us knew very little about each other in 
the past, we may catch up from behind. We sincerely 
welcome the Korean guests to cooperate with Tianjin’s 
metallurgical industry and welcome all trades and pro- 
fessions and all sectors to make investments and to 
develop cooperatation with us. It is hoped that we will 
accelerate pace in this aspect in a down-to-earth manner 
because this is beneficial to both sides. Zhang Lichang 
said: Tianjin has made a very good start in developing 
cooperation with the ROK. I may say that our Mayor 
Nie Bichu is one of the first leaders who visted the ROK 
after the establishment of China-ROK diplomatic rela- 
tions. We are greatly interested in developing coopera- 
tion with all sectors in the ROK. After that, he further 
briefed the guests on Tianjin’s investment environment 
in various aspects and on Tianjin’s situation in acceler- 
ating the development of the socialist market economy 
and in speeding up the change of government functions. 


Mr. Song Ki-o said: My two visits to Tianjin left me a 
very good impression. Tianjin’s investment environ- 
ment is very good, its working efficiency is high and its 
leaders have paid attention to actual results. We have 
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decided to make investments in Tianjin and will hold 
further talks on specific items. He warmly invited people 
of the relevant departments in Tianjin and the leaders to 
visit the Korean Pohang Iron and Steel Corporation so as 
to strengthen mutual understanding and to make early 
decision in cooperation. 


The Korean guests arrived in Tianjin on 25 November. 
That morning, they inspected the cold-rolled steel board 
plant of the No. | municipal cold rolling plant and held 
business talks with departments concerned. 


Responsible persons of the municipal Commission of 
Foreign Economic Relations and Trade and the Metal- 
lurgical Bureau were also present at the meeting. 


Southeast Asia & Pacific 


Military Official Meets SRV Defense Minister 


OW0812125192 Beijing XINHUA in English 
1224 GMT 8 Dec 92 


[Text] Beijing, December 8 (XINHUA)}—Zhang Zhen, 
vice-chairman of the Central Military Commission 
[CMC], and visiting Vietnamese Minister of National 
Defense Doan Khue today agreed that Chinese Premier 
Li Peng’s recent successful visit to Vietnam has pro- 
moted friendship between the two countries. 


During a meeting with Doan Khue and a military 
delegation he is leading at the Great Hall of the People 
here this afternoon, Zhang said China will continue to 
develop its friendly relations with countries all over the 
world on the basis of the Five Principles of Peaceful 
Coexistence. 


He said China and Vietnam are linked by common 
mountains and rivers. Since the two countries normal- 
ized diplomatic relations in November last year, their 
contacts have been increased. 


“Premier Li’s just concluded visit to Vietnam has pro- 
moted mutual understanding and friendship,” he said. 


Zhang stressed that the two countries should peacefully 
coexist. 


He expressed the belief that differences on some prob- 
lems existing between the two sides will be solved 
through bilateral negotiations. 


Doan Khue said that to enhance the friendship between 
the two countries is in the fundamental interests of the 
two peoples and also conducive to safeguarding the 
regional stability and development. 


Doan Khue said Chinese Premier Li’s successful visit to 
Vietnam has opened a new page for the growth of 
bilateral relations. 


He noted that this morning he and his delegation held 
talks with Chinese Minister of Defense Qin Jiwei. They 
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have reached identical views on the development of the 
relations between the two countries and the two armies. 


During the meeting Doan Khue hoped that problems 
existing between the two countries will not prevent 
strengthening bilateral relations and friendship. 


There exist boundary and territorial issues between the 
two countries. During Premier Li’s visit to Vietnam, the 
two sides agreed to settle these disputes through peaceful 
negotiations. 


During the meeting, Zhang also told the visitors about 
the achievements of the 14th National Congress of the 
Chinese Communist Party, and said that the Chinese 
Army is confronted with three main tasks of national 
defense, safeguarding of socialism, and participation in 
socialist construction. 


Li Peng Activities During SRV Visit Reviewed 


Talks With PRC Personnel 


OW05 12022592 Beijing XINHUA Domestic Service in 
Chinese 1633 GMT 2 Dec 92 


[By correspondents Zhang Jiaxiang (1728 0502 4382), 
and Hou Hexiang (0186 7729 4382)] 


[Text] Hanoi, 2 Dec (XINHUA)—This evening Premier 
Li Peng, who is currently on an official and goodwill visit 
in Vietnam, visited personnel of the Chinese Embassy in 
Vietnam and other personnel working or studying in 
Vietnam. 


Premier Li Peng; his wife Zhu Lin; and Li Langqing, 
minister of foreign economic relations and trade, who is 
accompanying Li Peng on his visit to Vietnam, had a 
group photo taken with personnel working or studying in 
Vietnam. 


Speaking to these personnel, Premier Li Peng said: The 
historic 14th CPC National Congress convened not long 
ago decided to regard Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics as a 
long-term guiding principle of our party and the state. 
China is now embarking on mammoth economic con- 
struction, which requires a long-term and peaceful inter- 
national environment. China attaches great importance 
to relations with neighboring countries and hopes to 
maintain good-neighborly and friendly relations with 
them. 


Premier Li also briefed the personnel on the achieve- 
ments he has made in Vietnam. He urged everybody to 
work hard and contribute to promoting the development 
of Sino-Vietnamese friendship and cooperation. 


Visits Ho Chi Minh City Company 


OW0512051992 Beijing XINHUA Domestic Service in 
Chinese 1240 GMT 4 Dec 92 


[By correspondent Zhang Jiaxiang (1728 0502 4382)] 
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[Text] Ho Chi Minh City, 4 Dec (XINHUA)}—Premier 
Li Peng visited the Ho Chi Minh Textile, Garment, and 
Leather Goods Import and Export Company this 
morning. 


The company’s president, Nguyen Thi Son, briefed the 
Chinese visitor on her company’s production and oper- 
ations. Established in October 1987, this company has 
6,500 workers and exports 90 percent of its products. It 
is the largest garment enterprise in Vietnam. 


Expressing the wish to have cooperation with Chinese 
enterprises, Nwuyen Thi Son said that she hopes she is 
able to report her company’s cooperation and success 
with Chinese companies when Premier Li Peng visits her 
company next time. 


Premier Li Peng inquired in detail the company’s pro- 
duction, marketing, economic cooperation with foreign 
countries, and workers’ wages. Then, in the company of 
the hostess, Premier Li Peng and his wife Zhu Lin as well 
as members of his entourage visited the workshops 
producing finished garments and embroidery goods. 


Before his departure from the company, Premier Li 
Peng, at the hostess’ request, inscribed this message for 
the company: “Beautifying life, increasing economic 
returns.” 


Correction to Sino-SRV Communique 
HK08 12030092 


The following correction pertains to the item subheaded 
“Sino-SRV Communique Released,” published in the 7 
December China DAILY REPORT, pages 6-8: 


page 7, column one, graf three, only sentence, make read: 
...0f peace, stability, equity, and justice. [new graf] 
Both... (changing “equality” to “equity’’); 


page 7, column one, penultimate graf, make read: ...since 
the Vietnam-China high-level meeting in November 
1991. (changing “equality” to “equity”); 


page 7, column two, graf two, first sentence, make read: 
..the Vietnam-China 1991 high-level meeting in 
November 1991. (changing “summit” to “high-level 
meeting”); 


page 7, Column two, graf six, final sentence, make read: 
...Of peace, stability, equity, and justice. [new graf] 8. 
Both... (changing “equality” to “equity’’). 


Cambodia’s SNC, UNTAC Hold Constitution 
Talks 


OW0812143792 Beijing XINHUA in English 
1418 GMT 8 Dec 92 


[Text] Phnom Penh, December 8 (XINHUA)—Talks on 
a new constitution began here today between officials of 
the Supreme National Council of Cambodia and the 
United Nations Transitional Authority [in Cambodia, 
UNTAC]. 


10 INTERNATIONAL AFFAIRS 


The UNTAC chief, Yasushi Akashi, stressed at the 
Opening session that the power of president should be a 
matter of utmost concern in considering the constitu- 
tion. 


Akashi, who is the special representative of the UN 
general secretary, Butrus Butrus-Ghali, told the officials 
that he had been instructed to make plans to organize 
and conduct the presidential elections in connection 
with a constituent assembly. 


A technical adviser committee should be set up to review 
questions regarding the future constitution, said Akashi, 
who chaired today’s working session. 


He also proposed the establishment of a special inter- 
component procurator office, describing it as the only 
way to strengthen the election process. The great 
majority of voters were expected to have been registered 
by the end of this year, he added. 


So far, over 210,000 refugees had returned to their 
homes. But UNTAC would take special measures to 
register those still remaining in camps by the end of the 
year. 


A delegate from the United National Front for an 
Independent, Neutral, Peaceful, and Cooperative Cam- 
bodia (FUNCINPEC) expressed concern that members 
of the Khmer Rouge faction should have the freedom to 
vote. He also proposed that registration be opened for 
overseas Cambodians. 


During today’s working session which lasted two and a 
half hours, the officials also discussed issues covering 
enforcement of border controls, supervision of timber 
exports, checking on illegal entry and protection of 
natural resources. 


The Democratic Kampuchea Party (DKP), attacking the 
issues listed in the agenda for today’s meeting as of no 
importance, had refused to take part. 


Fujian Group Received by Thai Prime Minister 
OW0912115892 Beijing XINHUA in English 
1132 GMT 9 Dec 92 


[Text] Bangkok, December 9 (XINHUA)—Thai Prime 
Minister Chuan Likphai met here this afternoon with 
China’s Fujian provincial government delegation led by 
Governor Jia Qinglin. 


During the meeting, Governor Jia briefed the prime 
minister on the present economic situation of his prov- 
ince, saying he expects the Thai prime minister would 
visit his province when he visits China. 


The governor said China’s economy has been developing 
very fast in the last few years and that is also true in 
Fujian Province, an east China coastal province, oppo- 
site to Taiwan. 
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In the last few years, Chuan said, Thailand also experi- 
enced a very fast economic development, but the devel- 
opment is not well balanced and his government’s policy 
is to pay more attention to the rural development. 


The Fujian delegation arrived here December 4 for a 
week-long visit at the invitation of the Thai Commerce 
Ministry. 


Indonesian President Receives CPPCC Official 


OW08 12145892 Beijing XINHUA in English 
1445 GMT 8 Dec 92 


[Text] Jakarta, December 8 (XINHUA)—President 
Suharto said here today that different social systems and 
ideologies do not hinder countries to develop friendship 
and cooperative relations. 


The president made the remarks in a meeting with some 
members of the delegation of the Chinese People’s 
Political Consultative Conference (CPPCC) led by Qian 
Zhengying, CPPCC vice-chairwoman. 


Suharto said the CPPCC delegation’s visit to Indonesia 
will further promote mutual understanding and friendly 
relations between the two countries. 


In reply, Qian spoke highly of the great achievements in 
economic development and people’s life improvement 
scored by Indonesia under the leadership of President 
Suharto. 


Present on the occasion were M. Panggabean, chairman 
of the Supreme Advisory Council, Sukamdani S. 
Gitasardjono, chairman of the reception committee, as 
well as Chinese Ambassador Qian Yongnian. 


Qian and her party arrived here on December | for a 
friendly visit to Indonesia upon an invitation of Pang- 
gabean. 


During her stay, Qian and her party met with leaders of 
the Supreme Advisory Council and the House of Repre- 
sentatives. They also visited Jakarta, west Java, east 
Java, Bali and central Java. 


The Chinese delegation will leave here for home 
Wednesday. 


Sino-Indonesian Commission Meets in Jakarta 


OW0812155592 Beijing XINHUA in English 
1532 GMT 8 Dec 92 


[Text] Jakarta, December 8 (XINHUA)—The second 
meeting of the Joint Commission of Economic, Trade, 
and Technical Cooperation between the Government of 
China and the Government of Indonesia opened here 
today. 


The Chinese Government economic and trade delega- 
tion led by Li Lanqing, minister of foreign economic 
relations and trade, and the Chinese businessmen dele- 
gation attended the meeting. 
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On the Indonesian side, Minister of Trade Arifin M. 
Siregar and leading officials of several government 
departments and state-run enterprises were partici- 


pating. 


The two ministers briefed each other on their respective 
country’s general economic situation and made assess- 
ments on bilateral economic and trade relations. 


The two sides held that since direct trade was established 
between Indonesia and China in 1985, and especially 
after 1990 when the two countries resumed diplomatic 
rel:.tions, bilateral economic and trade relations between 
the two countries have made great headway. 


According to data obtained from the Chinese Embassy, 
trade between Indonesia and China increased from 
779.5 million U.S. dollars in 1987 to 1,884.4 million 
dollars in 1991. 


The two sides agreed that since the economies of the two 
countries are mutual complementary, there are big 
potentials for further cooperation, and they will seek new 
field and form of cooperation on the basis of the present 
economic and trade relations between the two countries. 


Minister Li Lanqing said that China is willing to invest 
or set up joint venture factories in Indonesia, adding that 
China, whose electricity equipments are competitive in 
the world market, would like to help Indonesia solve the 
problem of electricity shortage. 


Minister Arifin, on his part, said Indonesia, with its 
superior position in the fields of natural rubber, palm oil 
and other natural resources, is willing to jointly built 
factories or invest in resources-related industries in 
China. 


Both Indonesia and China promised to base their bilat- 
eral economic and trade relations on mutual benefit and 
permanent stability. 


The two sides also exchanged views on problems existing 
in bilateral economic and trade relations. 


The first meeting of the Sino-Indonesian commission 
was held in Beijing last year. 


Near East & South Asia 


Shanghai, Bombay Consulates Reestablished 


OW08 12035492 Beijing XINHUA in English 
1841 GMT 7 Dec 92 


[Text] Bombay, December 7 (XINHUA)}—The Consu- 
late-General of China in Bombay was re-established here 
today. 


The visiting Vice Chairman of the Standing Committee 
of the Chinese National People’s Congress Liao Han- 
sheng attended the opening ceremony of the consulate- 
general. 
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The agreement on the re-establishment of consulates- 
general in Bombay and Shanghai was signed during 
Chinese Prime Minister Li Peng’s visit to India in 
December, 1991. 


Speaking at the ceremony, Chinese Ambassador Cheng 
Ruisheng and Chinese Consul General Zhang Rui wish 
the reestablishment will play an important role in pro- 
moting the development of economic and trade relations 
and expanding friendly exchanges between China and 
India. 


Expressing the congratulations on the event, Secretary of 
Maharashtra State Government Sawian said the reestab- 
lishment will contribute to the closer relations in eco- 
nomic and trade fields as well as to the friendship of the 
peoples of two countries. 


Rally Commemorates Anniversary of Indian 
Doctor 


OW0812130392 Beijing XINHUA in English 
1155 GMT 8 Dec 92 


[Text] Beijing, December 8 (XINHUA)—A rally in com- 
memoration of the 50th anniversary of the death of 
Indian doctor Kotnis, a great internationalist and a close 
friend of the Chinese people, was held here today. 


Dr. Kotnis joife]d the Aid-China Indian Medical Mis- 
sion which was sent by leaders of the Indian National 
Congress to China in 1938 to help the Chinese people in 
the war of resistance against Japanese aggression (1937- 
1945). Kotnis worked selflessly and untiringly for the 
sick and the wounded. On December 9, 1942, Dr. Kotnis 
collapsed from overwork and passed away in China at 
the age of 32. 


Dr. Kotnis’s contributions were highly praised at today’s 
meeting. Wang Ping, member of the Standing Com- 
mittee of the former CPC Central Advisory Commis- 
sion, Han Xu, president of the Chinese People’s Associ- 
ation for Friendship With Foreign Countries, Mr. Danial 
Latifi, president of the All-India Dr. Kotnis Memorial 
Committee, and Guo Qinglan, Kotnis’ wife, addressed 
the rally. 


1,000 people from the fields of medicine, science and 
technology, and academics and news media in Beijing 
and other cities were present. 


The rally was jointly sponsored by the Chinese People’s 
Association for Friendship With Foreign Countries, 
China-India Friendship Association, China Society for 
International Friendship Studies and Beijing alumni of 
the China Bethune Medical University. 


Kathmandu, Lhasa To Establish Trade Offices 
OW0712143692 Beijing XINHUA in English 
1330 GMT 7 Dec 92 


[Text] Kathmandu, December 7 (XINHUA)}—Nepal 
and China’s Tibet Autonomous Region have agreed to 
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establish trade offices in Kathmandu and Lhasa on the 
reciprocal basis, according to a letter issued by the 
Nepalese Foreign Ministry. 


The approval was given in line with the spirit of the 
agreed minutes reached between the Tibet economic and 
trade delegation of China and the Nepalese side in 1990. 


Trade between Tibet and Nepal amounted to 36.25 
million yuan (6.6 million U.S. dollars) in 1991, four 
times that of a decade ago. 


Chemical Industry Delegation Visits Nepal 


OW08 12223292 Beijing XINHUA in English 
1704 GMT 8 Dec 92 


[Text] Kathmandu, December 8 (XINHUA)}—A six- 
member Chinese delegation headed by Minister of 
Chemical Industry Gu Xiulian arrived here today for a 
friendly visit to Nepal and inauguration of a rubber 
factory in western Nepal. 


“I am eager to come to see Nepal as China and Nepal are 
friendly countries and we built a rubber factory here,” 
Gu said. 


Gorakhkali Rubber Industry Ltd, built with Chinese 
technology and equipment, has a designed capacity of 
88,000 standard sets of tyres for trucks, buses, mini- 
buses, jeeps, and cars annually. The factory started 
regular operation four months ago. 


About 920 million rupees (21.6 million U.S. dollars), 
including loans from the China National Chemical Con- 
struction Corporation, the Asian Development Bank, 
Nepal banks and the Nepal Industrial Development 
Corporation, have been invested in the factory. 


King Birendra is scheduled to inaugurate the factory on 
December 10. 


The Chinese delegation will call on Nepalese Minister of 
State for Industry and Labor Ramkrishna Tamrakar and 
Prime Minister Girija Prasad Koirala. 


Minister of State Ramkrishna and Chinese Ambassador 
to Nepal Shao Jiongchu went to the airport to meet the 
delegation. 


News Delegation Completes Visit to Nepal 


OW08 12074292 Beijing XINHUA in English 
0554 GMT 8 Dec 92 


[Text] Kathmandu, December 8 (XINHUA)—A nine- 
member Chinese press and publication delegation left 
here for home after concluding a 10-day visit to Nepal. 


A press communique signed here today said that both 
the Chinese and Nepalese sides agreed to strengthen ties 
between press and publication circles of the two coun- 
tries and make efforts to enhance their friendship and 
cooperation. 
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“The mutual visits between press and publication circles 
of China and Nepal have promoted the understanding of 
their peoples and the development of friendship between 
the two governments and peoples,” it said. 


The delegation, headed by Zhu Yizeng, department 
director of the Chinese Press and Publication Adminis- 
tration, was warmly received in Nepal as guest of the 
Nepal Journalists Association (Biyogi). 


PRC To Offer Egypt Interest-Free Loans 


OW0312172992 Beijing XINHUA in English 
1500 GMT 3 Dec 92 


[Text] Cairo, December 3 (XINHUA)—China is to offer 
18.15 million U.S. dollars in interest-free loans to help 
Egypt develop small and medium-sized projects, 
according to a bilateral agreement signed here today. 


The agreement was signed by Chinese Ambassador Zhu 
Yinglu and Egyptian Minister of State for International 
Cooperation Maurice Makramallah. 


The loan will be repaid between 2003 and 2012 with a 
10-year grace period. 


East Europe 


Romanian Socialist Chief Praises PRC Reform 


OW08 12035292 Beijing XINHUA in English 
0120 GMT 8 Dec 92 


[Text] Bucharest, December 7 (XINHUA)—llie Verdet, 
chairman of the Romanian Socialist Labor Party, said 
here today, “China’s achievements in establishing a 
socialist market economy over the past decade are admi- 
rable.” 


Verdet said this at a press conference today following his 
China trip from November 20 to December 3, during 
which he conducted on-the-spot studies of China’s 
reforms. 


He hoped that more journalists, commentators and 
historians would go to see for themselves how China, a 
nation with a population of more than a billion, has 
made remarkable progress while tackling with compli- 
cated problems. 


Romania’s current concept of social market economy 
and China’s socialist market economy bear a lot of 
similarities in theory, but the two nations have great 
differences in their practices, he said. 


In essence, what China is building is socialism with 
Chinese characteristics, he added. 
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Albanian Leaders Want Forces on ‘High Alert’ 


OW05 12044892 Beijing XINHUA in English 
0429 GMT 5 Dec 92 


[Text] Tirana, December 4 (XINHUA)—Armed forces, 
especially those in active service, must be on high alert 
against a possible spill-over of the conflicts to Albania 
from Bosnia-Hercegovina. 


The call was made by Prime Minister Aleksander Meksi 
before a military parade celebrating the 80th anniversary 
of the founding of the people’s army. 
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Signs have shown that the armed conflicts in Bosnia- 
Hercegovina might spread southward to Kosovo and to 
farther southern regions, chief of General Staff of the 
People’s Army Ilia Vasho warned on the occasion. 


Albania is closely following the tense situation and will 
use all possible means to avoid any kind of armed 
conflicts, he said. 


Albania opposes the use of force and will try its best to 
help bring peace to the region, he added. 
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Political & Social 


Qiao Shi Replaced in Two Posts by Ren Jianxin 


OW0912020192 Beijing XINHUA in English 
0121 GMT 9 Dec 92 


[Text] Beijing, December 9 (XINHUA)}—Ren Jianxin, 
member of the Secretariat of the 14th Central Com- 
mittee of the Communist Party of China (CPC), has been 
appointed secretary of the Political Science and Law 
Committee under the CPC Central Committee and 
director of the Central Committee for Comprehensive 
Management of Public Security. 


Qiao Shi, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee, will no 
longer keep these two posts. 


The 67-year-old Ren Jianxin is concurrently president of 
the Supreme People’s Court. 


Qiao Shi Urges Rectifying Security Departments 
HK0912071492 Hong Kong CHENG MING in Chinese 
No 182, 1 Dec 92 pp 36-37 


[Article by Ling Hsueh-chun (0407 7185 0689): “CPC 
Admits Severe Violation of Law by Public Security 
Personnel’”’] 


[Text] The State Council Issues a Red Letterhead Docu- 
ment 


The data released by the State Statistics Bureau in 
mid-August was quite interesting. According to the data, 
in the recent two years, 25 provinces, autonomous 
regions, and municipalities conducted 42 public opinion 
polls which showed that public security departments 
were listed by the people in various social strata as 
among the top three organizations to which people had 
“the strongest aversion.” Of the 42 polls, 17 rated public 
security departments as the number one organization to 
which people had “the strongest aversion” and public 
security personnel as among the worst of personae non 


grata. 


The results of such public opinion polls are not strange at 
all. 


During the 10 August stock chaos in Shenzhen, with 
police batons in hand, some devilish-looking public 
security personnel forcefully inserted “our own friends” 
in the long queue by capitalizing on the chaotec situation 
while beating people, thus arousing public indignation. 
The cases of the Shenzhen public security personnel 
violating the law in broad daylight while enforcing it 
were in fact the tip of an iceberg. 


The organs of proletarian dictatorship of the CPC have 
been getting more and more seriously corrupt in recent 
years. The resulting contradictions and antagonism 
between the police and the people have attracted the 
concern of the higher echelons of the CPC leadership. 
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Measures to rectify the public security ranks were pro- 
mulgated recently. In the first ten-day period of Sep- 
tember, the State Council issued a document “On 
Strengthening Rectification of Public Security Depart- 
ments” to the party committees (party groups) of the 
public security departments of various provinces, auton- 
omous regions, and municipalities. 


Approximately 10 days following the transmission of the 
document to lower levels, Qiao Shi, who is in charge of 
the public security and judicial departments under the 
Political Bureau, presided over a meeting of public 
security departments attended by directors and party 
committee secretaries of the public security departments 
(bureaus) of various provinces, autonomous regions, and 
municipalities. At the meeting, with a serious counte- 
nance, Qiao Shi criticized the current situation of public 
security departments in harsh terms. He pointed out: 
The phenomena of the law being violated by law enforce- 
ment personnel or of the law being consciously violated 
can be found almost everywhere, thus sparking concern 
and complaints among all members of society. The 
masses of people have strong complaints anc aversion 
toward the phenomena. He particularly stressed: The 
roots of the current problems can be found in a certain 
number of people from the higher levels to the grass 
roots, and they no longer constitute one or two separate 
problems. This being the case, the central authorities 
have resolved to concentrate certain forces, with the 
most determined effort to be made on putting an end to 
the current situation of public security departments 
within a relatively short period of time. If the current 
corruption-riddled public security departments are not 
rectified, arid the corrupt security personnel are not 
purged and handled, it will be impossible for the public 
security departments to wield the functions of the peo- 
ple’s democratic dictatorship and play their role in 
safeguarding the people's interests and maintaining 
social order. 


Shi is Determined To Launch nae 
lood-Changing” Operations in the Public Security 


At the meeting, Qiao Shi announced some resolutions 
and measures, which include local party committee and 
higher level public security departments sending work 
teams (groups) to those public security departments 
afflicted with serious problems and the rectification of 
those leading bodies in great trouble. 


Qiao Shi also disclosed the plan for “large-scale blood- 
changing” operations. According to the plan, 200,000 
ex-servicemen or servicemen will be transferred to 
replenish the ranks of public security personnel. To train 
qualified personnel for the public security departments, 
the CPC will set up and extend 25 public security schools 
beginning next year. 


Qiao Shi’s speech and the measures he adopted have 
rarely been seen in recent years, and this demonstrates 
the gravity of the current problems. In fact, the CPC 
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public security sector has become “rotten.” An inner 
source from the Ministry of Public Security has said: In 
the first half of this year alone, the relevant departments 
received approximately 19,000 submissions concerning 
reports on offenses by security personnel and complaints 
against them, an increase of more than 3,500 cases over 
last year’s 12-month figure. The reported offenses were 
many, were varied in form, and were all appalling. They 
ranged from extortion by abusing power, corruption, 
creation of false cases, unauthorized imprisonment, 
forced confessions in criminal investigations, bribe- 
taking, embezzlement, assault with obscenities or rape, 
forced search of residents’ houses and the confiscation of 
their property to shootings.... These are precisely the 
crimes that public security personnel should prevent, 
but, surprisingly, they themselves committed them while 
enforcing the law. These phenomena can be haphazardly 
found in Western countries. Just as Qiao Shi alarmingly 
said that they “can be found everywhere—from the 
higher levels to the grass roots,” it is really difficult to 
imagine the full story behind the situation. There is a 
perfect explanation for the corrupt CPC public security 
departments—the mainiand is currently under the con- 
trol of underground criminal societies. 


What merits pointing out is that, after committing 
crimes while enforcing the law, the CPC public security 
personnel are not declared “doubly guilty” as a result. 
The Ministry of Public Security source said: During the 
first half of this year, the number of cases placed on file 
for investigation and prosecution, in which the peop!: 
involved were given court rulings or demoted as a 
punishment through party discipline, was only about 
8,200, less than half of the total number of the reported 
figures. Last year only 1,100 personnel were punished 
according to the law. Most public security personnel who 
violated the law were discharged from and persuaded to 
leave their posts “to atone for their crimes.” Last year, 
some 6,500 public security personnel were given such 
treatment. 


If the Upper Beam Is Not Straight, the Lower Ones 
Will Be Uneven 


To cope with the increasingly severe violation of the law 
by public security personnel, the relevant departments of 
the CPC adopted dismissal and replacement measures. 
From 1991 to July 1992, approximately 260 persons in 
charge of public security bureaus at the county level and 
above were dismissed and replaced. They included about 
70 city-level officials. 


According to an insider, the quality of public security 
personne! in some localities is declining, and more than 
70 percent of the personnel are incompetent and unqual- 
ified. Among them, some criminals and hooligans who 
were released upon completion of their sentences unex- 
pectedly managed to openly become members of the 
ranks of public security personnel through “back-door 
dealings.” Some localities even used recruitment of 
public security personnel as a means to make money. 


NATIONAL AFFAIRS 15 


Those who hand in 1,000 yuan as “an enrollment fee” 
will “have their wish fulfilled.” 


Not long ago, the Ministry of Public Security issued a 
restricted circular, saying that the public security depart- 
ments in Shenzhen and the Shantou area were nddied 
with problems, such as complex backgrounds of per- 
sonnel and inept, lax, and soft leading bodies. 


The Masses of People Take to the Streets To Protest 
the Infringement of Kights by Public Security Personnel 


Because public security personnel rode roughshod and 
grossly infringed upon the citizens’ legitimate nghts and 
interests, the relations between the police and the people 
have become unprecedentedly strained. It has been 
reported that, during the first half of this year, there have 
been 46 occasions when the masses of people have taken 
to the streets to demonstrate and stage sit-down protests, 
of which 15 cases involved a participation of 500 people 
each. Aii the cases were related to the infringement of 
human rights by public security personnel. 


It has been reported that Peng Zhen, a party elder 
specializing in political science and law, wrote an 
inscription on a report submitted by the Ministry of 
Public Security in May of this year, which says: “I 
suggest that public security departments make great 
efforts to rectify themselves. Otherwise, the name of 
‘people's public security organs’ should be changed.” 


It seems that Peng Zhen has self-knowledge. In the early 
days of the PRC's founding, the slogan of “people's 
public security organs working for the people” was 
shouted loudly and proudly, and the national emblem on 
the caps of public security personnel was considered 
holy. With the passage of time, however, people found 
that the quality of the so-called warriors for the prole- 
tarian dictatorship was strangely poor. Facing money in 
a commodity economy, they cannot withstand a single 
blow. Not only has the national emblem on their heads 
failed to bring about the sanctity of law enforcement to 
the CPC but it has also become a permit to commit 
crimes. 


Ren Jianxin: Problems ‘Still Exist’ 


OW0912133592 Beijing XINHUA in English 
1313 GMT 9 Dec 92 


[Text] Beijing, Decembcr 9 (XINHUA)—China’s public 
security condition is turning for the better, as the 
number of reported cases dropped in the first 10 months 
of this year by 4.6 percent as compared with the same 
period in 1991, a senior official said here today. 


Ren Jianxin, member of the Secretariat of the Commu- 
nist Party Central Committee and newly appointed 
secretary of the Political Science and Law Committee 
under the party Central Committee, said this at the 
eighth plenary meeting of the Central Committee for the 
Comprehensive Management of Public Security. 
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Ren used to be the deputy director of the committee and 
just replaced Qiao Shi to be the director. 


Ren said that the country now enjoys political and social 
stability and fast economic development. 


“However, many problems still exist in the aspect of 
public security, and there remain quite a few factors that 
affect stability.” he said. 


He listed such problems as the lack of effective control 
over serous criminal cases and social illnesses, and poor 
public security conditions and rampant gangster activi- 
ties in some towns and villages. 


“Comprehensive management of public security is a 
long-term task,” Ren said. “It can only be accomplished 
by strengthening the people's democratic dictatorship, 
closely combining the efforts of government organs and 
the public, and firmly cracking down on hostile forces 
and any criminal activities.” 


Comprehensive management of public security is an 
invention of China, which, with police as its main force, 
organizes al! kinds of social forces to crack down on 
crime. 


The Central Committee for Comprehensive Manage- 
ment of Public Security, the leading organ of the move- 


ment, 1s thus comprised of 31 members from central and 
governmental departments like justice, police, news 
media, culture, health and education. 


In order to keep social stability and create a good social 
environment for economic construction, China will fur- 
ther carry out comprehensive management in key sec- 
tors, run the battle against thefts and strengthen crime 
prevention, according to Ren. 


He urged al! regions and departments to proceed from 
their reality and concentrate on the problems that lead to 
strong reaction of the public. 


Problems in areas or units where the public security 
situation has remained poor for a long period should be 
focused on and solved within a definite time, he added. 


Book Attacking Hardline Marxism Reportedly 
Banned 


HK0912093292 Hong Kong AFP in English 0708 GMT 
9 Dec 92 


[By Wilham Brent} 


{Text} Beying, Dec 9 (AFP)}—The Chinese authorities 
have suppressed the first book since the 1949 revolution 
to openly attack hardline Marxism as “poison,” but were 
too late to keep 50,000 copies from being distributed 
nationwide. 


The book. Memorandum on Anti-Leftism, is a collection 
of articles penned by 36 liberal ex-officials, intellectuals, 
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and writers, many of whom were purged for advocating 
greater freedom during the 1989 Tiananmen Square 
protests. 


Under pressure from hardliners, the Communist Party 
leadership ordered distribution of Memorandum sus- 
pended until anything politically sensitive has been 
censored out, Chinese sources said. 


But 50,000 copies have already rolled off the presses and 
are expected to reach private book stalls across the 
country any day. 


“What it amounts to 1s a ban, but it’s come too late,” one 
source said. 


Billed as “the first book since the founding of (commu- 
nist) China to systematically expose and criticize the 
misdeeds of leftism,” Memorandum is by far the most 
virulent attack ever on hardliners, and it predicts their 
eventual demise. 


A poster promoting the book blames leftism for “potson- 
ing our country” and ndicules it as “a contemptible 
wretch making trouble.” 


In China leftism refers to Marxist dogmatists who 
oppose capitalist-style reforms and continue to wield 


considerable power, especially in directing propaganda 
and ideology. 


Leftist excesses led to the chaotic Cultural Revolution 
(1966-76), when millions of Chinese intellectuals were 
persecuted en masse. 


“After reading the book, people will feel shocked and 
appalled, angry, sad, sigh with feeling, and reflect upon 
it,” the poster says. 


Memorandum has taken cover under the mantle of 
senior leader Deng Xivoping, who blamed leftists for 
being the main obstacle to his reforms during a series of 
speeches early this year. 


But while calling for opposition to leftism, Deng has 
tried to maintain a balance within the party and ruled 
out any democratic political reforms. 


The party's Central Leading Group for Thought and 
Propaganda ordered the publisher, Shuha: Publishing 
House in Shanxi Province, to stop printing until a 
decision was taken on the contents, the sources said. 


One article suggests that China's leftists take “a cold 
ical bath,” while another argues that “freedom 
of speech and publishing is not a patent of capitalism.” 


Party doctrinaires have harshly criticized the book and 
demanded that it be withdrawn from circulation, but no 
final decision has been made. 


Memorandum is a sequel to The Trends of History, a 
controversial book banned in May for including several 
critiques of leftism. 
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Many of its contributors suffered at the hands of leftist- 
inspired movements, including the editor-in-chief Zhao 
Shilin, a 38-year-old Culture Ministry official. 


“For so many famous writers to join hands in the name 
of opposing leftism is unprecedented,” Zhao said. 


Contributors include Wang Meng, ousted as culture 
minister after the 1989 crackdown, veteran authors Ba 
Jin and Xia Yan, as well as blacklisted scholars Zhang 
Xianyang, Li Zehou, and Yu Guangyuan. 


Others are well-known journalists, philosophers, econo- 
mists and social activists, such as Hu Jiwei, Lin Zili, Gan 
Cao, Liu Xinwu, Sun Changjiang and Wu Jiang. 


Correction to Item on Yang ‘Under House Arrest’ 
HK0912024792 


The following correction pertains to the item subheaded 
““Purge’ Underway; Yang “Under House Arrest,” pub- 
lished in the 8 December China DAILY REPORT, pages 
23-24: 


Page 23, second column, second paragraph of item, first 
sentence, make read: ...Zhang Zhen was internally 
chosen as executive vice chairman of the Central Mili- 


tary.... (supplying dropped word “executive’’) 


Li Ximing To Head Three Gorges Project 
HK0912005292 Hong Kong THE STANDARD in 
English 9 Dec 92 p 10 


[Text] The leftist party secretary of Beijing municipality, 
Li Ximing, will be given responsibility for overseeing the 
construction of the Three Gorges project after he steps 
down from his current position, according to Chinese 
sources. 


The sources said yesterday the arrangement was the 
result of a decision taken at the 23 November meeting of 
the party's propaganda and ideology departments. 


The aim of the meeting was to give conservative leaders 
“a glorious send off” to avoid giving the impression they 
had been sacked. 


The sources also said Beijing Mayor Chen Xitong would 
succeed Mr Li as Beijing's party chief. 


It was also decided that Beijing s current deputy party 
secretary, Li Qiyan, would fill the post of mayor to be 
vacated by the conservative-leaning Mr Chen. 


“Li Ximing’s new position to direct the construction of 
the Three Gorges project on the Yangtse River has 
already been approved by the Standing Committee of the 
Politburo,” the source said. 


“Given the scale and importance of the project, Mr Li’s 
new posting will give him substantial power despite 
stepping down from the post of party secretary of the 
city.” 
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Another source said the Party Central Committee had 
originally planned to appoint current Deputy Mayor 
Zhang Jianmin, instead of Li Qiyan, as the mayor. 


“However, they had to drop Mr Zhang because he failed 
to get elected to the Central Committee at the | 4th party 
congress,” the source said. 


“Tt is usual for the mayor of Beijing to hold a concurrent 
position as a state councillor. 


“And there is also a requirement that a state councillor 
must be a Central Committee member. Mr Zhang was 
therefore not qualified to become mayor of Beijing 
despite his earlier efforts to win the support of different 
sectors of Beijing,” the source said. 


A third source said all the personnel decisions reached 
recently were made by the seven-member Politburo 
Standing Committee but not at full Politburo sessions. 


Jiang Inscribes for Rural Strength Exhibition 


HK0712102692 Beijing RENMIN RIBAO in Chinese 
19 Nov 92p 1 


[Article by reporter Jiang Xia (3068 1115): “National 
Exhibition of 100 Counties on Rural Comprehensive 
Strength Opens in Beijing; Jiang Zemin Writes Inscrip- 
tion”) 


[Text] “One Hundred Barges Striving To Be the First— 
A National Exhibition of 100 Counties on Rural Com- 
prehensive Strength’ was solemnly opened in the 
Museum of the Chinese Revolution today. General Sec- 
retary Jiang Zemin wrote an inscription for the exhibi- 
tion, reading: Sum up experience, add to what has been 
achieved, and speed up construction of a new socialist 
modern countryside. 


Out of the 2,000 or so counties throughout the nation, 
the State Statistics Bureau selected the 100 top counties 
(cities) in terms of comprehensive strength this year. 
They are the vanguards of China’s rural social and 
economic development, and are playing a decisive role 
in its national economy. They constitute no more than 
five percent of the country’s total number of counties, 
but create 23 percent of its rural economic wealth. Their 
rural population makes up no more than 10 percent of 
the country’s total, but hands in 30 percent of rural taxes 
to the state. In 1991, the rural labor productivity of these 
counties (cities) was 150 percent higher than the national 
average level. The net income of their rural residents 
amounted to 1,026 yuan, 59 percent higher than the 
national average level. More than half of the 100 top 
counties (cities) participated in the current Beijing exhi- 
bition. Through the rich, as well as full and accurate, 
data and exhibits, the present situation of Chinese rural 
economic development and its prospects represented by 
the 100 top counties will be displayed vividly and 
audio-visually. During the exhibition, a series of activi- 
ties, such as symposiums, are to be held. 
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Meets Shipping Company Personnel 
OW0612055592 Beijing XINHUA Domestic Service in 
Chinese 1456 GMT 4 Dec 92 


[By reporter Zou Aiguo (6760 1947 0948)] 


[Text] Beying, 4 Dec (XINHUA)}—Jiang Zemin, general 
secretary of the CPC Central Committtee, had a meeting 
at the Great Hall of the People this afternoon with 
leaders and veteran comrades of establishments under 
the China Merchants’ Steam Navigation Company 
[CMSNC], and some former captains of ships under the 
company. He congratulated the company on its | 20th 
founding anniversary. 


The CMSNC was China’s first national shipping enter- 
prise established in 1872. Its establishment put an end to 
foreign countries’ monopoly of China's sea-going and 
river shipping business and wrote a well-known chapter 
in China’s modern economic history. Since the convo- 
cation of the Third Plenary Session of the 1 ith CPC 
Central Committee, the shipping company, which is 
based in Hong Kong and backed by the mainland, has 
developed into a large enterprise group with diverse 
businesses, such as shipping, industria! production, 
banking, insurance, commerce, trade, tourism, and real 
estate in many countries. 


Jiang Zemin praised the company for its contributions to 
China’s socialist modernization. He said: The late 
Chairman Mao and Zhou Enlai both gave important 
instructions about the company’s operations. Ever since 
China embarked on reforms and opening up to the 
outside world, many leading comrades of the central 
authorities have inspected Shenzhen’s Shekou Industrial 
Zone developed by the company. The company’s devel- 
opment and changes can be attributed to the general and 
specific policies drawn up under the sponsorship of 
Comrade Deng Xiaoping. They also have everything to 
do with the hard work of the company. 


Jiang Zemin urged the company to give full scope to its 
strengths as a socialist enterprise as instructed by the 
14th CPC National Congress, and take full advantage of 
Hong Kong's market conditions and business environ- 
ment. He added that the company should display the 
spirit of holding itself responsible to the state and the 
people, and continue to work hard to develop its busi- 
nesses SO as to become an even stronger enterprise during 
competition in the market. 


Present at the meeting were Zou Jiahua, member of the 
CPC Central Committee Political Bureau and vice pre- 
mier, and others. 


Jiang Zemin, Li Peng Inscribe for Carpet 
Company 

OW0212223092 Beijing Central People's Radio 
Network in Mandarin 2230 GMT 26 Nov 92 


[From the “National Hookup”) 
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[Excerpt] Dongiang Enterprise Company Limited in 
(Zuozhou’ spec 2lizing in carpet products, was estab- 
lished yesterday. Secretary General Jiang Zemin and 
Prime Minister Li Peng wrote congratulatory inscrip- 
tions. [passage omitted] 


Li Peng Inspects Wushan County, Talks on 
Tourism 


HK0812!54492 Chengdu Sichuan People’s Radio 
Network in “Aandarin 2300 GMT 25 Nov 92 


[Text] At about 0900 on the morning of 14 November, 
clear autumn skies were sending gentle breezes to the 
mouth of Wu» a Gorge, and there were bright red leaves 
on the banks o! \ia Jiang. Premier Li Peng is coming to 
Wushan for ir: ection! People of Wushan were telling 
each other this happy message. Premier Li Peng then 
arrived. He stepped from the ship called Bashan into a 
car, and was dri.» to Xiaosanxia [Small Three-Gorge], 
(Da Ning He) for an inspection of tourism there. The car 
made its way through Wushan County proper, and 
Premier Li Peng said several times that this little county 
town was tidy, clean, prosperous and lively, and there 
were many commodities available. Compared with my 
last visit in 1986, it has developed very rapidly. 


In the motorboat bound for Xiaosanxia, Premier Li 
Peng, ignoring the beautiful scenery before him, asked 
Wushan County CPC Committee deputy secretary 
(Wang Yitong) about the status of tourist development 
in the locality. (Wang Yitong) gave Li Pengan an oral 
report, saying that so far this year Xiaosanxia has 
received over 300,000 foreign and domestic tourists, 
with the former amounting to over 80,000. Premier Li 
Peng listened to the oral report while making observa- 
tion, and discovered that the vegetation in Longmen 
Gorge was relatively bad. He pointed out right on the 
spot that it was necessary to boost afforestation at 
Xiaosanxia, and more trees must be planted. The naturai 
landscape in certain areas must be touched up with 
planted trees. The landscape here must be such that all 
the mountains are green and water clear. 


The small motorboat came to the exit of Bawu Gorge 
and reached Xiawan village. Showing great concern, 
Premier Li Peng asked: What is the livelihood of the 
people here like? (Wang Yitong) answered that people 
here are rich. Almost every household has a boat. Even 
the pebbles in the river bed are sold to foreigners. The 
place has made a fortune from tourism and transporta- 
tion. The premier commented again and again that this 
was good, saying that that is the way: Setting in motion 
the mountainous economy by developing tourism. 


At slightly past 1200, the motorboat carrying Premier Li 
Peng and his entourage docked at the small town of 
Shuangnong. Before lunching at the Shuangnong Restau- 
rant, Acting Magistrate of Wushan County Luo Jiyu told 
Premier Li Peng: After former Japanese Prime Minister 
Nakasone toured Xiaosanxia in October, he was in a 
very happy mood, and inscribed for us the characters 
“world’s unique landscape.” We would like you to 
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inscribe a few words for us. Premier Li Peng answered: 
That is good. If Nakasone has inscribed “world’s unique 
landscape,” then I would match his with “China's bril- 
liant view”; would this do? Good!—All those present on 
the occasion were so elated that they clapped. 


Stepping out of Shuangnong Restaurant after a short 
rest, Premier Li Peng saw many people, domestic and 
foreign tourists, and Taiwan, Hong Kong, and Macao 
compatriots converging on him spontaneously. He 
waved to them and greeted them continuously. With a 
yearning look, people bade farewell to the premier as his 
boat slowly sailed away. 


Li Views Guangxi Coastal Economic Development 
HK0912061992 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1006 GMT 8 Dec 92 


[Text] Beihai, 8 Dec (ZHONGGUO TONGXUN 
SHE)—Afiter inspecting Guangxi coastal areas, including 
Qinzhou and Fangcheng port areas as well as Beihai 
City, Li Peng, premier of the State Council, said that 

“serious theoretical proofing and rational disposition 
should be carried out for these three areas, with different 
strata in their construction process and key points,” for 
the purpose of building seaward thoroughfares in the 
large southwest area. 


Li Peng said: Guangxi’s Qinzhou and Fangcheng port 
areas as well as Beihai City enjoy the geographic strong 
points of having the Atlantic at tic back and facing 
Southeast Asia. They have fine conditions for port 
ccnstruction and very bright prospects for development. 
Therefore, these three areas should have work division, 
different functions, and coordinated development. 


Li Peng pointed out: Following the further development 
of China's relations with Southeast Asian countries, 
particularly with Vietnam, Guangxi coastal areas will 
have a fine and peaceful environment for their economic 
development. Following the improvement of communi- 
cations conditions in these areas, such as the construc- 
tion of the Nanning-Kunming railway, these areas will 
have bright prospects for their development. 


Li Peng continued: Tourism should become the focus of 
priority development for Beihai, which should concen- 
trate its efforts on building holiday resorts to accumulate 
funds, introduce projects, and carry out self-turnover. It 
should open direct flights between Shenzhen, Guilin, 
and Beihai for tourism as soon as possible to link two 
important tourist spots in Guangxi with the interna- 
tional tourist line. 


On large-scale land reclamation in Beihai, Li Peng 
expressed the hope that the “power for land reclamation 
will remain in the hands of the government, and land 
reclamation will be used to promote urban construc- 
tion.” 
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Returns to Beijing 


OW0912100892 Beijing XINHUA in English 
0957 GMT 9 Dec 92 


[Text] Beijing, December 9 (XINHUA)}—Chinese Pre- 
muer Li Peng returned to Beijing by special plane today 
after a five-day official goodwill visit to Vietnam and an 
inspection tour of the Guangxi Zhuang Autonomous 
Region in southern China. 

Li was greeted at the Great Hall of the People by Qiao 
Shi, member of the Standing Committee of the Political 
Bureau of the Chinese Communist Party Central Com- 
mittee, Vice-Premiers Yao Yilin and Wu Xuegian, Vice- 
Chairman Peng Chong of China’s National People’s 
Congress Standing Committee, and State Councillor and 
Foreign Minister Qian Qichen. 

Vietnamese Ambassador to China Dang Nghiem Hoanh 
was present on the occasion. 


Qiao Shi Inscribes for Zhejiang Monthly 
OW0612182892 Hangzhou Zhejiang Pecp.e's Radio 
Network in Mandarin 1030 GMT 28 Nov 92 


[From the “Provincial News Hookup” program] 


[Text] Qiao Shi, Standing Committee member of the 
Political Bureau of the CPC Central Committee, recently 
inscribed for the monthly (QINGJI ZHONGHUA), 
which was launched by the Zhejiang Provincial United 
Front Work Department and the provincial association 
for the theory of united front. The inscription reads: 
Disseminate information, enhance understanding, and 
promote innocent friendship between people in and 
outside China! Congratulations on the publication of 
(QINGJI ZHONGHUA)! 


Hu Jintao Addresses Trade Union Federation 


OW08 12134892 Beijing XINHUA in English 
1320 GMT 8 Dec 92 


[Text] Beijing, December 8 (XINHUA)—A senior Com- 
munist Party official, addressing a meeting here today, 
stressed the role of the working class in China’s modern- 
ization drive. 


Hu Jintao, youngest member of the Standing Committee 
of the party's Political Bureau, said that the party must 
whole-heartedly rely on the working class to fuifil its 
targets defined in the 14th Party Congress convened last 
October. 


Speaking at the Fifth Session of the Iith Executive 
Committee of the All-China Federation of Trade 
Unions, Hu said that the on-going reform in China 
represents both the essential and long-term interests of 
the working class, and trade unions should direct all the 
workers to actively support and join in the reform. 


Hu pointed out that the establishment of a market 
economic system will cause great changes in various 
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aspects of social life, and trade unions will accordingly 
charge their working field, working content and orga- 
nizing system. 

He urged trade unions to study new circumstances and 


mew issues, try to get adapted to and promote the 
development of a market economy. 


The fifth session of the ‘ith Executive Committee of 
trade unions opened last Saturday. 


Zhu Rongji Back in Beijing After European Trip 
OW05 12072592 Beijing XINHUA in English 
0702 GMT § Dec 92 


[Text] Beijing, December 5 (XINHUA)}—Chinese Vice- 
Premier Zhu Rongji and his party returned here today [5 
December] after an official goodwill visit to Britain, 
Finland, Denmark, Sweden and Norway. 


Vice Premier Wu Xueqian Inspects Zhuhai 


HK0712121892 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 26 Nov 92 


[Text] According to the Zhuhai Broadcasting Station, 
State Council Vice Premier Wu Xuegian was in Zhuhai 
ON an inspection tour 21-25 November. He was accom- 
panied by Li Changan, State Council deputy secretary 
general; Lo Zhonghe, Guangdong vice governor, and 
others. 


Wu Xuegian looked at the status of the construction of a 
number of projects in the western district of Zhuhai city, 
and gained a firsthand understanding of key projects 
such as Zhuhai Airport and Bridge. 


Wu Xuegian said during the inspection tour: Being bold 
to emancipate minds and having the courage to expand 
opening up are Zhuhai Special Economic Zone’s two 
successes and why it has scored tremendous achieve- 
ments. He also made a point of gaining understanding of 
the status of Zhuhai's tourist development, pointing out 
that Zhuhai is very beautiful and a good place for 
tourists. In the future we must do everything we can to 
attract more tourists and further plan and build tourist 
scenic spots, strengthen work, raise Zhuhai's 
domestic and international reputation, and let people of 
the whole world know Zhuhai is a good tourist destina- 
tion. 


Song Jian Inspects Shandong’s Weihai, Yantai 
SK06 12061292 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 5 Dec 92 


[Text] Song Jian, state councillor and minister of science 
and technology, returned home from his 3 to § 
December visit to the ROK. He made inspection tours in 
Weihai and Yantai cities accompanied by Shandong 
leaders, including Vice Governor Wang Jiangong. 


During his inspection tours, Song Jian was briefed by the 
respective responsible personnel of the province and the 
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two cities on their work situation. He inspected the 
Weihai High- and New-Tech Industrial Development 
Zones, the Yantai Economic and Technical Develop- 
ment Zone, the Zhangyu Wine Company, and the 
(7Yiyan) Holdings Corporation. He also affirmed the 
achievements scored by the province and the two cities 
on the reform, the opening up, and economic construc- 
tion and agreed with the future development targets, 
strategic emphasis, and working measures formulated by 
them. 


Song Jian said: An inevitable condition for the transition 
from a well-to-do period to a wealthy one is to open 
ourselves to the outside world. This is particularly 
important ior Shandong, a coastal province. Only by so 
doing can we be connected with both domestic and 
foreign markets. In broadening the opening up, we 
should, first of all, do away with the outdated, closed, 
leftist, and narrow-minded ideas. We should directly 
participate in the competition and exchanges of interna- 
tional markets. It means that we should introduce out- 
side capital and the advanced technologies and manage- 
rial experience of foreign countries. What is most 
important is that we should turn our strong points in 
natural resources into commodity and economic ones 
and enable our commodities to enter international mar- 
kets. A most important task at present is to train a large 
number of talented personnel who can perform we'l in 
international markets and, in particular, entrepreneurs 
who can speak foreign languages and know management 
well. We should also train a large number of proprietors 
of our own. By bearing in mind the needs of broadening 
the opening up, we should deepen the reform among 
organs. Many of our outstanding talented personnel are 
working in the governmental organs and they have broad 
ideas and talent. We should assign them to join in the 
leading stratum of enterprises and let them grow to 
fruitful maturity on the forefront of opening up and be 
commanders able to command the large battles Jf 


opening up. 


Song Jian pointed out: We should vigorously foster 
enterprise groups capable of sharing the trade volume of 
international markets and enable these groups to reach 
the level of moderately developed countries. It is impos- 
sible for us to depend on small enterprises alone in this 
regard. We should not use our strength in an average way 
and must concentrate our strong points of funds, tech- 
nologies, and talented personnel on training a large 
number of main forces able to dominate among interna- 
tional markets. We should have these forces bring along 
the opening up and wconomic development of our region 
as a whole. 


Song Jian continued: The current level of higher educa- 
tion in our country is not high and the shortage of 
talented personnel is more prominent. Therefore, we 
should encourage schools with multiple tracks and, in 
particular, encourage the higher educational institutions 
to train practical talented personnel. We should be 
willing to spend money on education and try hard to 
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enable our successors to become increasingly better in 
quality and more civilized and be capable of building 
modern facilities. 

Passing through Jinan on his way to Being, Song Jian 
was met and seen off at the railway station by Zhao 
Zhihao, deputy secretary of the provincial party com- 
mittee and governor of the province, and Vice Governor 
Song Fatang. 


Commemorates Late Mathematician 


OW0612183092 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 2 Dec 92 


[From the “National Hookup” program] 


[Text] A commemoration-report meeting was held in 
Beijing recently to mark the 10th anniversary of the 
death of Professor Guan Zhaozhi, China's famous math- 
ematician. At the meeting, State Councillor Song Jian 
highly praised Guan Zhaozhi's ideology, moral char- 
acter, and academic achievements. Guan Zhaozhi was 
the director of the Systems Science Institute of the 
Chinese Academy of Sciences and the developer of the 
theory of control in China. 


Bo Yibo Inscribes Name for Zhejiang Firm 


OW0612182992 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1030 GMT 28 Nov 92 


[From the “Provincial News Hookup” program] 


[Text] The Zhejiang University Science and Technology 
Development Corporation was founded today. Comrade 
Bo Yibo inscribed the company’s name. The company’s 
focus is on new and high technology. Its main objective 
is to develop scientific and technological ach. ements 
and high-technology products and projects, produce and 
process relevant products, and sell whole sets of relevant 
equipment. The company combines project research 
with development, production, and management and 
Strives to open the way for science and technology 
personnel to participate in market competition. 


Writes Title of Constitution Book 


OW0912085892 Beijing XINHUA Domestic Service in 
Chinese 0936 GMT 3 Dec 92 


[Text] Beijing. 3 Dec (XINHUA)—In order to ceremo- 
niously mark the 10th anniversary of the promulgation 
of the current Constitution, the Research Department of 
the Chinese Law Society, the Law Institute of the Chi- 
nese Academy of Social Sciences, and the Hongqi Pub- 
lishing House jointly published a comprehensive com- 
memorative book, entitled The Decade of Democratic 
Constitutional Government. Bo Yibo wrote the title of 
this book. 


The book's editor-in-chief is Wang Shuwen, vice presi- 
dent of the Chinese Law Society, and deputy editor- 
in-chief is Professor Wang Dexiang of the Law Institute 
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of the Chinese Academy of Social Sciences. Collected in 
the book are commemorative articles by concerned 
leaders of the National People’s Congress and local 
people's congresses at different levels, and comrades, 
famous experts, and scholars involved in practical work. 
These articies dwell upon various aspects of expenences 
and achievements in the democratic socialist regime 
with Chinese characteristics. The book is important 
study material for disseminating and popularizing 
knowledge on the Constitution. 


ceaeate Workers’ Democratic Party Congress 


Li Tieying Reads CPC Message 
OW0412113692 Beijing XINHUA Domestic Service in 
Chinese 1417 GMT 3 Dec 92 


[Report by correspondent Gao Daina (7559 7818 1226) 
and reporter Sun Yong (1327 0516)] 


[Text] Beijing, 3 Dec (XINHUA)}—The | Ith National 
Congress of the Chinese Peasants’ and Workers’ Demo- 
cratic Party opened in Being today. 


The main items on the agenda are: To study and 
implement the guidelines of the 14th CPC National 
Congress, and listen to and discuss work reports to be 
delivered by the party’s 10th Central Committee and 
Central Consultative and Inspection Committee; to 
listen to an explanation on the party constitution 
(revised draft) and discuss and approve the party consti- 
tution; to elect members of the |ith party Central 
Committee, and to approve a resolution of the | ith 


national congress. 


Lu Jiaxi, executive chairman of the presidium of the 
congress, presided over the opening. 


Li Tieying, member of the Political Bureau of the CPC 
Central Committee, attended the congress opening and 
read a nessage of greetings from the CPC Central 
Committee. On behalf of the CPC Central Committee, 
he warmly congratulated the convocation of the con- 
gress. The CPC Central Committee's message says: The 
Peasants’ and Workers’ Democratic Party has a glorious 
history of long-term cooperation with the CPC and a 
patriotic revolutionary tradition. In the more than six 
decades since its founding, the party has gone through 
thick and thin with the CPC and has rendered merito- 
rious service to the cause of revolution and construction 
in China. We are genuinely delighted at having such a 
close and friendly party as the Peasants’ and Workers’ 
Party which has long cooperated with the CPC. 


The message says: The united front has always been an 
important weapon of the CPC, which has steadfastly 
adhered to the strategic principle of consolidating the 
patriotic united front and developing it to the broadest 
possible extent. Under the new circumstances arising 
from accelerating the pace of reform, opening up, and 
modernization, we will continue to improve the system 
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of multi-party cooperation and political consultation led 
by the CPC; will persist in the principles of “long-term 
coexistence and mutual supervision” as well as of “treat- 
ing each other with all sincerity and sharing weal and 
woe;” will listen to opinions and suggestions of people 
from democratic parties and without party affiliation; 
will further bring into play their role in political consul- 
tation and democratic supervision; will support people 
from democratic parties and without party affiliation in 
taking up leading government posts; and will consolidate 
the CPC’s alliance with the democratic parties and 
people without party affiliation, thereby working 
together to enable the Chinese nation to join the ranks of 
the world’s advanced nations. 


Fei Xiaotong, chairman of the China Democratic League 
Central Committee, extended congratulations to the 
congress on behalf of other fraternal democratic parties 
and the All-China Federation of Industry and Com- 
merce. 


Entrusted by the 10th Central Committee of the 
Workers’ and Peasants’ Party, Lu Jiaxi delivered a work 
report. After reviewing work over the past four years, the 
report says: The Workers’ and Peasants’ Party should 
take the current good opportunity to concentrate its 
efforts on the major task of economic construction. We 
should utilize our advantages and take bold steps in 
going all out to promote any undertaking which can help 
implement the guidelines of the 14th CPC National 
Congress. We should exert our utmost to pool the 
wisdom and efforts of all party members in accelerating 
reform and opening up, in developing the economy, and 
in advancing the great cause of building socialism with 
Chinese characteristics. We should encourage party 
members to take the lead in promoting a socialist market 
economy and to vie with each other in becoming coura- 
geous explorers of reform. We should bring into play the 
overall functions of actively participating in the discus- 
sion of and administering of state affairs. We should 
improve work which is related to democratic supervi- 
sion, and help the CPC and the government supervise 
the implementation of major policy decisions, the 
enforcement of laws and regulations, and the solution of 
major problems in the people’s everyday life. We should 
strive to transform scientific and technological achieve- 
ments into practical productive forces by striving to 
implement the strategic principle of relying on scientific 
and technological progress and of improving the quality 
of the work force for economic development. 


Lu Jiaxi pointed out: In order to keep abreast with the 
demand of the situation and bring into further play the 
role of the Workers’ and Peasants’ Party in participating 
in government administration, we should set targets and 
adopt measures for building up our party in a planned 
and systematic manner, thus regarding party building as 
an important long-term task, and should make concerted 
and relentless efforts to improve our party. 


A total of 508 delegates attended the opening ceremony. 
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Peng Chong, vice chairman of the National People’s 
Congress Standing Committee; Hu Sheng, vice chairman 
of the National Committee of the Chinese People’s 
Political Consultative Conference; responsible persons 
of the relevant departments Song Demin, Jiang 
Minkuan, Liu Yandong and Song Kun; and officials of 
other democratic parties and the All-China Federation of 
Industry and Commerce attended the congress opening 
to offer their congratulations. 


Congress Closes 8 Dec 


OW0812140692 Beijing XINHUA in English 
1324 GMT 8 Dec 92 


[Text] Beijing, December 8 (XINHUA)—The IIth 
national Congress of Chinese Peasants and Workers 
Democratic Party (CPWDP) was closed here today. 


According to a resolution approved in the national 
congress, the work of CPWDP in the next five years will 
be focused on speeding up reform and economic con- 
struction. 


The resolution called the members of CPWDP to make 
contributions to the union of China and social progress. 


Fang Rongxin, vice chairman of CPWDP, said that 
CPWDP should make contributions in the fields of 
public health, family planning and environmental pro- 
tection by making use of the advantages of its close 
relation with the circles of medicines and public health. 


During the six-day congress, 508 representatives exam- 
ined and approved the work report of the 10th Central 
Committee of CPWDP and approved the constitution of 
CPWDP. 


CPWDP was founded in 1930 and it is composed of 
mainly senior and middle-level intellectuals who work in 
the fields of public health, science and technology, cul- 
ture and education. 


The party has 50,000 members in the country. 


Plenary Session Elects Leadership 


OW0912120492 Beijing XINHUA in English 
1128 GMT 9 Dec 92 


[Text] Beijing, December 9 (XINHUA)}—Lu Jiaxi was 
reelected chairman of the Chinese Peasants and Workers 
Democratic Party at the first plenary session of its 11th 
party congress here today. 


Lu, 77, former president of the Chinese Academy of 
Sciences and a leading chemist and educationist, was 
elected vice chairman of the [as received] in 1983. He 
was elected chairman of the party in 1988. 


The Standing Committee of the party and the Central 
Consultative and Supervisory Committee were also 
elected at today’s session. d 


/ 
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Zhou Gucheng, vice chairman of the Standing Com- 
mittee of the National People’s Congress and former 
president of the party, was chosen as honorary chairman. 


NPC’s Ye Fei: Overseas Chinese ‘Important 
Force’ 

OW051211592 Beijing XINHUA in English 
1544 GMT 5 Dec 92 


[Text] Shanghai, December 5 (XINHUA)—Overseas 
Chinese are an important force for China’s reform and 
opening drive and without help from them, the country 
could not have made so many achievements in the past 
few years. 


These remarks were made Friday in Shanghai by Ye Fei, 
vice-chairman of the National People’s Congress (NPC) 
and chairman of the NPC Overseas Chinese Affairs 
Committee, at a work conference of the committee. 


Ye called on the whole nation to guard against “leftist” 
interference in Overseas Chinese affairs so as to protect 
the interests of Overseas Chinese in accordance with the 
law. 


The meeting, which was attended by 100 officials, 
focused on the committee’s work over the past five years 
and work on the implementation of the law to protect the 
interests of Overseas Chinese. 


Provincial Secretaries Cited on Role of Media 


OW0812134592 Beijing XINHUA in English 
1311 GMT 8 Dec 92 


[Text] Beijing, December 8 (XINHUA)—Secretaries of 
several provincial Communist Party committees urge 
the media to promote the establishment and develop- 
ment of a market economy in China in their articles 
published in recent issues of a news magazine, “CHI- 
NESE JOURNALISTS” [ZHONGGUO JIZHE]. 


In an article entitled “Media Work Must Serve the 
Needs of Establishing a Socialist Market Economy” in 
the latest issue of the magazine, Jiang Chunyun, member 
of the Political Bureau of the Central Party Committee 
and party secretary of eastern China’s Shandong Prov- 
ince, said that the press should make great efforts in 
publicizing new things and pioneering works so as to 
help achieve an earlier realization of a market economy. 


Media workers should pay more respect to the pio- 
neering undertakings of the broad masses and social 
practices to reveal the internal law in developing market 
economy, he said. 


In addition, he stressed that the press must meet the 
demand of social development and scientific progress 
through further reforms. He also called on governments 
concerned to back the media to extricate itself from 
empty reports and formalism. 


After Deng Xiaoping’s call for further reform and 
opening early this year, Lu Rongjing, party secretary of 
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eastern China’s Anhui Province, Xie Fei, party secretary 
of southern China’s Guangdong Province and Shen 
Daren, party secretary of eastern China's Jiangsu Prov- 
ince had all published articles in the magazine, which 
was run by the XINHUA NEWS AGENCY, urging the 
press to publicize the party’s principles under the new 
situation. 


Official Warns on Fake Drug Treatment Centers 


HK0412132592 Beijing ZHONGGUO XINWEN SHE 
in English 1239 GMT 4 Dec 92 


[Text] Beijing, December 4 (CNS)—Speaking at a recent 
work conference on tackling the drug problem, the Vice 
Minister of Public Health, Mr Gu Yinggi, drew the 
public’s attention to the fact that some persons were 
attempting to gain illegal profits from running so-called 
“drug rehabilitation centres”, which, in fact, in some 
cases were simply the source of a further supply of drugs. 


Information which came out of the conference showed 
that the number of drug rehabilitation centres had 
increased as the number of drug addicts grew. Sources 
disclosed that there are some 250,000 drug addicts 
registered in China, an increase of more than 100,000 
compared with the number announced last June. 


Illegal Gun Production Plant Uncovered in 
Nanjing 

HK0912091492 Hong Kong HSIN WAN PAO in 
Chinese 9 Dec 92 p 4 


[Report: “Factory in Nanjing Earns Quick Profits by 
Manufacturing Anti-Riot Weapons Without Authoriza- 
tion” 

[Text] Nanjing, 9 Dec (HSIN WAN PAO)}—The Nanjing 
City police have uncovered the city’s biggest illegal gun 
manufacturing case since 1949, and have swiftly arrested 


Li Qun, manager of the Nanjing Haiqun Self-Defense 
Equipment Manufacturing Plant, for criminal charges. 


According to the confession by Li Qun, the factory has, 
since June, assembled and manufactured 2,200 anti-riot 
guns without securing approval nor licenses for such 
operation, and has sold 1,500 guns. 


This kind of 901 anti-riot gun can rip through books 
within a range of three meters, and kill or wound people 
within a range of 20 meters. 


Military 
Paper’s Erratum Hints at Struggle Within 
Military 


HK0812022092 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Dec 92 p 10 


[By staff reporters] 
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[Text] A major mainland newspaper has taken the 
unusual step to publish an erratum which indirectly 
hinted at the fractional struggle within the military. 


The Shanghai-based XINMIN EVENING NEWS 
[XINMIN WANBAO] published an erratum yesterday 
about a report which it published lat Friday on three 
major reshuffles of the Chinese armed forces in recent 
years. 


Last Friday’s report started with the 1985 military 
regions reorganisation spearheaded by the patriarch Mr 
Deng Xiaoping who was then the chairman of the 
Central Military Commission (CMC) of the Chinese 
Communist Party (CCP). 


The report said the reorganisation was a realisation of 
Mr Deng’s army-building theory that required the mili- 
tary to be “young, professional, competent and revolu- 
tionary”. 


The second reshuffle in February 1990 started with a 
change of guard of the People’s Armed Police (PAP) and 
ended with a rotation of military region commanders in 
May 1990. 


It then said a third reshuffle was launched after the 14th 
party congress in October this year when the leadership 
of the “CMC, Army, Navy, Air Force and PAP” were 
replaced. 


But in the erratum, the paper said the report was 
“factually incorrect” because of the “carelessness of the 
editorial staff”. 


It specifically said the part about the leadership change 
of the “Navy and PAP” this year was wrong. 


Although the official media have made public the lead- 
ership changes of the CMC, Army and Air Force, 
changes in the Navy and the PAP have yet to be 
announced. 


Chinese analysts pointed out the “correction” might 
indicate there would soon be more personnel changes of 
the Navy and the PAP or the paper has stepped out of 
line in its reporting. 


They said although individual military leadership 
changes have appeared in the Chinese media, it was 
perhaps the first time a state-run newspaper published a 
comprehensive account. 


Moreover, the report also emphasised that the PLA 
“must unite under the leadership with CCP General 
Secretary Jiang Zemin” and “be loyal under the com- 
mand of the CCP”. 


Southwest Headquarters Reportedly To Move to 
Tibet 


HK05 12063992 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Dec 92 p 11 


[By Robert Barnett] 
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[Text] Part of the military headquarters for south- 
western China is to be shifted to Tibet, according to 
unofficial reports from Lhasa. A major construction 
project, now nearing completion by Dongkar Bridge 
about 10 kilometres southwest of Lhasa, is to become the 
new headquarters for the Tibet military district, at 
present based near Chengdu, 1,300 kilometres to the 
east. 


The size of the new headquarters, which stretches for 
over a kilometre, suggests that part of China’s south- 
western command headquarters—the Chengdu military 
region—may also be moving to Lhasa. The new site, 
situated on the main road running towards Tibet's main 
airport at Gongkar, consists of nearly 40 three-storey 
buildings. Each building contains about 40 rooms, sug- 
gesting that the site will house between 5,000 and 15,000 
men when completed. The new site will be devoted not 
to barracks and weaponry facilities, several of which are 
already stationed around Lhasa, but to the command 
and administration structure, according to reports from 
Tibet. 


Deployment of combat troops in the Tibet Autonomous 
Region is believed to have dropped in recent years to 
between 40,000 and 50,000 men as a result of China’s 
rapid response system, which can move soldiers into the 
area from inland provinces with great speed. Analysts 
are divided over whether the military shift to the Tibetan 
plateau indicates that the Chinese are growing more 
concerned about the long-term security of their border 
with India, despite improvements on the diplomatic 
front, or whether the move is connected to internal 
security in the Tibetan region. After the collapse of the 
Soviet coup last year, Tibetan officials called for 
increased military preparedness in the region, and linked 
unrest in Tibet to military threats from abroad. 


Meanwhile, the military construction outside Lhasa is 
part of a wave of civilian and military construction in 
central Tibet, apparently designed to cater for thousands 
of Chinese migrants seeking new opportunities in the 
region, which since May has been preparing for the 
opening of a special economic zone near Lhasa. In May 
this year, government work units with property on main 
Streets in towns throughout Tibet were instructed to 
construct hundreds of new shops, and residence permits 
are said to be changing hands for 5,0U0 yuan (HK$6,690 
{Hong Kong dollars]) each. A source in Beijing said last 
week that Chinese officials had replaced local Tibetan 
administrators in Emagang and some other rural areas 
earlier this year in order to facilitate the new develop- 
ments. 


Assistant General Staff Chief Post Established 


HK0912100092 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1320 GMT 25 Nov 92 


[Text] Beijing, 25 Nov (ZHONGGUO XINWEN 
SHE)—After a lapse of nearly eight years, the Chinese 
People’s Liberation Army General Staff Headquarters 
has recently established the new post of assistant chief of 
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General Staff. Army Commander Major General Wu 
Quanxu from a group army, Major General Kui Fulin 
from the General Staff Headquarters, and Major Gen- 
eral Xiong Guangkai hold the post. 


Wu Quanxu, who is 53 years old, met Guinean National 
Defense Minister Abdourahmane Diallo and his party 
tonight as assistant chief of the General Staff for the first 
time. 


Wu Quanxu told Diallo that China has achieved great 
accomplishments in reform and opening up over the past 
14 years. In the building of its Army, China has also 
acted in accordance with Deng Xiaoping’s military 
theory on building the Army in a new period, placed 
military training in a strategic position, improved the 
weaponry of its troops, and tried hard to enhance the 
combat effectiveness of the Army. 


Wu Quanxu indicated that China aims to turn its Army 
into a revolutionized, standardized, and modernized 
army that is politically qualified, has a perfect mastery of 
military skills, keeps to fine work styles, strictly observes 
discipline, and enjoys strong logistic support. 


He added: Beside strengthening the building of itself, the 
Chinese Army has also taken part in and supported the 
economic construction of the country. This serves as 
another kind of training for the Chinese Army. The 
minister has visited Tianjin and will later go to 
Shanghai. | believe that the minister will notice that the 
Chinese people and Army are conscientiously imple- 
menting the guidelines of the 14th CPC National Con- 
gress, and that the whole country is full of vitality. 


After the meeting, Wu Quanxu treated his Guinean 
guests to roasted Beijing duck. 


Commentator on Maintaining ‘Fine Traditions’ 


On Hard Struggle, Plain Living 


HK0912031492 Beijing JIEFANGJUN BAO in Chinese 
26 Nov 92 p 1 


{[Commentator’s article: “Uphold the Style of Plain 
Living and Hard Struggle—Fifth Discussion on Carrying 
Forward the Fine Traditions and Retaining the True 
Qualities of the Old Red Army”] 


[Text] In his report to the 14th CPC National Congress, 
Comrade Jiang Zemin said: “It is necessary to carry 
forward the fine traditions of hard struggle and plain 
living and of building up the country through thrift and 
hard work, and spread the idea of honoring thrift as a 
social tone.” During the new historical period, spreading 
the style of upholding hard struggle and plain living 
should become an important aspect for us in carrying 
forward the fine traditions and retaining the true quali- 
ties of the old Red Army. 


Hard struggle and plain living are our true political 
qualities and are an enormous spiritual power with 
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which we can overcome all difficulties and hardships. 
Looking back at the course of struggle for the past half 
century or more, what did we rely on for us to have 
developed from our days in remote and backward gullies 
during the 25,000-li Long March and on the bleak and 
barren plateau of northern Shaanxi? One of the very 
important things we relied on was hard struggle and 
plain living. The saying reads: “Only after undergoing 
difficulties and hardships can you succeed.” Hard 
struggle and plain living are the bridge on which one goes 
from ideals to reality. The history of our party and 
army’s development from being small to large and weak 
to strong and from success to success is one of hard 
struggle and plain living. 


As hard struggle and plain living were indispensable for 
us to succeed in the revolutionary war, so they are 
indispensable for us in carrying out socialist moderniza- 
tion. China is a developing socialist country with a vast 
population and a weak foundation. Although we have 
obtained enormous achievements in socialist construc- 
tion since New China was founded, especially since the 
Third Plenary Session of the 11th CPC Central Com- 
mittee, we are also faced with numerous difficulties and 
problems. Most people now have enough food and 
clothing and we must carry out socialist modernization 
on this foundation and achieve the strategic objective of 
enabling the people to lead a comparatively comfortable 
life and catching up with medium-developed countries 
by the middle of the next century. The contradiction 
between the objective and the foundation is rather acute. 
The question of whether or not we can press on with hard 
struggle and plain living and obtain the maximum eco- 
nomic and social efficiency with hard struggle and plain 
living is bound up with the rise and decline of the 
Chinese nation and with the success and failure of the 
cause of socialist modernization. Even if we lead a 
comparatively comfortable life and reach the level of 
medium-developed countries, we will still need to 
uphold hard struggle and plain living for the sake of 
continuous development. For the rise of all nations on 
earth and their prosperous national destiny, they must go 
through a course of long, hard struggle and strength 
accumulation. For us, a vast and poor country, to rank 
among the world’s wealthy countries and powers, we 
must take a little more pains than others, have a little 
more steeling, and need all the more to carry forward the 
spirit of hard struggle and plain living. 


Upholding the style of hard struggle and plain living is 
particularly important to our army. Hard struggle and 
plain living produce combat strength. Troops that can 
struggle arduously, bear hardships, and stand hard work 
can definitely fight tough battles and possess combat 
strength. The army units of the ancient Roman Empire 
possessed the best combat strength during that time, but 
eventually lost it as a result of their indulgence in luxury, 
loose living, and idleness. The Eight Banners Army of 
the Qing Dynasty once dominated China. However, 
their combat strength was ruined by their descendants 
who indulged in luxury and extravagance and lived in 
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ease and comfort. Our army is the people’s own army 
under the leadership of the CPC and is armed with 
Marxism-Leninism-Mao Zedong Thought. It is essen- 
tially different from the exploiting-class old army in that 
it can unswervingly uphold hard struggle and plain living 
for the interests of the people. During the new historical 
period, to build up a powerful, modern, and regularized 
revolutionary army, it is, all the more, necessary to carry 
on the glorious traditions, and hard struggle and plain 
living are more indispensable. This is because we are still 
in the period of pioneering our cause arduously and 
because our country is not yet wealthy. We must struggle 
arduously and build up the army with thrift and hard 
work, and only by doing this can we spend the limited 
expenditure as effectively as possible on the moderniza- 
tion drive. On the other hand, modern warfare not only 
requires superior weapons but, more importantly, 
demands higher human quality. We must have the spirit 
of hard struggle and plain living and daring to forge 
ahead. Only by having it can we met the needs of future 
modern warfare and can we always maintain a fine style 
which is both full of vitality and making healthy progress 
and can we always maintain powerful combat strength. 
At present, China’s economy is developing rapidly and 
the living standards of the people are improving remark- 
ably. Under these circumstances, we must care for the 
troops both materially and morally. On the other hand, 
we must educate them to always retain the style of hard 
struggle and plain living, guard against the growth of 
such ideas as indulgence in comfort, pursuing enjoy- 
ment, and extravagance and waste. If the conditions 
improve, they can only be the motivation for us to 
improve our work and must not be the reason for not 
struggling arduously. 


By advocating the need to retain the style of hard 
struggle and plain living, we are not asking people to 
invariably revert to the previous lifestyle. Hard struggle 
is a historical concept. In different times, it has different 
contents, forms, and objectives. Advocating the need to 
retain a style of hard struggle and plain living during the 
new historical period is to lead an arduous and plain life 
and a thrifty and hardworking life; with regard to 
thinking, to maintain a strong and full fighting will and 
the spirit of exerting our utmost strength and forging 
ahead and to struggle ceaselessly for lofty ideals; with 
regard to study, to take pains in study in order to master 
skills for defending and building up the motherland; with 
regard to work, to bear hardships and stand hard work, 
fear no hardships and dangers, love and be committed to 
our jobs; with regard to the struggle to defend the 
motherland, to fear no difficulties and hardships, fear no 
blood shedding or sacrificing ourselves, press forward 
bravely and have indomitable will, and overcome all 
difficulties and enemies; with regard to reform and 
opening up, to emancipate the mind, dare to pioneer and 
work, start new undertakings arduously, and strive to 
obtain excellent results; and so forth. This is the contin- 
uation and development of the tradition of hard struggle 
and plain living and is the important embodiment of the 
spirit of the times. 
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The key to upholding the style of hard struggle and plain 
living is the exemplary and leading role of leaders at all 
levels. In this respect, leading cadres and leading organs 
must have a higher degree of consciousness and set 
stricter demands on themselves. Comrade Deng 
Xiaoping onc> made hard struggle and plain living as an 
important condition for selecting cadres, especially 
senior cadres. Experience also proves that actions speak 
louder words. That leaders set an example for others is 
itself a silent command that has enormous appeal to the 
masses. In those years, proletarian revolutionaries of the 
older generation, including Mao Zedong, Zhou Enlai, 
Liu Shaogi, and Zhu De were as industrious and frugal 
as the masses and shared hardships with them. Their 
memorable stories are still on everybody's lips. Their 
lofty lives will be glorious examples for us to learn from 
forever. 


The style of hard struggle and plain living is our treasure 
from one generation to another. Each generation has the 
historical responsibility to receive this treasure and pass 
it on to the next generation. We must vigorously carry 
forward the fine traditions, retain the true qualities of 
the Red Army, and, under the leadership of the CPC 
Central Committee with Comrade Jiang Zemin at the 
core and the Ceniral Military Commission, struggle 
arduously, work conscientiously and earnestly, and con- 
tinue to usher a new situation for the building of our 
Army. 


Urges Seeking Truth From Facts 


HK0912034492 Beijing JIEFANGJUN BAO in Chinese 
30 Nov 92 p 1 


{Commentator’s article: “Uphold the Style of Seeking 
Truth From Facts—Sixth Discussion on Carrying For- 
ward the Fine Traditions and Retaining the True Qual- 
ities of the Old Red Army”] 


[Text] Comrade Mao Zedong wrote an inscription on 
“seeking truth from facts” to the Central Party School 
during the War of Resistance Against Japanese Aggres- 
sion and incisively expounded on its scientific implica- 
tions. These four glittering characters—‘seeking truth 
from facts’—have been indelibly engraved on the 
memory of every Chinese communist and revolutionary 
serviceman and have become a treasure in the fine 
traditions of the party and the Army. 


Emancipating the mind and seeking truth from facts are 
the quintessence of Marxism and of the party's ideolog- 
ical line and consistent style. The practice of our party 
and Army in the past decades has proven that whenever 
we persist in seeking truth from facts and proceeding 
from reality, our party was vigorous and energetic, our 
Army was combat worthy, and our cause was flourishing, 
conversely, whenever we deviated from the ideology and 
style of seeking truth from facts, our cause suffered losses 
and setbacks. Since the Third Plenary Session of the | Ith 
CPC Central Committee, it 1s precisely because the party 
central authorities have adhered to the ideological line of 
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emancipating the mind and seeking truth from facts 
initiated by Comrade Deng Xiaoping that we could 
break through the fetters of personality fetishism and the 
“two whatevers” and China gradually extricated itself 
from the chaos and predicament of ideology, politics, 
and economics brought about by the 10 years of the 
“Great Cultural Revolution”’’; resolutely cast away the 
erroneous “leftist” principle of “taking class struggle as 
the key link,” which has no longer conformed to China's 
socialist reality; effect a shift in the work focuses of the 
party and country; and, in the practice of socialist 
construction, put forward the basic line of “one center, 
two basic points,” establish the reform objective of 
instituting a socialist market economic system, and 
deliberately form the theory of building socialism with 
Chinese characteristics. It may be said that all the 
achievements we have attained today are inseparable 
from the emancipation of the mind and seeking truth 
from facts. Without sticking to the principle of seeking 
truth from facts, there would be no socialist New China, 
no path of building socialism with Chinese characteris- 
tics, and certainly not such an excellent situation of 
reform and opening up as we have today. We must 
conscientiously study, carry on, and repeatedly develop 
the fine tradition of persisting in seeking truth from facts 
initiated by Comrades Mao Zedong and Deng Xiaoping. 


To persist in seeking truth from facts, we must break 
away from dogmatism and establish the concept that 
practice is the only criterion for testing truth. Where 
have our party's series of principles and policies come 
from since the Third Plenary Session of the 11th CPC 
Central Committee? And how have the achievements of 
reform and opening up been scored? Instead of 
depending on copying indiscriminately some rules from 
a couple of books, we have depended on practice, as well 
as on seeking truth from facts. A number of good reform 
methods and policies have stemmed from practice and 
have been created by the masses through practice. Sim- 
ilarly, to penetratingly understand and grasp these mea- 
sures and policies, there is no other way but practice and 
seeking truth from facts. Our comrades in the Army are, 
on the whole, not very familiar with economic work, and 
have scanty knowledge of the many new things in local- 
ities with regard to reform and opening up. That is why 
it is imperative for us to go to the big classroom of 
society—economic construction, reform, and opening 
up—to earnestly study through practice and modestly 
seek advice from the masses. It is necessary to repeatedly 
deepen understanding of the 14th CPC Congress guide- 
lines and various principles and policies by using as 
teaching materials the social practice of the broad masses 
as well as the tremendous achievements and vivid exam- 
ples of reform and opening up. Thus, we can further 
enhance the consciousness and steadfastness of the 
entire Army in implementing the party's basic line. 


To persist in seeking truth from facts, it is necessary to 
overcome formalism and bureaucracy. This is a matter 
of importance in putting into effect the 14th CPC 
Congress guidelines, intensifying party building, and 
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changing our leadership style. In his important remarks 
made during his south China tour earlier this year, 
Comrade Deng Xiaoping seriously criticized formalism 
and pointed out that formalism was in essence bureau- 
cracy. Today, leading cadres at all levels have paid 
attention to and solved problems in this respect, but we 
should also note that formalistic phenomena still exist to 
varying degrees in certain departments and units, which 
has even become a chronic disease in some individual 
units. For instance, in carrying out instructions from the 
higher authorities, instead of closely integrating them 
with the realities of their own departments and units to 
concentrate their energies on implementation, they 
mechanically copy in disregard of specific conditions; 
some of them just indulge in empty talk and do superfi- 
cial work rather than conducting investigation and 
studying at the grass-roots level; some only report good 
news and hold back the bad from upper levels while 
listening only to favorable conditions from lower levels; 
and there are excessively large number of documents, 
telegrams, meetings, examinations, and appraisals 
through comparison in quite a few localities so that 
grass-roots units are kept constantly on the run and, 
therefore, are in a rush and a muddle. All this has 
seriously affected the implementation of various duties. 
“What those above are fond of, those below will be 
addicted to.” By this dictum, some lower-level units 
blindly followed whatever the leading organs took a 
liking to. How should we overcome formalism? The 
fundamental measure is to carry forward and develop 
the party's fine tradition of seeking truth from facts. 
Leadership and organs at all levels should change con- 
cepts, correct their work style, and actually place their 
focal points on the work of units and the grass-roots 
levels. Leading cadres should really plunge themselves 
into the realities of life, immerse themselves among the 
masses, conduct investigations and studies, and listen to 
the views and voices of the masses. We should encourage 
speaking the truth, reporting real conditions, doing prac- 
tical things, striving for actual results, and serving units 
and the grass roots with our hearts and souls. 


To persist in seeking truth from facts, it is necessary to 
study the new situation and resolve new problems. 
Seeking truth from facts is a development process calling 
for people to courageously break through, under the 
guidance of Marxism, outmoded concepts which are out 
of keeping with the objective reality so as to adapt their 
thinking to the ever-changing new situation. At present, 
in the course of expediting reform, opening up, and 
economic construction and establishing the new struc- 
ture of a socialist market economy, all fields of 
endeavors in the Army, including military, politics, 
logistics, science and technology in national defense, 
have been confronted with a lot of new conditions and 
problems, which should be conscientiously studied and 
resolved through the application of Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics and his thinking on Army building in the 
new period in light of the Army's reality. We must unify 
the emancipation of the mind wiih seeking truth from 
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facts, combine the inheritance of fine traditions with 
adherence to reform and exploration, and dare to blaze 
new trails, make experiments, and repeatedly forge 
ahead to make progress. Only by so doing can we 
develop the fine traditions of our party and Army even 
more effectively, fulfill the various missions entrusted to 
the Army by the 14th CPC Congress successfully, and 
enable the Army to scale new heights in reform and 
building in a comprehensive way. 


Adherence to Mass Line Stressed 


HK0912062092 Beijing JIEFANGJUN BAO in Chinese 
2Dec92p 1 


{Commentator’s article: “Uphold the Style of Following 
the Mass Line—Seventh Discussion on Carrying For- 
ward the Fine Traditions and Retaining the True Qual- 
ities of the Old Red Army”} 


[Text] Comrade Jiang Zemin pointed out in his report to 
the 14th party national congress: Leading bodies and 
cadres at all levels “should go down to the grass-roots 
units investigating and studying matters at first hand to 
get to know the wishes of the people, help alleviate their 
hardships, and take heed of their criticisms; and should 
advance the fundamental aims of the party, maintain a 
good work style, and follow the mass line in practice.” 
The mass line is our party's basic line and an important 
aspect of our party and Army's fine tradition and work 
style. We must carry forward and persistently implement 
the line at all times. 


The CPC is the vanguard of the working class and serves 
the people heart and soul. The party's nature and aim 
determine that it must “serve the interests of and depend 
upon the people in everything it does” and that it must 
implement the mass line of “from the masses, to the 
masses.” This is the source of our strength and guarantee 
of victory. Ours is a people's army of the new type under 
CPC leadership. Since the Army was founded, we made 
it a rule that democracy be practiced within the Army. 
This is the incarnation of the party’s mass line within the 
Army and serves as a powerful weapon for strengthening 
inner unity and defeating the enemy. It is also a marked 
symbol distinguishing our Army from all other armies of 
the old type. Comrade Mao Zedong said clearly in his 
article “The Struggle in the Chingkang Mountains,” 
written in 1928, that “in China, the Army needs democ- 
racy as much as the people do.” He then set about 
building soldiers committees in the Red Army and 
stipulated that officers were not allowed to beat or swear 
at soldiers. He also scrapped all sorts of trivial formali- 
ties. During the War of Liberation, Comrade Mao 
Zedong summarized democracy within the Army as 
political, economic, and military democracy. This cre- 
ated a new way of giving play to democracy and imple- 
menting the mass line within the Army. After the war of 
liberation, this fine tradition remained unchanged, 
though the situation was quite different. This was an 
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essential condition for our Army growing from small to 
large and from weak to strong during the past several 
decades. 


At this current stage of history, our Army is engaged in 
construction and reform in various fields. To success- 
fully complete the sacred missions the people have 
entrusted to our Army, we must continuously preserve 
the fine tradition of promoting democracy and imple- 
menting the mass line. The masses are the real heroes. 
The wisdom, experience, and talent of a person or a few 
persons is limited. As the saying goes: “Even if a man ts 
covered with iron from head to foot, the iron can make 
several nails at most.” Only when we modestly learn 
from the masses can we pool their wisdom, make the 
correct decisions, reduce mistakes, and do our work well. 
So long as the leadership relies upon the masses whole- 
heartedly and the masses and the leadership work in full 
cooperation and with unity of purpose, our cause will 
certainly continue to thrive and we will certainly make 
new achievements in developing and reforming the 
Army. 


To promote democracy and toe the mass line, we must 
first of all adhere to the principle of democratic cen- 
tralism within party committees. Comrade Deng 
Xiaoping has pointed out that democratic centralism is 
“the party’s fundamental organizational principle and 
also the concrete form of the party's mass line applied in 
the party's activities.” Only when an atmosphere of 
democracy prevails in party committees, members s(»ak 
their minds freely, and the authorities are ready to listen 
to differing views can we make correct policy decisions 
and create a political situation in which there is both 
centralism and democracy, discipline and freedom, 
unity of will, and personal peace of mind and vitality. 
Facts show that units whose leaders do not have a 
democratic style of work, refuse to listen to differing 
views, or even go so far as to practice paternalism or 
allow themselves to have the final say become lifeless 
and lax in discipline among members and fail to achieve 
success in their work, and those units whose leaders 
adhere to democratic centralism and listen to opinions 
from all sectors with an open mind, enable every 
member to have peace of mind, and the leading body to 
close ranks, become full of vitality. 


We must truly promote democracy and toe the mass line 
in all types of Army work rather than only paying lip 
service to them. We should be aware that we advocate 
practicing democracy and following the mass line in the 
Army on the political premise that every cadre and 
soldier is a master of the country and Army. Therefore, 
every unit and person must first think of the masses in 
everything they do. We must always ask ourselves 
whether the plans we are making, the opinions we are 
advancing, and the measures we are applying comply 
with the basic interests and aspirations of the masses; 
whether our policy decisions are really based on the 
opinions of the masses; and whether we really look at the 
masses’ feelings, enthusiastically do solid things for the 
masses, and strive for efficiency in carrying out policy 
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decisions based on the masses’ opinions. On these mat- 
ters of principle, we must be as good as our word. We 
must not indulge in idle talk or say one thing and do 
another. 


For now, an important task for promoting democracy 
and following the mass line at the grass-roots level is that 
we must carry on our Army's fine tradition, namely, 
cadres care for soldiers, soldiers respect cadres, and 
officers and men learn from and trust each other. Cadres 
must truly treat soldiers as their own brothers, have their 
well-being at heart, respect their mghts and interests, and 
consult with them when matters arise. If basic-level 
cadres do not respect soldiers and have faith in them, 
they will not achieve success in their work. We must, in 
line with the Army's actual conditions, correctly handle 
the relathonships between democracy and centralism and 
between freedom and discipline, encourage democratic 
activities among soldiers while preserving a high ~~ 
of centralism and unity in the Army, and 

masses to enthusiastically contribute their wisdom to - 
development of the Army. 


With reform and opening up proceeding in depth and the 
setting of the objective of developing a socialist market 
economy, a great change has taken place in our Army's 
internal and external conditions and in the ideological 
and cultural quality of the officers and men. Many new 
situations and new problems need to be conscientiously 
studied and solved. In studying and solving these new 
problems, we should depend upon the enthusiasm and 
creativity of the masses. In carrying out measures for 
reforming and developing our Army, we should all the 
more bring into full play the enthusiasm and creativity cf 
the masses and increase our Army's cohesive force. This 
sets stricter demands on the tasks of promoting democ- 
racy and adhering to the mass line in the Army under the 
new situation. We must free ourselves from old ideas, 
seck truth from facts, take the Army’s actual conditions 
into account, carry forward our Army's fine tradition of 
practicing democracy in three main fields, and, on this 
basis, continue to clear the way to forge ahead in carrying 
forward our Army's fine tradition of promoting democ- 
racy and adhering to the mass line. 


Editorial Urges Clean Administration Building 


HK0812141192 Beying JIEFANGJUN BAO in Chinese 
25 Nov 92 pl 


[Editonal: “Strengthen Clean Administration Building, 
Foster Good Military Style”) 


[Text] Recently, the Central Military Commission 
|CMC] made a decision on carrying forward fine tradi- 
tions and strengthening the building of clean adminis- 
tration. This ts a significant measure taken by our Army 
in its effort to umplement the 14th CPC Congress guide- 
lines, preserve the Red Army's natural color under the 
new historical conditions, and strengthen the political 
and ideological building of our troops. Comrades of the 
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entire Army should conscientiously study, master the 
essence of, and resolutely carry out the decision. 


Comrade Jiang Zemin said empathetically in his report 
to the 14th CPC Congress: “We should combat corrup- 
tion during the entire course of reform and opening up. 
We should regard it as a major task in rectifying our 
party style and strengthening the building of a clean 
administration. We should make up our mind to achieve 
practical results in this aspect so as to enlist the confi- 
dence of the people.” This is a major issue for the whole 
party as well as the whole Army. The fact that the new 
CMC made a decision on this issue shortly after it was 
formed shows to the full the firm determination of our 
Army's commanders to implement the | 4th CPC Con- 
gress guidelines and to earnestly strengthen the Army's 
building a clean administration. Strengthening the 
building of clean administration and fostering a sound 
military style are not only important components of our 
efforts to carry forward our Army's fine traditions and 
consistently preserve the Red Army's natural color, but 
also an inevitable demand raised by the new situation of 
reform and opening up. Over the past several decades, 
Army comrades have been obedient to the party, carned 
out hard struggles, made selfless contribution, and 
served the people wholeheartedly. They have withstood 
hails of bullets and trials of reform and opening up and 
have successfully preserved the natural color of hard 
struggle and honesty in performing official duties. How- 
ever, the Army does not live in a vacuum. Under the 
present conditions of reform and opening up, the deca- 
dent ideas and lifestyles of foreign capitalist countnes 
will constantly infiltrate into our minds and will team up 
with the vestiges of feudal ideology left over by history. 
As a result, various kinds of unhealthy trends are apt to 
be engendered among weak-willed people, thus imposing 
negative impacts on the building of our Army. In addi- 
tion, it 1s particularly important to carry out reeducation 
on our Army's fine traditions and to further strengthen 
the building of clean administration at the present time 
when new members are constantly replacing the old in 
our Army, with large numbers of young cadres taking up 
leading posts at all levels. At present, China's reform, 
opening up, and modernization drive are in the middle 
of a critical stage, and the party and people have 
entrusted us with heavy responsibilities and placed great 
hopes on our Army. Only when we do a successful job in 
educating and building the Army and in preserving the 
political color of hard struggle can we fulfill the sacred 
mission of defending the national security and safe- 
guarding social stability in a better way. Efforts to 
strengthen the building of clean administration and 
foster a sound military style will have a bearing on the 
proletarian nature and fundamental role of our Army. 
We need to attach great importance to such a significant 
issue and, as Comrade Deng Xiaoping requires us, 

“approach the issue from a higher plane and acquire a 
deeper understanding © 


The work to strengthen the building of clean administra- 
tion and foster a sound military style has a mch conno- 
tation. In its decision, the CMC has placed stress on the 
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comprehensive building of troops and has raised require- 
ments in all fields in light of the conspicuous problems 
existing in the ideology and work style of the troops. 
From the selection and use of cadres, the exercise of 
authority and power, discipline in financial affairs, life 
standards, to leading styles, the decision has pointed out 
problems, analyzed their perniciousness, and raised fea- 
sible requirements which are aimed at the problems. We 
should and can accomplish every requirement raised in 
the decision. Undoubtedly, i is important to solve 
problems concerning lifestyles; however, it is by no 
means the entire content of our efforts to strengthen the 
building of clean administration. A state of clean admin- 
istration is a comprehensive reflection of world outlook, 
outlook on life, political beliefs, ideological methods, 
work styles, and moral standards. Therefore, to reach the 
goal of strengthening the building of clean administra- 
tion, we must focus on the root of problems and make 
efforts in all aspects. Only when we study, master the 
essence of, and implement the CMC decision in a 
comprehensive way can we enable our cadres and sol- 
diers to, under the new situation of reform and opening 
up and building the socialist market economic system, 
consistently observe discipline, remain honest and clean, 
and enhance their own consciousness to resist corruption 
and prevent evolution. As a result, we can strengthen the 
ideological and political building of our troops in a 
comprehensive way and meet the requirement of fos- 
tering a sound military style in real terms. 


Leaders at all levels form a decisive factor in strength- 
ening the building of clean administration and fostering 
a sound military style. By stressing the need to devote 
great efforts in implementation, we call on leaders at all 
levels, especially senior cadres and leading organs, to 
take the lead, act in real terms, and set an example in 
implementation. Our party's fundamental aim is that 
our cadres should always take the lead in serving the 
people. Cadres, no matter at what level, are servants of 
the people. They only have the obligation to be honest in 
their official duties, and are by no means granted privi- 
leges to flout law and discipline. Every cadre should take 
revolutionaries of the older generation as models, should 
“always remember his heavy responsibilities and work 
consistently as a servant to the people with heavy respon- 
sibilities and a high position,” and should consciously 
subject himself to the control and supervision of the 
party and the masses. When leading cadres do a good job 
in this aspect, vast numbers of officers and men will be 
sincerely convinced and will follow their good example. 
On the other hand, only when they do a good job in this 
aspect can leading cadres manage their troops with 
perfect assurance and put an end to the phenomenon of 
failing to keep strict and firm control. Comrades of the 
entire Army, let us go into action vigorously under the 
leadership of the party Central Committee and the 
CMC, further strengthen the building of clean adminis- 
tration, and open up new prospects in the building of our 
Army' 
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Editorial on Training ‘Dual-Purpose’ Personnel 
HK08 12093892 Beijing JIEFANGJUN BAO in Chinese 
27 Nov 92p 1 


[Editorial: “Uplift the Training of Army Personnel Com- 
petent for Both Military and Civilian Services to a New 
Level”} 


[Text] Under the new circumstances of profoundly 
implementing the 14th CPC Congress spirit and expe- 
diting reform and opening up, a national experience- 
sharing and commendation meeting on training, seeking, 
and employing Army personnel competent for both 
military and civilian services was solemnly held in 
Beijing. The CPC Central Committee, the State Council, 
and the CPC Central Military Commission attached 
great importance to this meeting. Jiang Zemun, general 
secretary of the CPC and chairman of the CPC Central 
Military Commission, and other party and state leading 
cadres, wrote special inscriptions for this meeting and 
exhibition. This was a great inspiration to officers and 
men of the whole army and to vast numbers of ex- 
servicemen. We sincerely extend our warm greetings to 
advanced collectives and individuals from the Army and 
from localities who have earned commendations. 


Comrade Deng Xiaoping initiated the training of dual- 
purpose personnel 15 years ago. Since then, with the 
enthusiastic concern and vigorous support of local CPC 
committees and governments at various levels, as well as 
joint efforts made by comrades of the whole Army, this 
work has achieved remarkable results and has tended to 
become a regular and standardized practice. Some diffi- 
culties have been encountered during the process but 
exuberant vitality is always kept. This meeting and 
exhibition was precisely an overall review of the great 
successes achieved since this work started 15 years ago. 
A host of facts have proved that training, seeking, and 
employing dual-purpose personnel 1s in conformity with 
the trend of the times and enjoys immense support from 
the Army and from the people. The benefits are before us 
and the work will also promote the well-being of later 
generations. It is a great pioneering undertaking which 
benefits the country, the people, and the Army. 


The 14th CPC Congress made major policies on expe- 
diting the pace of reform, opening up, and moderniza- 
tion, and entrusted the Army with sacred missions. All 
these have further pointed out the ornentation of the 
work of training, seeking, and employing dual-purpose 
army personnel; given it new vigor, created a very 
favorable social environment, and, at the same time, also 
set new and still higher demands. We must stand on the 
high plane of the 14th CPC Congress spirit and of 
Comrade Deng Xiaoping’s ideas on Army construction 
in the new period to get a clear understanding of the 
importance of further improving this work. Marked by 
implementing Comrade Deng Xiaoping’s important 
southern- inspection remarks, our reform and construc- 
tion has entered a new stage of development. One of the 
salient features of this new period 1s that a large number 
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of qualified personnel for construction are increasingly 
needed by the State. Meanwhile, the Army must gear to 
the needs of modern warfare, enhance quality construc- 
tion, and take the road of crack troops with Chinese 
characteristics. Apart from readjusting the establishment 
and system and improving the weaponry, the most 
important thing is still what Comrade Deng Xiaoping 
has said long ago, that is, “it is necessary to have 
knowledge and qualified personnel,” to comprehensiveiy 
upgrade political, military, scientific, and cultural 
quality of officers and men. The issue of qualified 
personnel is the key to the prosperity or decline of our 
country, and also to the success or failure of army 
construction. Talents are badly needed by the state and 
by the Army, officers and men yearn to grow into useful 
timbers, and parents wish that their children will grow 
up to be useful. As a far-sighted and sagacious reform 
gearing to the traits of a relatively peaceful period, the 
notion of “vigorously training dual-purpose army per- 
sonnel who can go to war and also engage in socialist 
construction,” which has been put forward and advo- 
cated by Comrade Deng Xiaoping, is an urgent need for 
strengthening the Army’s modernization and improving 
its combat effectiveness. It is a real action for the Army 
to support and take part in reform, opening up and the 
modernization of our country, an objective requirement 
of stabilizing the Army's morale and of meeting officers’ 
and men’s aspiration of seeking knowledge and growing 
up to be useful. It also carries due significance on the 
issue of putting educational training to a strategic posi- 
tion and strengthening and improving ideological and 
political work. We must get a clear understanding of the 
Situation, seek unity of thinking, and redouble our 
efforts to advance this work to a new level. 


To train dual-purpose army personnel, it is necessary to 
persist in taking cadres as the focus. When talking about 
running the Army as a large school in 1977, Comrade 
Deng Xiaoping stressed, in the first place, the impor- 
tance of strengthening training of cadres. He pointed out 
that, every year, “a large number of cadres will leave the 
Army and work in localities, shifting from the military 
front to all fronts of socialist construction. How to adapt 
themselves to the new tasks as soon as possible? The 
method 1s precisely to create conditions for them to work 
in localities. Cadres must undergo training to learn 
modern military knowledge as well as modern scientific 
and production knowledge. They must also learn how to 
engage in political and management work. In this way, 
our Army cadres will not only be able to give play to their 
role in army construction but also in localities, and they 
will be able to play a part when going to war, thus 
becoming cadres suitable for both the Army and locali- 
ties.” Cadres are the mainstay of army construction. 
improvement of cadres’ scientific, cultural, and profes- 
sional technical standards will help enhance the effect of 
educational training and help complete various tasks, 
thus contributing to improvement of the Army’s combat 
effectiveness. After transferring to localities, cadres can 
also become the key to socialist modernization. When 
studies have been grasped and benefits have been drawn, 
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cadres will be more consciously organizing and encour- 
aging fighters to learn. Whenever training of dual- 
purpose personnel was talked about in the past, some 
comrades always regarded it as warriors’ business which 
did not have much bearing on cadres. This is a misun- 
derstanding. As far as training of dual- purpose per- 
sonnel is concerned, it is not only necessary to grasp 
warriors but also grasp cadres, and only in this way can 
the quality of dual-purpose personnel be improved as a 
whole. 


To accomplish the work of training dual-purpose per- 
sonnel, we are required to open our train of thought, to 
be bold in reform and innovation, to pay attention to the 
development of the situation, and to keep readjusting 
and enriching the content and form of training. For 
instance, with an increase in the ratio of college-educated 
Army cadres receiving college education, how to grasp 
well post-graduate education and increase the weight of 
modern scientific and technological knowledge, thus 
enabling the knowledge structure of cadres to cater to the 
needs of reform and opening up? Under the circum- 
stances of the continuous development of a socialist 
market economy and of a gradual flourishing of tertiary 
industry, how to appropriately strengthen education and 
skills and train more qualified personnel for general 
functions, services, and management to cater to the 
needs of society? How to suit measures to local condi- 
tions and to create effective forms of training in light of 
each one’s characteristics? Such new problems depend 
on whether or not we use our brains, have the courage to 
explore things, and blaze new trails, thus making the 
work of training keep abreast of the times and go in line 
with Army construction and social needs. 


In launching work to train dual-purpose personnel, the 
key is to strengthen leadership. Party committees at 
various levels must place this kind of work on the agenda 
to closely integrate it with educational training in a 
planned, organized, and examinable way. After promul- 
gation of the policy, organs must share out the work and 
cooperate with each other with close coordination to 
remove worries and to overcome difficulties faced by the 
grass-roots levels in training qualified personnel and do 
more practical things. We must resolutely forsake for- 
malism and attach importance to actual effects. In the 
final analysis, training of dual-purpose army personnel 
must be subject to examination by the state, society, and 
Army. The chief criterion of judging the results of 
training is not how many classes have been started or 
how many forms have been taken but on how many 
qualified personnel with real ability and learning have 
been trained. Leading cadres at various levels must grasp 
well this task in a practical way in accordance with the 
spirit of taking a high degree of responsibility towards 
the country and Army construction and towards the 
growth of officers and men. 


Past results have been satisfactory, but we will continue 
to shoulder heavy responsibilities in future. Apart from 
summarizing and commending work training, seeking, 
and employing dual-purpose personnel over the past 15 
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years, the meeting was also a mobilization to 
continue to accomplish this kind of work under the new 
situation. As long as the Army and localities can further 
liberate their minds, coordinate with each other closely, 
study new situations, and solve new prob’ ns, we can 
certainly continue to promote this undertaking, which is 
in the ascendant. 


General Liu Huaging Inspects Guangxi 
OW0812145092 Beijing XINHUA in English 
1437 GMT 8 Dec 92 


[Text] Guilin, December 8 (XINHUA)—A senior offi- 
cial has urged both defense and civilian enterprises to 
implement the policy endorsed at the 14th National 
Congress of the Communist Party of China (CPC) and 
be active in taking part in market competition. 


General Liu Huaging, member of the Standing Com- 
mittee of the Political Bureau of the Central Committee 
of the CPC and Vice Chairman of the Central Military 
Commission of the CPC, made the remark when he 
inspected southwestern China’s Guangxi Zhuang Auton- 
omous Region. 


Liu urged defense enterprises to follow the changing 
market trends and develop new products as soon as 
possible, while inspecting the Liuzhou Changhong 
Machine-Building Company, an enterprise under the 
Ministry of Aeronautics and Astronautics. Besides pro- 
ducing military products, the company is also engaged in 
producing high-grade medical apparatus, ceiling fans 
and other civilian-use products. 


Liu stressed that the leaders of the enterprises should 
broaden their minds and enhance their sense of reform 
and opening to the outside world in a bid to improve the 
competitive ability of military enterprises in both 
domestic and overseas markets. 


Accompanied by senior officers of the Guangzhou Mil- 
itary Area Command of the Chinese People’s Liberation 
Army (PLA) and Guangzhou-based Air Force Com- 
mand, Liu also inspected military academies and related 
units in Liuzhou and Guilin cities. 


He urged the officers and men of the PLA to learn Deng 
Xiaoping’s teachings on army building in the new 
period, develop the fine tradition of the PLA and 
improve its fighting ability. 


Military Industry Shifts to Civilian Production 


OW0712091492 Beijing XINHUA in English 
0845 GMT 7 Dec 92 


[Text] Beijing, December 7 (XINHUA)—China is 
shifting a great portion of its military industries to the 
production of civilian products, a Chinese official from 
the State Commission of Science, Technology and 
Industry for National Defense, said here today. 
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Speaking at a press conference, Chen Dazhi, director of 
the Planning Department under the Commission, said 
that the military industries are also serving the national 
economic construction by the reduction of military per- 
sonnel and the opening up of such military facilities as 
airfields and docks for civilian use. 


According to Chen, after more than a decade's efforts, 
the structure of production and technology of China's 
defense industry have changed substantially. “By now, 
civilian products account for over 65 percent of the total 
output value of the defense industry,” Chen noted. 


“China’s national defense industry will continue making 
adjustments in its structure of defense research and 
defense industry before the year 2000,” he said. 


“For this purpose, the state will loan a total of six billion 
yuan to 350 projects for converting military technologies 
to civilian use,” Chen said. 

When these projects are completed, 80 percent of the 


defense industry of the country will be able to manufac- 
ture civilian goods, Chen noted. 


Answering questions of reporters, Chen said that Chi- 
nese military industries are not under the leadership of 
the People’s Liberation Army. “The military industries 
are under the leadership of various industrial minis- 
tries,” he said, “the state provides money for the pro- 
duction of military products but the avenue from the 
civilian production will not go to military production.” 


Talking about cooperation with Taiwan's commercial 
and industrial firms, Chen said that the mainiand’s 
military industries welcome cooperation with Taiwanese 
enterprises and financial organizations in civilian pro- 
duction. 


According to Chen, China's military industries have set 
up over 500 enterprises in the Shenzhen Special Eco- 
nomic Zone and their industrial output value has 
accounted for 10 percent of the total industrial output 
value of the special economic zone. 


PLA Nonmilitary Enterprises Seek Foreign 
Capital 


HK0712091292 Hong Kong AFP in English 0809 GMT 
7 Dec 92 


[Text] Beijing, Dec 7 (AFP)}—China’s People’s Libera- 
tion Army is seeking forcign capital in its efforts to 
reconvert its nonmilitary businesses, a government offi- 
cial said Monday. 


“Our defence enterprises have prepared carefully and in 
detail the instructions for joint venture and cooperation 
projects. We will make things convenient for collabora- 
tors from all areas,” said Chen Dazhi, head of the 
Commission of Science, Technology, and Industry for 
National Defense. 
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“China's defence industry is capable of cooperation at 
every technological level and in all fields,” he added at a 
press conference. 

The businesses, which are especially active in the special 
economic zones, produce 475 products, from biscuits to 
bicycles and from washing machines to nuclear power 
stations, Chen said. 

The firms’ output, which is growing at a rate of around 
20 percent per year, accounts for 65 percent of the 
, a ha production, he said, without giving the total 
igures. 


Foreign experts say the army produces about 10 percent 
of China’s total industrial production, which exceeded 
one trillion yuan (175 billion dollars) in the first six 
months of this year. 

Military investment in the nonmilitary production will 
total six billion yuan during the current five-year plan, 
from 1991-1995, Chen said. 


In recent years these outfits have stepped up a reconver- 
sion program begun about 10 years ago. 


“The past few years have witnessed dramatic changes in 
the international situation in which peace and develop- 
ment have emerged as the most urgent issues.... Science 
and technology, including military technology, should be 
peacefully used,” Chen said, noting that the firms used 
most of their profits themselves. 


Western experts say much of the earnings are used in the 
Army's ambitious modernisation program. 

The defense budget of about five billion yuan this year 
“clearly is not enough to buy be'ter materiel,” a Western 
diplomat said here. 


Military Plants Turn Out More Civilian Products 


OW0912131392 Beijing XINHUA in English 
1254 GMT 9 Dec 92 


[Text] Beying, December 9 (XINHUA)}—China’s mili- 
tary enterprises have rearranged their product mix and 
technical structure to produce more items for civilian 
use over the past 14 years, the “GUANGMING 
DAILY” [GUANGMING RIBAO] reported today. 


The newspaper said the output of products for civilian 
use now accounts for 65 percent of the total output value 
of these military enterprises. 


The ongoing national reform and open policies have 
enabled the military enterprises to open their doors 
wider to civil production and cooperate extensively with 
foreign companies. 


According to the paper, China's military enterprises are 
well equipped technically and scientifically. 


A survey report shows that the output value of civilian 
products of military enterprises has increased by an 
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average of 20 percent every year since 1980. These 
military enterprises have set up 475 major production 
lines for civilian products. 

While accomplishing key state projects, including the 
Qinshan Nuclear Power Plant, satellites for civilian use 
and oceangoing survey ships, these military enterprises 
have turned out cameras, washing machines, television 
sets, refrigerators and motorcycles and other light and 
household electrical appliances. 

By expanding international cooperation and the use of 
fereign investment to upgrade their technology, these 
enterprises turn out more and more high-lech and 
quality products for civilian use, some of whict; sell well 
in more than 20 countries and regions. 


The paper noted that China plans to hold an exhibition 
in Hong Kong to demonstrate products for civilian use 
produced by its defense enterprises next year. 


Military Organizes Transnational Enterprise 
Group 


HK0712060092 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1941 GMT 29 Nov 92 


[Text] Beijing, 29 November (ZHONGGUO XINWEN 
SHE)}—Pounded by economic waves, the Chinese mili- 
tary has made a major policy decision—organizing tran- 
snational enterprise groups. According to the word 
leaked today from the Diaoyutai State Guesthouse, the 
successful experience of the first Chinese military-run 
enterprise group—the 999 Enterprise Group—has stim- 
ulated military confidence in developing international 
markets. 


The 999 Enterprise Group is composed of 34 enterprises, 
such as core enterprises, closely tied [jin mi ceng 4868 
1378 1461] enterprises, and joint-venture pharmaceu- 
tical enterprises, with the Nanfang Pharmaceutical Fac- 
tory as the lead. The group, which has 1.6 billion yuan in 
fixed assets, was formed according to the instruction of 
the Central Military Commission and the People’s Lib- 
eration Army's [PLA] General Logistics Department. In 
the last 10 months since its formation, the group has 
generated 157 million yuan in profits and taxes and the 
scope of its operations has expanded to such areas as 
medicine, real estate, export and import, motor vehicles, 
electronics, food, clothing, trust investment, stocks, and 
securities. 

It has been reported that the PLA General Logistics 
Department has instructed the group to develop itself 
into a large, shareholding transnational enterprise group 
with modern management based on international mar- 
kets within 10 years. Now the group has set up six 
branches in the countries, such as Germany, the United 
States, Russia, Thailand, and other countries. 


At today’s news briefing for the group's current develop- 
ments, Zhao Xinxian, general manager of the group, 
said: The group will play a positive role in developing the 
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army's production and operations and in making up for 
the inadequacies in military spending. 


Liu Huaging and Zhang Zhen sent a congratulatory 
message to the news briefing and tens of high-ranking 
military officers including Zhang Aiping and Chi Hao- 
tian personally attended the briefing. This fully shows 
the importance attached by the Chinese military to the 
enterprise group. 


Te Urged To Improve Grain Supply for 
OW08 12085192 Beijing XINHUA Domestic Service in 
Chinese 0808 GMT 7 Dec 92 


[By reporter Cao Zhi (2580 2535)] 


[Text] Beijing, 7 Dec (XINHUA)}— Recently, the Min- 
istry of Commerce, the Ministry of Finance, and the 
General Logistics Department of the People’s Liberation 
Army [PLA] jointly issued a circular asking all localities 
to continue improving the work of supplying grain for 
military use in the course of reforming the grain circu- 
lation structure. 


The circular says: Because the military is a highly cen- 
tralized, unified armed group, it is necessary to maintain 
uniformity in supply policy and method throughout the 
country. Reform in the supply of grain for military use 
must be conducted under a unified central plan. Until 
the nation’s unified military grain supply policy and 
measures are reformed, they should continue to be 
implemented by the local authorities; no one is allowed 
tO raise grain prices or to collect unreasonable fees at 
will. 


The circular asks grain departments at ali levels to take 
into consideration the situation in their departments and 
localities and adopt effective measures in arranging the 
procurement, allocation, transportation, and supply of 
grain and edible oil to ensure that they are supplied to 
troops according to predetermined quality and quantity. 
Military grain supply points in various localities should 
act in accordance with the policy of making things easier 
for troops and facilitating the supply of grain, pool the 
resources appropriately, and rationally distribute grain 
to ensure that grain is provided to troops in an efficient, 
timely manner. 


The circular asks all troop units to fully understand the 
difficulties and problems encountered by local govern- 
ments and grain departments in supplying grain for 
military use, strictly enforce the state's grain policy and 
relevant regulations governing military grain supply, 
strengthen their ties with the grain supply departments, 
and help the local departments carry out military grain 
supply. 
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Article Views Possible GATT Entrance by PRC 


HK0912104692 Hong Kong WEN WE] PO in Chinese 
8 Dec 92 p 8 


[Special Contribution by Sun Yen-chun (1327 3601 
0689) and Hao Chin (6787 6651): “Waiting To ‘Enter 
GATT’ With Both Joy and Anxiety”] 


[Text] The negotiations on China entering GATT are 
well under way. A source from the Ministry of Foreign 
Economic Relations and Trade has revealed that so long 
as the negotiations go smoothly, China will be abie to 
“enter GATT™ in March, 1993. 


There are only a few months left now. What changes will 
take place after China enters GATT? What preparations 
will China’s economic departments and enterprises have 
to make in order to cope with those changes. It is high 
time that we began studying these issues in a serious 
manner. 


Why should China enter GATT? The reason is simple: 
Entering GATT is the demand of China's accelerating 
reform and opening up. Entering GATT remains the 
only way for Chinese products to enter the international 
market on an equal footing. 


Foreign trade now takes up an unprecedentedly large 
proportion of China's national economy. In 1991, export 
volume accounted for 20.1 percent, and import volume 
17.8 percent, of China's total gross national product. 
Such a large proportion, coupled with a growing anaual 
foreign trade volume in the last few years, demonstrates 
that the Chinese economy is now closely related with the 
international market. As a matter of fact, some Chinese 
enterprises now depend heavily on the international 
market for their survival. Take the textile industry for 
example: Textile export volume accounted for 58.9 per- 
cent of China's total textile industrial output value in 
1991. Besides, some 80 percent of Chinese silk was sold 
on the international market last year. Therefore, failure 
to secure a share of the international market will cause 
enormous damage and will result in the closure of a large 
number of Chinese enterprises. On the other hand, 
enlarging the existing share of the international market 
sounds quite encouraging. After regaining her seat in 
GATT, China is expected to increase her export by a 
large margin. There will also be brighter prospects for 
textiles, electric machinery, and light industrial products 
exports. The growth of China's export trade will in turn 
bring about an all-round national economic takeoff in 
the near future. 


At present, trade wars are still going on and trade 
protectionism occasionally gains momentum in a world 
plagued by the birth of new exclusionist trade groups. 
Under such circumstances, entering GATT remains the 
most effective way of safeguarding China's economic 
and trade interests. Since GATT is an agreement appli- 
cable to more than 100 countries, trade disputes can be yi 
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settled in accordance with its multilateral trade provi- 
sion, rather than the trade law of a certain individual 
country. Thus, trade disputes between China and other 
countnes will also be settled through fair arbitration. 
Entering GATT will enable us to enjoy a relatively stable 
international trade environment. This is what we have 
longed for and is of vital importance to China's reform 
and opening up. Moreover, China's existing trade system 
will also be made conformable to the international 
standard, which will in turn enhance the confidence of 
foreign enterprises interested in the Chinese market, and 
create more favorable conditions under which China will 
be able to invite more foreign funds and import more 
advanced foreign technology. 


GATT provides preferential treatment to the developing 
countnes in various ways. For instance, GATT allows 
the developing countnes to implement export subsidies, 
enjoy much lower tariffs than the developed countries, 
and reduce tariffs among themselves to a certain extent. 
All these provisions are beneficial to China and can be 
used by China as a sharp weapon to push ahead with her 
foreign trade development. 


On the other hand, entering GATT will also exert a huge 
impact on China. 


It is Quite understandable that China will have to open 
up her domestic market in exchange for a larger share of 
the international market. In order to enter GATT, China 
will have to lower her tariffs, gradually abolish her 
practice of issuing permits and her administrative exam- 
ination and approval procedures, and remove other 
non-tariff barners as well. This means that China will 
have to open her door to foreign commodities, including 
high-quality commodities manufactured by the devel- 
oped countnes. Will we be able to cope with a huge 
influx of foreign commodities? 


Take the automobile industry for example, the price of 
domestically made cars is a world higher than that of 
similar types of foreign cars sold on the international 
market. One Shanghai-made Santana costs |70,000 
yuan. A similar foreign car costs only $10,000 on the 
international market. This is indeed a big price gap. Why 
are our domestically made cars still sold so well at home” 
Why are so many regions still interested in developing an 
automobile industry? The reason is that foreign cars 
have not been abie to enter our domestic market to 
compete with our domestically made cars, for they have 
been barred from entering our domestic market by an 
import tariff as high as 200 percent. However, once such 
a high import tanff is lowered, foreign cars will start 
storming into our domestic market. What situation will 
we face then” 


We now have difficulties in selling our domestically 
made color televisions, refrigerators, and washing 
machines, especially non-famous brands. Once foreign 
products enter our domestic market, competition will be 
intensified. How will the domestic enterprises concerned 
cope with such a situation” 
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Al present, our domestic market 1s still covered with 
commodities of poor quality. Once inexpensive, high- 
quality foreign commodities start entering our stores, 
will people still want to buy commodities of poor 
quality? Will our own hard-won famous brands survive 
the challenge given by large varieties of famous foreign 
brands? 


Thus, entering GATT will not only cause short-term 
repercussions, but also exert a long-term impact. Not all 
peop’< have acquired a clear understanding of this key 
issue. Some enterprises are satisfied with the status quo, 
and are fearful of drastic changes, whereas certain 
departments in charge are worned about the aforemen- 
tioned possible impact. They fear that once China opens 
her doors, the Chinese market will soon be occupied. As 
a result, China's own national industry, built with 
decades of strenuous effort, will be destroyed once and 
for all. However, these are but unnecessary worries, for 
GATT protects a balance of mghts, obligations, and 
interests. Many GATT provisions can be applied to 
protect the interests of China's national industry. For 
instance, its protection provision allows a signatory to 
adopt emergency measures to prevent a huge influx of 
foreign commodities from destroying its national 
industry. A signatory can also limit the import of certain 
products by applying its provisions concerning balance 
of international payments and priority development. A 
signatory can also put an end to unfair competition with 
foreign countnes by applying its provision concerning 
protection of new industnes or adopting anti-dumping 
and anti-subsidy measures. It can be said that although 
the threshold of GATT is high, one will still have room 
for maneuver after crossing it. After entering GATT. 
foreign commodities will be unlikely to occupy the 
Chinese market. However, it 1s only natural that China 
will open part of her domestic market to foreign com- 
modities after entering GATT. This means that in order 
to take up a larger share of the international market. 
China should open up her domestic market first. This 
will in no way destroy China’s national industry. The 
total destruction of an industry 1s virtually impossible. 
However, it will only be natural if we witness the closure 
of a few enterprises, for this 1s a step aimed at selecting 
the best, eliminating the worst, and installing a compe- 
tition mechanism. 


The fact that China enters GATT shows that China 1s 
walking towards the world and opening her doors. In the 
negotiations on China entering GATT, the Chinese side 
has compiled a list which clearly states which are the 
tariffs to be lowered and which are the import regulatory 
tariffs and import substitutes to be abolished. The Chi- 
nese side has also promised to gradually abolish the 
practice of issuing import and export permits. All these 
constitute a solemn commitment on the part of the 
Chinese Government. This commitment must be hon- 
ored. No one should harbor any illusions on this ques- 
tion. We will lower import tariffs even on those products 
whose domestic production 1s listed among those to be 
protected. Thus, we will feel the impact. Ne: :r should 
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we sit back and relax. The industries not listed among 
those to be protected are expected to feel a much bigger 
impact. In the course of competition, some enterprises 
will have to be closed down. However, the majority of 
the enterprises will develop more rapidly, which will in 
turn enhance China’s overall national competitiveness. 
Who can say this is not a good thing? 


Adjustments Needed for GATT Entry Viewed 


HK0912070492 Hong Kong WEN WEI PO in Chinese 
8 Dec 92 p 8 


[Article by Li Miao-miao (2621 5379 5379): “China’s 
Foreign Trade System Needs Prompt Reform”’] 


[Text] There is a wide gap between China’s existing 
foreign trade system and the basic requirements of 
GATT. First, basic GATT principles were formulated 
according to the market economy. China’s existing eco- 
nomic structure, which integrates the planned economy 
with regulation through market mechanisms, does not 
fall into the market economy defined by GATT, because 
prices are not all decided by the relationship between 
supply and demand. The concept of a “planned com- 
modity economy” is liable to cause the West to misun- 
derstand that China’s economy is a primary product 
economy of limited quantity. Second, China’s existing 
system of restricting foreign trade operational rights, its 
system of issuing import licenses, and its policy of 
import substitution all prevent tariffs from playing a key 
role in the foreign trade system and run counter to basic 
GATT principles. Complicated administrative examina- 
tions and ratifications as well as multitier administrative 
measures, including foreign exchange controls, also con- 
stitute all sorts of barriers. Third, foreign trade policies 
and regulations are not unified throughout the country, 
and special economic zones and open regions enjoy 
preferential policies which other regions do not. China’s 
foreign trade system lacks “transparency.” There are 
many provisions in restricted documents, but these have 
never been published. 


For this reason, GATT signatory nations have set five 
demands for China’s return to GATT: 1) it must unify 
the country’s foreign trade policies and regulations; 2) it 
must make its foreign trade policies and regulations 
transparent; 3) it must rationalize its nontariff measures 
and promise that tariffs will remain the main method of 
protection; 4) it must promise to provide a schedule for 
price reform; and 5) it must accept selective protection 
regulations before the completion of price system 
reform. 


To narrow the gap between China’s foreign trade system 
and GATT requirements, the country has in recent years 
carried out foreign trade system reform and will con- 
tinue to proceed with this reform, which includes the 
following: 


1. It has abolished export subsidies. China froze its 
export subsidies in 1988. On | January last year, it 
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formally abolished all subsidies for foreign trade enter- 
prises along with the implementation of export duty 
reimbursements, foreign trade contracts, downward 
adjustments of the Renminbi exchange rate, and an 
expansion of the percentage of foreign exchange for 
retention, basically rationalizing the export system. 
Instead of a decline in exports, which had previously 
been worried about, a large-scale increase was shown. 


2. It has lowered its tariffs. Import tariffs were adjusted 
18 times from April 1986 to August 1990, during which 
rates in 83 tariff categories were lowered, involving trade 
worth almost $4.95 billion, and a decrease of 1.28 billion 
yuan in tariff income. In January this year, China also 
lowered tariffs on import commodities in 16 tariff cate- 
gories. Regulatory import duty will also be abolished in 
six months. 


3. It has gradually reduced the amount of commodities 
under import license control. In the first half of this year 
it abolished some commodities under categorized com- 
modity import license control. It abolished some catego- 
rized commodity import licenses and announced a cat- 
alogue of commodities under new import license control. 
Within three years, the scope of products under import 
license control will be reduced by two-thirds. 


4. It will no longer implement an import substitution 
strategy and will no longer use the term “import substi- 
tute.” Lists of import substitutes announced by indus- 
trial production departments will only play a role of 
recommendation and transmitting information and will 
not have binding force on domestic enterprises 
importing the same categories of foreign products. Those 
really needing protection will be handled according to 
relevant GATT regulations and procedures. This reform 
has had the greatest influence on China's electrical 
machinery departments. 


5. It has enhanced transparency. The Regulations and 
Law Department of the Ministry of Foreign Economic 
Relations and Trade is sorting out relevant restricted 
documents and regulations on Chinese import and 
export trade management and will announce them. It 
will spend a year compiling and editing the laws and 
regulations involving China’s foreign economic relations 
and trade announced since China’s introduction of 
reform and opening up in 1979. After this, it will again 
announce them. The ministry will formally announce the 
new regulations and ordinances on import and export 
management to foreign countries. 


1992 Trade Volume Expected To Top $150 Billion 


OW0912112092 Beijing XINHUA in English 
0704 GMT 9 Dec 92 


[Text] Beijing, December 9 (XINHUA)—China’s total 
foreign trade volume registered over 140 billion U.S. 
dollars-worth in the first 11 months of this year, higher 
than the total for the whole of last year. 
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Statistics from the State General Administration of 
Customs show that China’s import and export volume 
last month reached over 16.1 billion U.S. dollars-worth, 
bringing the total trade volume of the previous |! 
months to 140.94 billion U.S. dollars-worth. 


The total foreign trade volume last year was | 35.7 billion 
U.S. dollars-worth. 


Liu Xiangdong, spokesman for the Ministry of Foreign 
Economic Relations and Trade, said that the rapid rise 
was a result of the country’s further reform and opening 
to the outside world, bolstered by Deng Xiaoping’s 
speech during his southern tour earlier this year. 


Total foreign trade this year is expected to surpass | 50 
billion U.S. dollars-worth. 


The rapid growth of industrial and agricultural produc- 
tion also provided a basis, especially an ampler supply of 
processed goods, for export, the spokesman said. 


The further reform of the foreign trade system has 
helped promote foreign trade, Liu said, while the slow 
growth rate in international markets has also created a 
favorable environment for China’s imports and exports. 


The customs statistics show that the total export volume 
in the past 11 months was 73.67 billion U.S. dollars- 
worth, 6.4 billion U.S. dollars higher than the import 
value during the same period. 


Nevertheless, the increase rate of imports is higher than 
that of exports, observers here said. The import volume 
last month rose by 32.2 percent over same period last 
year, while exports rose by 28.7 percent. 


Figures on Urban, Rural Free Market Trade 
Issued 


OW0712143092 Beijing XINHUA in English 
1335 GMT 7 Dec 92 


[Text] Beiying, December 7 (XINHUA)—Free markets 
in China’s rural and urban areas, where private traders 
sell farm products, sold a total of 267 billion yuan (about 
49.46 billion U.S. dollars) worth of goods in the January- 
October period. 


The volume was 4.9 billion yuan more than the total 
figure of 1991, according to the State Administration of 
Industry and Commerce. 


In the same period, the volume of business of aquatic 
products, vegetables, industrial products and poultry 
meat and eggs in the private trade increased 25 percent 
respectively over the corresponding 1991 period. 


According to an official with the administration, the 
retail sales at the free markets now accounts for 24 
percent of the total figure of the country’s social com- 
modity sales. 


Compared with the retail sales conducted by the state- 
owned commercial enterprises, the proportion of private 
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trade sales in terms of edible oil, vegetables, aquatic 
products and eggs commanded respectively 21 percent, 
200 percent, 278 percent, and 140 percent. 


The official said the managerial scale of private trade is 
also expanding fast. In 1988, the average annual volume 
of business of each free market was 2.27 million yuan; in 
1990, it rose to 3.5 million yuan. By the end of 1991, 
there were nearly 200 such markets which exceeded 100 
million yuan in business volume. 


Moreover, more state or collectively-run enterprises 
have come to join in the free markets which resulted in 
a fair competition of different economic sectors and 
greatly promoted the development of the market 
economy. 


Circular Urges Border Trade Quality Inspection 
OW0712145792 Beijing XINHUA Domestic Service in 
Chinese 0228 GMT 3 Dec 92 


[Text] Beijing, 3 Dec (XINHUA)}—The Ministry of 
Foreign Economic Relations and Trade and the State 
Administration for the Inspection of Import and Export 
Commodities recently issued a joint circular calling on 
all localities to improve macroeconomic guidance and 
control over border trade and to guide the border trade 
to success through good quality. 


The circular pointed out: While seriously conducting 
inspections, the commodity inspection departments 
should do all they can to simplify procedures and accel- 
erate commodity inspections. At present, inspections 
should concentrate on detecting fake and inferior com- 
modities, unsafe and harmful goods, and bulk cargo so as 
to bring about a sound development of border trade. 


With the deepening of reform and the furthering of 
opening up in recent years, China’s border trade has 
developed rapidly. According to incomplete statistics, 
nearly 100 market towns along the borders of 
Heilongjiang, Jilin, Inner Mongolia, Xinjiang, Yunnan, 
and Guangxi have opened to border trade with foreign 
countries. In the first nine months of this year, the 
border import-export trade volume exceeded 1!2 billion 
yuan, nearly three times that of 1989. The rapidly 
developed border trade has brought about economic 
invigoration and prosperity in border regions while 
consolidating and strengthening the good-neighborly and 
friendly relations between China and the neighboring 
countries. 


However, border trade goods presently have a serious 
quality problem because there are too many markets, too 
many business channels, and poor personnel quality [ren 
yuan su zhi bu gao 0086 0765 4790 6347 0008 7559] 
along the long border. In particular, some fake and 
inferior goods sold to foreign countries have caused 
negative effects. The circular called on the departments 
concerned to step up the quality inspection of border 
import-export trade goods. The commodity inspection 
departments should pay attention to the inspection of 
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commodities at the place of origin in order to minimize 
commodity inspection in border areas. Border trade 
companies should strictly abide by government policies 
and law, conduct business according to law, and not sell 
fake or inferior goods. 


Export Credit Insurance Services Developed 


HK0712144992 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0647 GMT 19 Nov 92 


[Report by correspondent Wang Ningjun (3769 1337 
6511)] 


[Text] Beijing, 19 Nov (ZHONGGUO XINWEN 
SHE)—Dai Yongbao, the general manager of the Export 
Credit Insurance Department of the People’s Insurance 
Company of China [PICC], said here today that the 
company will continue to energetically develop the 
export credit insurance business, vigorously support 
Chinese enterprises in obtaining their foreign-exchange 
incomes from exports and in opening up new interna- 
tional markets. 


According to Dai Yongbao, since the beginning of the 
year, the PICC has experimented with the long- and 
medium-term export credit insurance and buyer’s credit 
insurance services. At present, there are 18 types of 
capital goods, with a total insured amount of $800 
million, for which the insuring intention has been put 
forward and which are to be exported to various parts of 
the world. 


Since 1989, the PICC has vigorously experimented with 
export credit insurance services. Over the last three 
years, 38 branch companies in various provinces, auton- 
omous regions, municipalities, and cities specially des- 
ignated in the state plan have offered short-term com- 
prehensive export credit insurance with the insured 
amount totalling approximately $1.2 billion. They have 
paid over $4 million of insurance claims, and have 
offered foreign exchange recovery insurance services to 
some 300 foreign-trade and industrial-trade companies, 
and their business involves over 6,000 buyers in over 70 
countries and regions. With three years of experimental 
operations, they have basically trained and built up a 
staff of nearly 100 professional cadres, set up a set of 
comparatively practical short-term comprehensive 
insurance methods, and accumulated considerable expe- 
rience with respect to state risks, buyer’s risks, manage- 
ment of claims limit examination and approval, claims 
handling, and arrears recovery. 


It is learned that the PICC has recently asked its subsid- 
iary organizations to further emancipate the mind and 
enlarge the scope of insurance, and to promptly formu- 
late and improve insuring methods, especially medium- 
and long-term export credit insurance and buyer's credit 
insurance, promptly study and come up with methods of 
state funds management for export credit insurance, and 
institute an accounting system suited to the self devel- 
opment of the export credit insurance business. 
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Article Praises Socialist Market Economy 
HK0912011692 Beijing JINGJI RIBAO in Chinese 
12 Nov 92 p 1 


[Article by correspondents Wang Mingjian (3769 2494 
0256): “The Market Mechanism Is Becoming the Motive 
Force of Economic Development”] 


[Text] What has been behind the continual acceleration 
of the industrial production growth rate in China since 
the beginning of this year? An authoritative source from 
the State Commission for Restructuring the Economy 
pointed out a few days ago: The fundamental reason is 
that, in the wake of the reform on transforming the 
enterprise operational mechanism which has pushed 
more and more enterprises into the market, the market 
mechanism is exercising an increasingly powerful role in 
promoting the development of the national economy. It 
has been revealed that the proportion of market regula- 
tion has risen to 84 percent in China’s industrial sector, 
while that of mandatory planning in industrial output 
value has declined to 16 percent. The means of produc- 
tion under the state’s unified distribution have reduced 
to 19 categories, and the proportion of prices fixed by the 
state has fallen to less than 30 percent. Particularly in the 
special economic zones, the Zhu Jiang Delta, Suzhou, 
Wuxi, Changzhou in the Chang Jiang Delta, and other 
places, more than 90 percent of the economic operation 
have relied on market regulation, which indicates that 
the market mechanism has held a leading position in 
China’s national economic operation. 


The authoritative source stressed that the acceleration of 
China’s industrial growth rate primarily resulted from 
reform and opening up, and the principal elements of 
reform and opening up were the bold import of the 
market mechanism under the basic principle of 
upholding socialism and the play given to the market 
mechanism through market construction, with a view to 
adding vigor and vitality to industrial economic devel- 
opment. 


Curtailing the scope of mandatory planning and 
expanding market regulation means emancipating the 
productive forces. Determining the change from a 
planned commodity economy to the socialist market 
economy represents historic progress. The source from 
the State Commission for Restructuring Economy ana- 
lyzed the situation, saying: The socialist market 
economy is the inheritance and development of the 
planned commodity economy and represents a higher 
stage of commodity economic development which is 
more conducive to promoting the growth of productive 
forces than the planned commodity economy. This is 
true because the market represents objective activity and 
therefore is primary, while planning involves subjective 
activity and is secondary. Hence, the socialist market 
economy is more consistent with the viewpoints of both 
dialectical and historical materialism. Because the 
market economy pays more attention to the allocation 
modes of resources than the planned economy and 
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stresses the allocation of resources by means of the 
market mechanism, it gets even closer to China’s objec- 
tive of economic structural reform. The establishment of 
the socialist market economic structure does not mean 
simply patching up the original structure, rather it 
should be a real “‘thoroughgoing revolution” as Comrade 
Deng Xiaoping put it. Compared with the planned 
commodity economy, the socialist market economy is 
more beneficial to the large-scale expansion of opening 
up as well as rapid economic development in China. 


Liu Guoguang Interviewed on Market Economy 


OW0612183492 Beijing ZHONGGUO JIZHE in 
Chinese No 11, 15 Nov 92 pp 10-12 


[Interview with Liu Guoguang, vice president of the 
Chinese Academy of Sciences, by staff editor Zhu 
Shilong (2612 0013 7893); place and date not given] 


[Text] [Zhu] The socialist market economy has been an 
issue of great interest among the people. It is also an issue 
confronting, and arousing interest among, newsmen. Dis- 
cussion of this issue has given rise to controversies in the 
past. Could you briefly discuss this? 


[Liu] As a matter of fact, the issue of the socialist market 
economy is nothing new. As early as 26 November 1979, 
Comrade Xiaoping made the following remarks when 
receiving a British deputy chief editor from the “Ency- 
clopaedia Britanica”’: “It is certainly not true to say that 
a market economy can only be practiced in capitalist 
societies, and that only capitalism can practice a market 
economy. Who says that socialism cannot practice a 
market economy? Feudal societey practiced a primitive 
market economy. Socialism can also practice a market 
economy.” When meeting with a business group from 
the United States in 1985, Comrade Xiaoping reiterated 
the same point. During his inspection tour of South 
China, he further elaborated his views on the issues of 
planning and the market. This prompts us to review the 
issue of the socialist market economy. Comrade Xiaop- 
ing’s elaborations on the issues of planning and the 
market are the major components of the theory of 
building socialism with Chinese characteristics. We 
should make an earnest study of these elaborations, 
strive for a thorough understanding of them, and imple- 
ment them in the course of the reform of and develop- 
ment of the socialist economy. 


For a long time in the past, controversy enveloped 
discussion of the socialist market economy. Following 
the declaration at the Third Plenary Session of the | 2th 
CPC Central Committee that China’s economy was a 
planned commodity economy, an old economist in 
Guangdong called for a further elaboration of the theory 
of a planned commodity economy, arguing that a 
socialist commodity economy, as a matter of fact, can 
also be called a socialist market economy. There was 
opposition, of course, saying that “a planned commodity 
economy is not a market economy, and that market 
regulation does noi make a market economy.“ On |! 
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January 1991, another veteran economist, Xue Mugqiao, 
remarked the following to a reporter from Shenzhen’s 
"SPECIAL ZONE TIMES: “It is necessary to make an 
in-depth study of the relationship between a planned 
economy and a market economy. In the past, the 
planned economy was considered socialist, whereas the 
market economy was considered capitalist. Such an 
understanding of the economy is extremely noncondu- 
cive to the deepening of reform. More discussions are 
needed over the issue of whether there should be no 
mixing up of the market economy and market regula- 
tion. My understanding is that practicing a market 
economy and market regulation do not necessarily 
amount to practising capitalism. As long as we maintain 
public ownership for most of the means of production, 
we cannot say that we practice a capitalist market 
economy. Therefore, the ownership system, not a market 
economy, should be made the criterion for judging 
whether we are socialist or capitalist.” He added: “This 
issue is still not ripe for discussion; some problems are 
still considered as theoretical taboos. There should be no 
taboos in scientific study. Free discussion should be 
allowed. There should be a serious discussion over this 
issue instead of dodging it.” “It is necessary, good, and 
normal to discuss or engage in sharp exchanges over 
different views.” 


Discussions on the two types of opinions concerning the 
socialist market economy persisted until early this year, 
when Comrade Xiaoping offered his brilliant view 
during his tour of southern China. Comrade Xiaoping 
noted: A planned economy is not socialist because cap- 
italism also consists of planning. Likewise, a market 
economy is not capitalist because socialism also involves 
market regulation. Both planning and market regulation 
are economic means. Placing emphasis on one or the 
other does not fundamentally differentiate between 
socialism and capitalism. This scientific proposition has 
radically changed the conventional notion that treats the 
planned and market economies as basically two different 
social systems. It has also helped us rid ourselves of our 
“phobia of capitalism’’—a mentality that we usually 
demonstrate when addressing issues of market regula- 
tion and the market economy. The proposition has 
encouraged people to adopt a new perspective—a basic 
economic viewpoint regarding the allocation of 
resources—in treating the socialist market economy as 
the goal of economic reform. This certainly represents a 
major breakthrough in the early 1990s, after the concept 
of the socialist commodity economy developed as part of 
the socialist economic theory of the early 1980s. This 
breakthrough will have a significant impact on our 
country’s future program of reform and openness. 


Comrade Xiaoping’s talks have changed the notion that 
treats planning and market regulation, or the planned 
and market economies, as different social systems. The 
thorough resolution of this conceptual problem will 
entail a certain amount of transformation. Aside from 
the market economic concept, it will be difficult to 
change our concept of the commodity economy. During 
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the early stages of reform, we resisted the commodity 
economic concept despite our recognition of the need to 
develop commodity production and exchanges during 
the course of socialism. We regarded the commodity 
economy as a form of private ownership and generally 
treated it as a capitalist practice. This notion was 
changed after years of efforts, from the Third Plenary 
Session of the | 1th CPC Central Committee through the 
Third Plenary Session of the 12th CPC Central Com- 
mittee. It is not easy to effect conceptual changes. In 
those days, similar problems plagued a concept proposed 
by Sun Yefang that encouraged making profits under the 
socialist system. 


In the 1980s, we advanced our program of economic 
reform and development by formulating the theory on 
the development of a planned commodity economy. 
Considering the escalation of our reform program, espe- 
cially the expansion of our program of market-oriented 
reform, we need a new theory in the 1990s. This theory, 
which concerns the socialist market economy, will defi- 
nitely further deepen our program of reform and devel- 
opment. 


[Zhu] Why did we switch from the socialist commodity 
economy to the socialist market economy? What are the 
differences between the “market economy” and the “com- 
modity economy”? What is the relationship between these 
economic systems and the allocation of resources? 


Liu] I believe that the change involves more than just 
using a different word; it has a profound meaning. First, 
we should clarify the implications of the concepts 
regarding the commodity and market economies. These 
concepts are related and yet different. Simply put, the 
commodity economy is different from the natural 
economy and the product economy. It involves com- 
modity exchanges or compensation of an equal value. 


As far as the allocation of resources is concerned, the 
market economy corresponds to the planned economy. 
Let me discuss the distribution of resources here. In the 
past, our country seldom addressed the concept of 
resource allocation. This concept has gained influence 
because it is the core issue of our economic life. The 
resources that I am talking about are not natural 
resources that have yet to be exploited; they refer to 
manpower, material and financial resources, land, and 
other economic resources at the disposal of mankind. At 
any given moment, only limited economic resources are 
available to society, whose demand for resources is 
infinite. The so-called allocation of resources concerns 
the manner in which society distributes its limited 
resources to different localities and departments for the 
production of those goods and services it needs. 
Resources are distributed in the most efficient or in a 
fairly efficient fashion to generate optimum benefits and 
satisfy the widest possible extent of social demand. In 
modern socialized production, there are two methods of 
allocating resources—market-driven allocation and 
planning. Planning means government-guided appor- 
tionment and allocation based on administrative decrees 
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and quotas. Market-driven allocation means the deploy- 
ment of resources in accordance with price changes 
prompted by supply and demand. According to this 
method, resources will be channeled toward the produc- 
tion of profitable goods that command high prices. 
These resources will be diverted to other areas when 
oversupply depresses the prices of these goods. This is 
called market regulation. We call our economy a planned 
system or a market system depending on whether our 
principal method of distributing resources is planning or 
market regulation. As far as the allocation of resources is 
concerned, the concept of the market economy corrte- 
sponds to that of the planned economy. 


The aforementioned differentiation helps us understand, 
from a logical viewpoint, the nature of the commodity 
and market economies: The commodity economy is 
intrinsically quite abstract, while the market economy is 
more concrete and manifest. The market economy can 
be described as a highly developed form of the com- 
modity economy. The same inference can be drawn from 
historical development. The commodity economy origi- 
nated long ago, toward the end of primitive society. It 
has since evolved to the advanced level of present-day 
society under different social systems. Nevertheless, not 
all stages of its development have led to a market 
economy. The development of markets to facilitate com- 
modity exchanges does not necessarily result in a market 
economy. A market economy can only take shape under 
certain conditions. Different commodities and produc- 
tion factors must be able to flow freely throughout 
society in order that they can be allocated to achieve the 
best possible results. To achieve this end, we should 
abolish the feudal practice of erecting blockades and 
various artificial barriers that hamper the free flow of 
resources throughout the country. When the commodity 
economy has developed to a certain stage, we need to 
establish a single domestic market and make gradual 
inroads into the global market. The birth of nation-states 
and major territorial discoveries in modern times have 
provided the historic conditions for the slow formation 
of single markets and the development of market econ- 
omies. That is why I say the market economy is the 
product of a highly developed commodity economy. 
This proposition has stemmed from the basic economic 
viewpoint of resource allocation. The distribution of 
resources is vital to our economic life. We have gradually 
come to realize this point through our reform process. 
Our understanding of this fact was still limited in 1984 
when we advanced the concept of the planned com- 
modity economy. To replace the planned commodity 
economy with the market economy, we should empha- 
size the need to further develop the commodity economy 
and to specifically substitute administrative planning 
with market-based allocation of resources. These are the 
essential features of our country’s current program of 
economic reform. The term “planned commodity econ- 
omy” cannot conceptually reflect and express these 
features. 
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[Zhu] If both planning and market regulation are eco- 
nomic means, why should we change our principal method 
of allocating resources from planning to market regula- 
tion? 


[Liu] Why should we combine the two in a market 
economy rather than in a planned economy? This ques- 
tion requires a comparison of the intrinsic values, 
strengths, and weaknesses of both systems as means of 
allocating resources. Experiments and observations over 
the years have helped elucidate this question. 


In my opinion, this question is no longer a matter of faith 
or preference but, instead, one of empiricism. If we want 
to resolve this question, we must stop bothering our- 
selves with the abstract concepts of “socialism” and 
“capitalism” when reviewing the planned and market 
economies. By carefully observing the past performances 
of these two economic systems in internationa! compe- 
tition, we should decide which one is more effective in 
allocating resources under specific conditions and which 
is most efficient overall. 


Modern world history shows that the formation of the 
market economy, while spurring substantial growth in 
‘the capitalist economy, has intensified contradictions 
‘vithin capitalist society. By the early 19th century, the 
Cevelopment of the market economy had engendered 
periodic economic crises that were to become one of the 
fundamental contradictions in capitalist society. Later, 
the escalation of this contradiction led to social woes, 
such as factory shutdowns and unemployment. After the 
mid-19th century, socialist ideology turned from a 
dream into a scientific creed, which called for systemat- 
ically allocating work hours and for planning the 
economy in an effort to counter the ills of the market 
economy. These ideas were materialized in the early 
20th Century, after the October Revolution in Russia. 
After the end of World War II, some countries—China 
included—began to implement a planned economy. 
Countries that implemented the planned economy have 
experienced both success and failure. For instance, the 
former Soviet Union evolved from an economically 
underdeveloped country into the second largest world 
industrial power, won the war against Fascism, and 
swiftly revived its economy after the war. These achieve- 
ments were the result of the planned economy. From the 
1960s onward, the former Soviet Union experienced a 
steady decline in economic efficiency and growth rates as 
a result of the expansion of economic scale; the develop- 
ment of a complex economic structure; the acceleration 
of technological progress; the demand for better living 
conditions, excessive planning, and the gradual emer- 
gence of internal weaknesses that inhibited initiative. 
Although it maintained a certain measure of supremacy 
in advanced sciences, defense industries, and other 
areas, the country increasingly failed to improve its 
overall efficiency in terms of alleviating commodity 
shortages and improving the people's living standards 
under the conventional system of its planned economy. 
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In the mid-19th century, the escalation of social contra- 
dictions impelled Western capitalist countries to search 
for ways to cure their market economic woes. Later, 
these countries were able to eliminate some aspects of 
their haphazard production through the implementation 
of the shareholding system, and the formation of trusts 
that controlled and monopolized the entire industrial 
machinery. Speaking in 1891 on the shareholding system 
and trusts in capitalist society, Engels said: “Capitalist 
production undertaken by shareholding companies is no 
longer a private operation. It is a profit-seeking opera- 
tion undertaken by many people. If we move on from the 
shareholding system to trusts that control and monopo- 
lize the entire industrial machinery, we will witness the 
cessation of both private and haphazard production.” 


During the two world wars, the governments of various 
countries were compelled to practice a “controlled econ- 
omy,” similar in form to the planned economy, in a bid 
to exercise strict control over wartime manpower and 
material resources, as well as foreign exchange—and to 
pool resources to satisfy their war needs. These partial 
and temporary measures, of course, could not stop the 
development of contradictions in a capitalist society. 
The occurrence of major crises and the economic depres- 
sion in the Western world from 1929 into the 1930s 
created unprecedented calamities for peacetime capi- 
talist society and totally exposed its contradictions. This 
was followed by the emergence of government interfer- 
ence in the economy, represented by Roosevelt's “New 
Deal,”’ and macroeconomic management theory, repre- 
sented by Keynes’ “general survey.” This theory was 
accepted by various countries in the West after World 
War II. The government exercised overall control over 
economic activity through such means as financial and 
monetary policy. Some countries, such as France and 
Japan, also made use of guidance plans, while others 
adopted social welfare policies. Because there was no 
change in the foundation of their market economy, the 
main pillar of which was private ownership, these coun- 
tries could not entirely free themselves from the basic 
contradictions of capitalism. Nevertheless, the exer- 
cising of overall government control over economic 
activities and the adoption of welfare policies by the 
governments mentioned above alleviated to a large 
extent cyclical economic crises and antagonism among 
the social classes. This, plus several strong tides of 
scientific and technical innovations since the war, have 
enabled the development of modern capitalism to not 
only survive but to be strong and vital. Therefore, we can 
no longer interpret capitalism with theones from the 
19th century. 


Under different historical conditions both a market 
economy and a planned economy have witnessed suc- 
cesses and failures. Each has its merits. However, as far 
as general efficiency is concerned, market economies 
have proven more efficient than planned economies; the 
traditional planned economy has been proven to be no 
match for the market economy in the contemporary 
world. It was precisely this objective fact which finally 
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became one of the important factors which led to the 
drastic changes in Eastern Europe and to the disintegra- 
tion of the Soviet Union. China was successful in imple- 
menting its First Five-Year Plan and other subsequent 
plans, but later it was plagued by supply shortages and 
inefficiency. Since the Third Plenary Session of the | Ith 
CPC Central Committee, we have adopted timely 
market reform measures to cope with this problem, and 
the facts have proven that economic vitality soars and 
development surges in areas, departments, and enter- 
prises which have carried out in-depth market reform 
and have increased the proportion of their reliance on 
market regulation. 


Since the introduction of reform a decade or so ago, the 
country’s overall economic strength has increased; com- 
modities have existed in abundance; and the people's 
standard of living has improved. Workers, peasants, and 
other grassroots masses support the party and cherish 
stability wholeheartedly—this constitutes one of the 
important factors concerning why China was able to 
stand firm and avoid taking the same disastrous road as 
the Soviet Union and Eastern Europe during the severe 
test of the past few years. From another aspect, this also 
shows that China was wise in embarking on market 
reform. 


[Zhu] If a market economy is not something involving the 
concept of a system, then why do we add the attribute 
“socialist” before market economy? What are the features 
that distinguish a socialist from a capitalist market 
economy? 


[Liu] Self-improvement of the socialist system consti- 
tutes the goals and contents of China’s economic reform, 
which is geared toward market demand. We do not 
simply copy and apply what is practiced in the Western 
market economy. We have already included the general 
characters of the socialist and capitalist market econo- 
mies in other discussions, such as on the roles of the law 
of value, the relations between supply and demand, price 
indexes, and the mechanism of competition in the dis- 
tribution of resources. Differences between these two 
systems are mainly caused by the fact that a market 
economy cannot be divorced from the restrictions of the 
social system where it exists. The features that separate 
the socialist from the capitalist market economy are 
dictated by the innate characters of the socialist system 
and in particular, they are closely related to the basic 
economic system of socialism. 


From the perspective of a political system, the basic 
features of our country’s socialist system are mainly 
shown in the leadership by the CPC and political power 
of the people. From the perspective of a basic economic 
system, they are shown in the structure of ownership, 
where public ownership (including state and collective 
ownership) is the principal part; where individual, pri- 
vate, and foreign-invested economic undertakings are 
the complementary parts; where different types of own- 
ership can implement different methods of operation: 
and where enterprises that constitute different economic 
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components and implement different management 
methods can compete fairly in markets and seek 
common development. The leading role of the state- 
owned economic sector should be fulfilled through 
market competition. To ensure compatibility with the 
ownership structure, we should regard the method of 
distribution according to work as the main body of the 
socialist distribution system and the method of distribu- 
tion according to other key elements of production as the 
complementary part. We should take into consideration 
both efficiency and fairness, utilize the market mecha- 
nism to rationally bring about disparities, stimulate 
performance, and employ various regulatory means to 
prevent polarization and gradually achieve common 
prosperity. We should inject into the people more polit- 
ical awareness and consciousness toward the public good 
so that these basic features of the socialist system pro- 
duce major effects on the the market economy's opera- 
tions. Because we have the CPC’s leadership and public 
ownership as a base, and as the objective of common 
prosperity, it is even more possible for us to conscien- 
tiously take into consideration the overall interests of 
society and our partial interests in operating a socialist 
market economy. We should be more effective than a 
capitalist market economy and perform better in our 
efforts to handle relations between planning and market 
demand, relations between flexible microeconomic con- 
trol and macroeconomic coordination, and relations 
between efforts to stimulate economic performance and 
efforts to achieve social fairness. We are full of confi- 
dence because we can achieve what we want through 
comprehensive reform efforts. 


First Petroleum Exchange Established in Nanjing 


OW0912102992 Beijing XINHUA in English 
0916 GMT 9 Dec 92 


[Text] Nanjing, December 9 (XINHUA)}—China’s first 
petroleum exchange, the Nanjing Merchandise and 
Petroleum Exchange (Nampex), was founded today in 
this capital of Jiangsu Province in east China. 


The exchange was jointly sponsored by the Jiangsu 
provincial government and the State Petrochemical Cor- 
poration. Shareholders are the China National Offshore 
Oil Corporation, China Oil and Gas Sales Corporation, 
China Petrochemicals Sales Corporation, China 
National Chemicals Import and Export Corporation and 
Jiangsu Province Oil Company, as well as two Hong 
Kong companies. 


The first group of members of the exchange consists of 
60 national well-known oilfields, refineries, sales enter- 
prises, and foreign trade and finance firms. 


The exchange will carry out spot transactions and futures 
dealings in accordance with international practice. It will 
link its information network to that of international 
exchanges. 
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The Nanjing Merchandise and Petroleum Exchange 
covers an area of 5,000 sq m [square meters] in the 
Jiangsu Exhibition Center. 


Solicitation of Hong Kong Investment Analyzed 
OW0812100092 Beyjing XINHUA Domestic Service in 
Chinese 0529 GMT 7 Dec 92 


[“*News analysis” by correspondent Huang Riyao (7806 
2480 1031): “Hong Kong Becomes an ‘Auspicious Place’ 
for the Inland To Solicit Investors and Capital’) 


[Text] Beijing, 7 Dec (XINHUA)}—Several inland prov- 
inces and municipalities have held investment negotia- 
tions in Hong Kong since the beginning of autumn, 
creating an unprecedented upsurge of investor solicita- 
tion in this international business hub. The response to 
the inland provinces and municipalities’ solicitation 
indicates that Hong Kong has become an “auspicious 
place” for our inland to solicit investors and capital. 


Following the signing of investment agreements worth a 
total of over $9 billion at the Guangzhou-Huangpu 
Foreign Economic and Technological Negotiations for 
Soliciting Investors in late October, the “China invest- 
ment week” created by Beijing, Zhejiang, and Fujian in 
Hong Kong pushed the inland’s investor solicitation to 
its climax in late November, producing great successes 
and contracts involving a total investment of HK$60 
billion [Hong Kong dollars). 


In 1992, particularly during the last couple of months, 
investor-soliciting delegations from a number of coastal 
and inland provinces and municipalities have visited 
Hong Kong one after another, continually heating up the 
upsurge of investor solicitation and turning it into a great 
economic event there. While Hong Kong's exhibition 
facilities were engaged in booming business, investors 
from Hong Kong, Macao, Taiwan, and foreign countries 
were enthusiastically making friends and signing con- 
tracts with the inland delegations. Governor Chris Pat- 
ten’s so-called “political reform program,” which gave 
rise to wide-spread anxiety recently, has failed to affect 
Hong Kong businessmen’s great interest in investing in 
the inland. 


An overall view of the trend of investment by Hong 
Kong and foreign businessmen during the investor solic- 
itations discovered three prominent characteristics: 


First, the investment has spread forward from Guang- 
dong Province to the east coast and hinterland. Beijing, 
which 1s located in the inland, put up the most spectac- 
ular performance in Hong Kong by signing 633 con- 
tracts, agreements, and letters of intent involving a total 
capital of $20.4 billion. Foreign businessmen are increas- 
ingly interested in some inland provinces and cities 
which were opened to the outside world only recently 
and which offer a relatively good investment environ- 
ment. 
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Second, the real estate industry has played the leading 
role in attracting investors. Real estate projects ranging 
from the reconstruction of old town areas to the con- 
struction of commercial and residential buildings as well 
as high-class villas, accounted for more than half of all 
agreements concluded at the investor solicitations, 
greatly outnumbering traditional projects such as com- 
munications, energy, trading, processing, and manufac- 
turing. Thanks to the tendency of large financial groups’ 
to choose real estate development in big cities as their 
strategic investment, the real estate industry of big and 
medium-sized cities in the inland 1s showing potential 


for growth. 


Third, there has been continual expansion of the amount 
of investment. During the early days of reform and 
opening up to the outside world, foreign businessmen 
had only invested small amounts of capital in explor- 
atory investment projects in the inland. Every time they 
found a project with development potential, those busi- 
nessmen who had earned profits from their previous 
investment went on to concentrate their “superior force” 
on the development. Li Jiacheng [2621 0857 6134] plans 
to invest HK$3.5 billion in the reconstruction of 
Fuzhou's old town area, while the Xinhongji Real Estate 
Development Limited Corporation will invest $300 mil- 
lion in reconstructing and operating Beijing's Tongan 
market. These major investment plans indicate that large 
financial groups are investing huge amounts of money in 
the inland and are increasingly optimistic about the 
Chinese market. 


An analysis indicated two main reasons for the great 
enthusiasm of Hong Kong and foreign businessmen in 
inland investment: |. Comrade Deng Xiaoping’s impor- 
tant speeches during his inspection of south China and 
the 14th CPC National Congress’ affirmation of the 
development model for a socialist market economy have 
laid the foundation for China's long-term stability and 
development in future, thereby eliminating a variety of 
worries of the investors; 2. The inland has quickened the 
development of their tertiary industry and allowed for- 
eign businessmen ‘4 enter the real estate and retail 
industries, thereby offering an even broader market to 
foreign businessmen. 


Nevertheless, the investor solicitations in Hong Kong 
also saw too many unhealthy tendencies of indiscrimi- 
nate competition through undercutting. Even some 
counties and cities without necessary conditions had 
sent large delegations. Sometimes different districts and 
towns of the same county or city had held simultaneous 
investor-soliciting negotiations in Hong Kong, giving 
rise to competition through undercutting. This calls for 
serious attention by relevant departments. 


Financial Administrative Reform Accelerated 


HK0812133292 Hong Kong ZHONGGUO TONGXUN 
SHE in English 1149 GMT 8 Dec 92 


[Text] Beijing, December 8 (HKCNA)}—The Ministry of 
Finance recently issued the directive “General Rules on 
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Enterprise Financial Affairs’’ and “Enterprise 
Accounting Standards” after the authorities had 
announced the restructuring of the foreign exchange 
control system and the changing of measures of propor- 
tional reserve of foreign exchange according to quota 
into proportional reserve of foreign exchange according 
to earnings in a move to pave the way in terms of 
financial administration for the entry of enterprises into 
the market with the eventual aim of making enterprises 
meet the development of the market economy. 


The Minister of Finance, Mr. Li Zhongli, on signing the 
order for the promulgation of the two regulations, 
stressed that it represented a dramatic reform of China's 
financial and accounting administration system as well 
as an important step in creating a market economy in 
China. 


Previously, China's financial and accounting systems 
faced three problems. First, different enterprises 
employed various financial and accounting systems 
within the current system covering ownership, various 
businesses, departments and enterprises. The differences 
in the financial and accounting systems of the various 
enterprises is disadvantageous to fair competition 
among them. Second, the existing system has excessively 
strict and detailed stipulations to govern the utilization 
and auditing of capital by enterprises. Self-management 
of enterprises is therefore limited to a great extent. 
Third, the financial accounting system along with the 
accounting balance sheet available at present show great 
differences from those employed internationally and are 
unfavourable to international comparison and analyses 
carried out on the management of enterprises as well as 
disadvantageous to a better understanding of the opera- 
tion of the Chinese partner by foreign businessmen 
investing in China. 


The new regulations are mainly centered on standard- 
izing the financial system of all enterprises and on the 
creation of the capital system for enterprises to realize 
the principles of cash deposits for capital. They will also 
apply the practice of “production cost” to the restruc- 
turing of the cost accounting system while at the same 
time reforming the system involving the accounting 
balance pattern and accounting statistical tables and 
reports, making these tables and reports internationally 
understood. 


The two regulations will come into force on July |, 1993. 
‘Roundup’ Views Spread of Private Enterprises 


OW0712113992 Beijing XINHUA in English 
1041 GMT 7 Dec 92 


[Unattributed “Roundup”: “China Encourages Devel- 


opment of Individual and Privately-Owned Enter- 
prises”] 
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[Text] Beijing, December 7 (XINHUA)}—The central 
Chinese Government has decided to further relax con- 
trol on the development of individual and privately- 
owned enterprises in order to encourage the develop- 
ment of the sector. 


Information released by the State Administration for 
Industry and Commerce revealed that in line with the 
State policies, individual and privately-owned enter- 
prises will be allowed to engage in the production and 
management of industrial and commercial sectors, 
except some state-controlled industrial products and raw 
materials. In addition, individual and privately-owned 
enterprises will be permitted to do business and sponsor 
enterprises abroad. 


The function of th China Individual Laborers Associa- 
tion will be respunsible for both management and ser- 
vice. A special company will be set up to provide 
information and consultant services for individual and 
privately-owned enterprises. 


The state will also allow individual and privately-owned 
enterprises to set up cooperative ventures with foreign 
investment. So far, over 200 privately-owned enterprises 
across the country are working in cooperation with 
foreign businessmen. 


Economists say that these new policies will promote the 
rapid development of individual and privately-owned 


enterprises. 


The emergence of individual and privately-owned enter- 
prises is a noticeable change since the commencement of 
the policies of reform and opening to the outside in the 
late 1970s. In 1978, there were only 140,000 individual 
industrial and commercial enterprises across the 
country. By the end of last September the figure had 
climbed to 14 million employing 23 million workers. 


Sources from the State Administration for Industry and 
Commerce estimate that the number of individual 
industrial and commercial enterprises will jump to 15 
million by the end of this year employing 24 million 
people. 


Meanwhile, the business scope of individual and pri- 
vately-owned enterprises has also been expanding from 
food, service and repair industries to transportation, 
building, information consultancy, and advertising and 
design sectors. 


Statistics from the information center with the State 
Administration for Industry and Commerce show that 
individual and privately-owned enterprises in towns and 
cities developed more rapidly than those in rural areas. 
By September of this year, privately-owned enterprises 
stood at 55,376 employing 820,000 people. Individual 
and privately-owned enterprises in Guangzhou, Shen- 
yang, Ningbo and Shantou, developed more quickly 
compared with that in other parts of the country. 


According to the administration, among privatcly- 
owned enterprises, limited companies developed the 
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quickest. This year alone 11,000 such companies have 
been set up throughout China. Of the privately-owned 
enterprises, those engaged in industry, transportation 
and construction accounted for 69 percent of the total. 


Individual and privately-owned enterprises are a good 
supplement to China's publicly-owned economy. Statis- 
tics show that in 1991 individual and privately-owned 
enterprises turned over to the state 17.9 billion yuan in 
taxes, accounting for 7.6 percent of the country’s total. 


Change in Ownership, Operation Concepis 
Viewed 

HK0512071392 Beijing RENMIN RIBAO in Chinese 
2 Dec 92 p 2 


[Article from the “Talks on Changing One's Way of 
Thinking” column by Wen Niu (2429 3662): “Why Did 
‘State-Run Enterprises’ Become ‘State-Owned Enter- 
prises’?”’] 


[Text] On the eve of the 14th party congress, people 
noticed a change in an important phrase, which was: The 
oft-mentioned “large and medium state-run enterprises” 
became “large and medium state-owned enterprises.” 
Why did “state-run enterprises” become “state-owned 
enterprises”? 


In effect, this issue involves a series of questions related 
to concepts. 


If people had written “large and medium state-run 
enterprises” 2s “large and medium state-owned enter- 
prises” a few years back, no one would have noticed any 
significant difference. The reason is that: Are state-run 
enterprises not “enterprises under the ownership of the 
whole people”? Does “ownership by the whole people” 
not mean “ownership by the state” in our country? 
Along with the introduction of reform and opening up 
and the spread of a modern awareness of commodities, 
however, people have begun to realize that the owner- 
ship system can be broken down into parts. The more 
developed the economy and the distribution of labor is, 
the more intricate the decomposition. Generally 
speaking, the ownership system features the following 
“rights”: The right of ownership, right of possession, 
right of utilization, right of distribution, and right of 
disposal. Hence, it is not only possible but also necessary 
to separate the right of ownership from the last four 
kinds of nights (naturally it does not include all of the 
rights) which, by themselves, are known in general as the 
“right of operation.” 


The popularization of this concept of the “separation of 
two rights” can be said to be a major change in the 
people's thinking. 


Actually, changing the term “state-run” to “state- 
owned” also involves the question of changing the prin- 
cipal body of operation. As it is “state-run,” it is, as the 
term suggests, naturally operated directly by the state or, 
more truthfully, by the government. On the other hand, 
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“state-owned” does not necessarily require direct oper- 
ation by either state or government, because, while the 
right of ownership belongs to the state, the principal 
body of operation may be diversified: A small number of 
enterprises is operated by the state (government), while 
the majority of enterprises is operated by the leading 
bodies of the enterprises, by the entire staff and 
employees, or by individuals who won the contracts or 
leases for the operation of the enterprises. This change 
involving the principal body of operation can resolve the 
question of separating government from enterprise, and, 
at the same time, it can identify an entity directly 
responsible for state-owned assets. 


The recognition that such diversified principal bodies 
can operate state-owned enterprises also constitutes a 
major change in the people’s thinking. 


Changing “state-run enterprises” to “state-owned enter- 
prises” in effect also features a change in the structure of 
state-owned enterprises. Only “state-owned enterprises” 
is affirmed here, while the type of operational mecha- 
nism to be adopted by enterprises may vary according to 
practical conditions. Contracting is one kind, the share- 
holding system is another, and a combination of the two 
is yet another system and method; there are many others. 
State-owned assets may exist in simple forms, that is, an 
enterprise may only have one final kind of ownership 
right. They may also come in a form which integrates 
various types of ownership rights and ownership sys- 
tems, such as the integration of the systems of ownership 
by the whole people and the collective through the 
shareholding system, or even the integration of the 
public and individual ownership systems, as well as the 
integration of local and foreign assets. 


In fact, making a distinction between the ultimate “‘state- 
owned” character of assets and the forms in which they 
are manifested represents an even bigger change in the 
people's thinking. 


Statistics Show Decrease in Permanent Work 
Force 


HK0612054892 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 6 Dec 92 p 8 


{Report by Song Ning: “Drop in Permanent Workforce” 


[Text] China is cutting the workforce who hold jobs 
permanently, while the employment of workers under 
contracts keeps increasing. 


By the end of September, State-owned enterprises had 
about 77.7 million people on their permanent payroll, a 
drop of 401,000 from the end of last year, according to 
the State Statistics Bureau. 


However, employment of contracted workers grew by 
825,000 to reach 16.7 million by September. 


State-owned enterprises employed 107.1 million workers 
by the end of September. 
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Under the planned economy, every worker was given a 
permanent job no matter how he worked, and his 
employer would pay the worker until his death. 


The Chinese Government introduced the contract 
labour system in the 1980s in order to break the so-called 
“iron rice bowl” system. 


Under the contract system, employers and employees 
sign a contract which fixes the service period of the 
workers. When the contract expires, the contract can be 
extended if both sides agree. 


At present, both the permanent and contract employ- 
ment systems are being applied in China. 


By the end of September, non-farming employment in 
China reached 145.7 million people, an increase of 
627,000 over the end of last year. 


Collectively-owned firms employed 36.1 miilion workers 
by September, down 150,000 from the end of last year. 


However, employment in private and foreign-funded 
enterprises increased by 281,000 to 2.44 million. 


During the first nine months this year, Chinese factories 
paid out 259.1 billion yuan ($46.3 billion) in salaries, an 
increase of 15.6 percent over the same period last year. 


Of that, State-owned firms paid out 202.6 billion yuan 
($36.2 billion), an increase of 15.2 percent; collectively- 
owned firms paid out 50.2 billion yuan ($8.9 billion), an 
increase of 13.8 percent; and private and foreign- 
invested enterprises paid out 66.31 billion yuan ($1.1 
billion), an increase of 53.3 percent. 


Meanwhile, September's social retail price index was 
105.7. The price index of the retail sales of consumer 
goods was 105.9. The living cost price index of Chinese 
residents was 107.5 percent. 


The price index for retail sales in State-owned shops was 
105.4 percent in September, while the index at the free 
market was 103.1 percent. 


Vice Minister Views Rural Endowment Insurance 


OW0712102592 Beijing XINHUA in English 
1005 GMT 7 Dec 92 


[Text] Nanjing, December 7 (XINHUA)—After running 
a pilot scheme in some parts of the country, China will 
expand the scope of social endowment insurance in rural 


regions. 


This was stated by Chen Hong, the vice-minister of civil 
affairs, at a recent national insurance conference held in 
Zhangjiagang city in east China’s Jiangsu Province. 


Since 1991 when the State Council approved the pilot 
scheme in selected villages, more than 950 counties have 
introduced pension insurance policies. 


State statistics show that more than 26 million rural 
people in China have been involved in the insurance and 
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they have paid more than 800 million yuan (about 140 
million U.S. dollars) of premiums. 

The implementation of social endowment insurance is a 
key step for the economic restructuring and growth in the 
country’s rural areas, Chen said. 


The vice-minister stressed that the insurance funds 
should be well managed and used to make the scheme 
effective. 


Renminbi Expected To Decline Against Dollar 
OW0912124792 Beijing XINHUA in English 
1041 GMT 9 Dec 92 


(“News Analysis” by Zhu Baihua] 


[Text] Beijing, December 9 (XINHUA)—China has for 
the past year and a half kept depressing gradually the 
official renminbi exchange rate, and the move has 
become conspicuous in the past few months. 


According to the exchange quotations published by the 
State Administration of Foreign Exchange Control 
(SAFEC) this morning, the renminbi-U.S. dollar rate is 
down to 5.8325:1, compared to the previous rate of 
5.42:1 in August this year. 


In the foreign exchange swap centers across the country, 
where the buying and selling of hard currencies are under 
government supervision and the rates fluctuate 
according to demand and supply, one U.S. dollar can 
fetch 7.2 to 7.4 yuan. 


So far, the renminbi has been devalued by some 11 
percent since April 9 last year, when the country adopted 
a floating exchange rate system without public 
announcement. 


Though SAFEC officials declined to comment on the 
issue, analysts here believe that the downward trend of 
the renminbi value is likely to continue. 


This year saw China's exports expand markedly, yet 
imports have increased at an even faster speed. From 
January to October the country gained 65.1 billion U.S. 
dollars from exports. At the same time, it spent 59.6 
billion U.S. dollars on imports. During this period, the 
growth rate of imports was |2 percentage points higher 
than that of exports. 


As the domestic economy keeps developing rapidly and 
the country announces tariff cuts on more imported 
goods, the demand for hard currencies will be sure to get 


stronger. 


As another factor affecting the exchange rate, this year 
the price index has climbed considerably, especially 
prices for daily-use articles, which have nisen 8.7 per- 
centage points higher than in the same period of last 
year. 


The gradual depression of the official renminbi rate, to a 
certain extent, reflects the central government's attempt 
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to narrow the gap between the official rate and the rate 
on the foreign exchange swap centers, or the market rate. 


With China's return to GATT in sight, some high-level 
officials have claimed on many public occasions that the 
aim of China's reform of foreign exchange control is to 
make the renminbi convertible. 


To attain this goal, the first and foremost task is to unify 
the present double exchange rate system. Since the 
market exchange rate is considered closer to the ren- 
minbi's real value, the gradual depressing of the official 
rate is thus well-justified. 


Compared with the past practice of readjusting the 
exchange rate by a big margin over a certain span of time 
which usually resulted in instability in the national 
economy, the analysts hold, the present maneuver is wise 
and necessary. 


New Trend in Advertising Industry Noted 
HK0712153792 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0530 GMT 25 Nov 92 


[Text] Beijing 25 Nov (ZHONGGUO XINWEN SHE)}— 
A letter of intent on sharing risks in developing the 
market was initialed here today between the China 
Commercial Advertisement Company, directly under 
the Ministry of Commerce, and the Shandong Taishan 
Winery and Beverage Group General Company. 


It was learned that the integration of the advertising 
industry, advertising businessmen, and factory into a 
close “interest community” [li yi gong tong ti 0448 4135 
0364 0681 7555] in China today is unprecedented. This 
action has roused certain reaction from China's adver- 
tising circles. Experts believe that this innovation in 
China’s advertising market, marked by increasingly 
fierce competition, is also a new development trend of 
China's advertising industry. 


According to the letter of intent, the China Commercial 
Advertisement Company will provide Taishan Winery 
Company with market surveys, planning, production, 
distribution, surveys of advertising results, and will help 
its products enter the market; furthermore, they will 
share profits and risks in the course of actively devel- 
oping new products. This has changed the practice of 
mainland advertising circles characterized by “you pay, 
and we supply the advertisement,” confined to short- 
term economic results. 


Mr Sima Nan [0674 7456 3948], China Commercial 
Advertisement Company general executive, said that 
they attempted such cooperation with enterprises in 
order to occupy a place in the market, which 1s vigor- 
ously developing with competition becoming fierce, and 
with numerous opponents present. At the same time, 
they are trying to keep up with large advertising compa- 
nies which are up to world standards, and undertake 
high-grade cooperation with large enterprise groups to 
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differentiate itself from the popular operational method 
characterized by “soliciting customers.” 


The Taishan Winery Group Company is a large enter- 
prise producing beverages, tonic wine, and white wine, 
and some of its products are marketed in Hong Kong, 
Macao, and Southeast Asia. According to its board 
director, their cooperation with China Commercial 
Advertisement Company will enable them to utilize the 
other party's advantages in qualified resources, informa- 
tion networks, and means of promotion so that their 
products will be marketed in all parts of the world. 


Light Industry Moves Away From State Planning 
HK0912021892 Beijing CHINA DAILY in English 
9 Dec 92 p 2 


[Report by staff reporter Chang Weimin: “Industry Steps 
Away From State Planning”) 


[Text] China’s Ministry of Light Industry will take bold 
steps to free itself from decades of rigid planning and 
offer enterprises market-oriented services. 


China Daily learned yesterday that the ministry will 
soon undergo restructuring that includes trimming its 
staff, and will turn its attention to giving enterprises 
market information and policy studies. 


At a press conference for opening the 10-day Third 
National Light Industry Exhibition, which runs through 
December 15 in Beijing, Vice-Minister Yu Zhen said 
that the ministry will add 4,000 more members to its 
information network, which already has 1,000. 


In addition, the ministry will help organize several 
internationally competitive conglomerates. 


The ministry's first conglomerate, the China Light 
Industry Equipment Group, opened in October. 


The group, which now has 90 enterprise members and 
fixed capital worth $180 million, expects to be a com- 
petitive power in the world arena. 


Analysts say the ministry, which has been working up to 
these reforms for years, is likely to be the first Chinese 
ministry to adapt to a market economy. 


The ministry had spent years helping the ceramics, 
bicycle, sewing machine, paper and air conditioner sec- 
tors complete technical renovation programmes in line 
with market demand. 


Along with the programme, which was announce 
public in September, the industry issued guide bow... 20r 
investors at home and from overseas. 


Yu said the ministry soon will announce technical ren- 
Ovation programmes and investment guide books for 
another 20 sectors. 


As an initial step toward that end, Yu said the ministry 
will no longer hold an annual work conference. Chinese 
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ministries have been holding these meetings for decades, 
gathering senior officials and heads of large enterprises 
in Beijing to discuss yearly production plans. 


Hundreds of officials talked and sometimes argued at 
these meetings about production targets and the alloca- 
tion of materials within the parameters of the central 
government. Consideration of the market was weak at 
such conferences. 

Now, enterprises will determine production by market 
need and buy materials from free markets. 

Analysts spoke highly of Yu's announcement, saying the 
Ministry of Light Industry has once again been a trail- 
blazer in government administration reform. 


The ministry held a rare press conference early this year 
a> lean tao beteel Haein an aes end Gian, amb 
figures had for years been confidential. 


At the press conference, senior ministry officials also 
made market predictions. 


“We'll plan more such press conferences, which we think 
of as a substantial measure to serve enterprises,” Yu 
said. 

Instead of talking at a traditional planning meeting, 
entrepreneurs and officials are expected to exchange 
views and information at the exhibition. 

Some !,000 enterprises have put their latest products on 
display at the fair, which occupies 24,000 square metres 
in the China International Exhibition Centre. 


Anshan Firm Seeks to Expand Iron Ore Output 


HK0712042092 Beijing CHINA DAILY in English 
7 Dec 92 p 2 


[Report by staff correspondent Ren Kan: “Anshan Steels 
Itself for Increased Iron Ore Output”) 


[Text] Anshan Iron and Steel Corporation, one of the 
biggest steel complexes in China, signed 12 contracts 
over the weekend to import equipment as part of the 
drive to expand the output of its iron ore mines. 


Contracts worth a total of $151.1 million with 10 firms 
from the United States, Canada, Germany, Japan and 
Belgium were finalized. 
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During the contracts-signing ceremony, Vice-Premier 
Zou Jiahua expressed China's hope to expand coopera- 
Can CEE CARED GHENT Go Cp RSRNR RNS CRETE. 
Analysts believe Sino-foreign cooperation will give a 
strong push to the metallurgical industry, which expects 
to steadily expand in line with economic growth. 


By the end of chis century, China’s annual steel output is 
expected to reach 100 million tons, compared with more 
than 70 million this year. 

Zou said an important part of the expansion strategy is 
the development of China's iron ore mines, which have 
been lagging behind steel production. 

He said he is glad to see foreign firms and the Anshan 


complex joined hands in the expansion of the Qidashan 
Iron Ore Mine. 


The expansion project is one of the key construction 
a in the country’s Eighth Five-year Plan (1991- 
5) 


According to the contracts, the Anshan complex, in 
Liaoning Province, will import ore mining, dressing and 
transportation equipment. 

When compieted in 1995, the annual iron ore — 
capacity will be increased to 17 million tons from the 
million tons at present. 


The mine, established in 1967, will become the country’s 
largest iron ore mine to meet would standards. 


With the mine expanded, the steel complex will be able 
to supply almost all iron ore by itself. Ai present, the 
corporation has to import 1.4 million tons of iron ore. 


Total investment for the expansion project is expected to 
involve 2.4 billion yuan ($421 million), of which, $190 
million will be in foreign exchange. The State has given 
$70 million to the steel complex, more cash will come 
from commercial loans from foreign banks. 


The expansion of the Qi mine will help the 
Anshan Steel Complex to fulfill its target of increasing its 
annual steel production capacity to 10 million tons by 
the end of 1995. This year, the corporation is expected to 
produce more than 800,000 tons of steel. 


Anshan’s expansion plan also includes another two 
projects. One is to build up a plant for wide and thick 
steel plates with an annual production capacity of | 
million tons. 


The other is to set up a factory for the production of 
seamless steel tubes, which will produce 500,000 tons of 
the product annually. 
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East Region 


Jiangsu Secretary Chairs Party Plenary Session 
OW0912015392 Nanjing XINHUA RIBAO in Chinese 
21 Nov 92 p 1 


[Text] The Sixth Enlarged Plenary Session of the Eighth 
Jiangsu Provincial CPC Committee came to a successful 
close yesterday, thanks to the joint efforts of all partici- 
pating comrades. The meeting called on all party mem- 
bers and people in the province to emancipate their 
minds, work in a down-to-earth manner and with invig- 
orated spirit; comprehensively implement the | 4th CPC 
National Congress guidelines; strive to accomplish the 
magnificent goal set at the 14th CPC National Congress; 
and win new victories for Jiangsu’s reform, opening up, 
and economic construction. 


Yesterday afternoon's enlarged plenary session was 
attended by members and alternate members of the 
provincial party committee; it was observed by members 
of the provincial advisory and discipline inspection 
commissions as well as other leading comrades. The 
meeting adopted a resolution (to be published in full 
separately). It agreed to a report on the provincial 
advisory commission's work and to a proposal that the 
provincial advisory commission will cease to exist. The 
meeting extended sincere thanks and high respects to the 
advisory commission and its veteran comrades and 
called on party members to continue paying attention to 
their role; listening to their views; and showing concern 
for their work, study, and life. 


Before the session ended, Shen Daren spoke. He said: All 
localities and departments must earnestly relay and 
implement the guidelines of the enlarged plenary session 
of the provincial party committee in light of reality. We 
must seek tangible results, regardless of the manner in 
which the guidelines are transmitted and implemented. 
We must clearly define the locality’s goal and tasks and 
acquire a clear idea on work. In defining the goal, we 
must proceed from reality and seek faster economic 
growth where conditions permit. At the same time, we 
must avoid blindly emulating others in disregard of the 
objective condit‘ons. Provincial organs shoulder an 
important responsibility in implementing the meeting's 
guidelines. All departments should unify the minds of 
their cadres based on the 14th CPC National Congress 
guidelines and work out plans with a view toward 
accomplishing the tasks set at the plenary meeting. 


Secretary Shen Daren presided over the third session of 
the enlarged plenary meeting yesterday morning. Chen 
Huanyou, deputy party secretary and governor, gave an 
important speech on next year’s economic work. 


After objectively analyzing this year’s high economic 
growth, Chen Huanyou forwarded the general require- 
ments for economic work for next year: earnestly imple- 
ment the 14th CPC National Congress guidelines; 
deepen reform and open up wider to the outside world 
with a view to establishing a socialist market economy; 
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seize the current opportunity to accelerate economic 
development; and strive to achieve a higher growth rate 
and better economic results to ensure self-sustained 
economic growth. Chen Huanyou then stressed the fol- 
lowing seven points in next year’s economic work: first, 
further emancipate our minds and change our mind-set; 
second, vigorously explore new markets as an important 
step in accelerating economic growth; third, actively 
promote overall balance in the essential factors of pro- 
duction; fourth, increase structural adjustment and opti- 
mization; fifth, constantly try to broaden our views on 
reform toward the goal of establishing a socialist market 
economy; sixth, make early preparations for joining the 
GATT; and seventh, accelerate the pace of changing 
government functions. 


Chen Huanyou pointed out: Generally speaking, there is 
no sign indicating an “overheating” in our province's 
economic growth, therefore, the question of “retrench- 
ment” does not exist. We should continue to emancipate 
the mind and seize the opportunity to advance on the 
crest of victories. In the course of replacing old structures 
with new ones, new contradictions and problems are 
bound to occur. We must unwaveringly push reform 
forward and resolve the problems in a new spirit and 
with new ideas; we must never waffle or return to the old 


path. 


On the question of vigorously exploring new markets, 
Chen Huanyou proposed: We must cultivate a strong 
market sense and build a powerful marketing contingent 
with strong determination. We must strengthen the 
building of a market system; must promote tie-ups and 
cooperation between commerce and industry, between 
commerce and agriculture, and within commerce itself 
to make ourselves superior in marketing, must send 
Jiangsu’s products not only to the north and west but 
also to the south through a strong marketing campaign; 
and must send more products to the international 
market at a greater pace 


Chen Huanyou stated: We musi use the market as our 
guide to accelerate the pace of development. We must 
adjust and optimize our structures to sare the overall 
economic efficiency. Agriculture must be oriented 
toward the market and directed toward better quality, 
higher output, improved efficiency, and more foreign 
exchange earnings. We must vigorously develop tertiary 
industries, using this as a means to accelerate our prov- 
ince’s economic development and catch up with Guang- 
dong. Chen Huanyou then put foward specific proposals 
on broadening ideas and relaxing policies to develop 
tertiary industries. 


China's status as a signatory to GATT may be restored 
next year. GATT membership means our enterprises will 
compete in the international arena. Chen Huanyou said: 
We must make carly preparations and come up with 
measures to bravely compete and meet the challenge. 
First, we must enhance our sense of international 
economy and competition. Second, we must step up 
efforts to form enterprise groups in major new industries 
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in order to take advantage of the benefits of large scale 
operations and increase market shares. Third, we must 
encourage enterprises to vigorously import advanced 
technologies, raise the standards of production facilities, 
and produce goods according to advanced international 
standards. And, fourth, we must become familiar with 
rules and regulations compatible with international con- 
ventions, and we must achieve standardization in man- 
agement and operation. GATT membership asks us to 
make vigorous efforts in three areas: in foreign trade we 
must develop new products, explore new markets, and 
open new ports to create a new economic situation; in 
foreign investment we must increase the size and raise 
the level and grade of foreign-funded enterprises; and in 
foreign economic relations we must take larger steps to 
develop overseas undertakings, contract more overseas 
engineering projects, and operate more transnational 
companies. 


Shen Daren, Chen Huanyou, Sun Jiazheng, Cao Keming, 
Hu Fuming, Gu Hao, Gao Dezheng, Xu Zhonglin, and 
Zheng Bingging, members of the provincial party com- 
mittee standing committee, were present at the morning 
meeting yesterday. Han Peixin, Zhou Ze, Sun Han, and 
other principal responsible comrades of the provincial 
advisory commission, the provincial people’s congress, 
and the provincial committee of the Chinese People’s 
Political Consultative Conference also attended the 
meeting. 


Jiangsu CPC Advisory Committee Releases 
Report 

OW0912105692 Nanjing XINHUA RIBAO in Chinese 
22 Nov 92 pp 1, 3 


[“Jiangsu Provincial CPC Committee Advisory Com- 
mittee Work Report Given 20 November 1992”°— 
XINHUA RIBAO headline} 


[Text] The 14th National CPC Congress was historically 
important in that it further opened up the road of 
socialism with Chinese characteristics, forcibly pushed 
forward the great undertakings of the party and of 
socialism, and led the entire party and people across the 
country to march toward greater success. We sincerely 
support Comrade Jiang Zemin’s report, made on behalf 
of the CPC Central Committee, and various important 
decisions adopted at the congress. 


According to the plans made by the CPC Central Com- 
mittee and provincial CPC Central Committee, the 
Jiangsu Provincial CPC Central Committee Advisory 
Committee has faithfully performed its work, the report 
of which is as follows: 


It has been nearly eight years since the Jiangsu Provin- 
cial CPC Central Committee Advisory Committee was 
formed in December 1984. Over the past years, the 
committee—in accordance with the charter and regula- 
tions of the party, as well as the demands of the CPC 
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Central Committee and the provincial CPC Central 
Committee—has played its role by performing some 
work. 


1. Revolving around the important plans and policies of 
the CPC Central Committee and the provincial CPC 
Central Committee, the advisory committee has ren- 
dered its active support for the provincial CPC Central 
Committee's work by expressing its opinions on a series 
of important issues. In nearly eight years, provincial 
advisory committee members have audited provincial 
CPC Central Committee plenary meetings. They also 
have attended provincial CPC Committee enlarged 
meetings. Provincial advisory committee chairmen and 
vice chairmen have audited provincial CPC committee 
standing committee meetings. By participating in pro- 
vincial CPC Central Committee discussion meetings on 
important policies and documents, they have expressed 
their clear-cut stand on a series of important issues. They 
have offered their opinions and suggestions to the pro- 
vincial CPC Central Committee and departments con- 
cerned by participating in meetings and briefings, or by 
submitting written reports. In the course of carrying out 
the guiding spirit of important CPC Central Committee 
and provincial CPC Central Committee meetings, par- 
ticularly the 13th National CPC Congress; the Fourth 
Plenary Session of the 13th CPC Central Committee; 
important speeches made by Comrade Deng Xiaoping 
during his south China trip in early 1992; and the CPC 
Central Committee Political Bureau plenary session, all 
provincial advisory committee members have expressed 
their sincere and active support for the correct policies 
adopted by the CPC Central Committee and the provin- 
cial CPC Central Committee. In addition, they have 
played their proper role by carrying out the advisory 
committee’s functions in accordance with the party 
charter and regulations and the provincial CPC Central 
Committee's specific demands. 


2. The provincial advisory committee has done a good 
job in improving its own functions, and has acted in 
unison with the CPC Central Committee both ideologi- 
cally and politically. In past years, there has been a rapid 
change in the domestic and international situation. To 
cope with the ever changing situation and to try to 
perform their job, the committee members have spared 
no effort in study. While adhering to self-study, the 
advisory committee has conducted special study pro- 
grams to help its members understand the guiding spirit 
of the important CPC Central Committee and provincial 
CPC Central Committee meetings and relevant docu- 
ments. The committee members have paid particular 
attention to the basic line of “‘one central task and two 
basic points” as well as the theory, line, principle, and 
policy advocated by the CPC Central Committee and 
Comrade Deng Xiaoping concerning socialism with Chi- 
nese characteristics. By connecting the great endeavors 
of socialist reform, opening up, and the modernization 
drive, they have engaged in incessant study and research 
to unify and raise their ideological understanding and to 
meet the new challenges aroused by objective situation 
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and tasks of the party. By marching in unison with the 
CPC Central Committee both ideologically and politi- 
cally, they have enhanced their conscientiousness in 
implementing the party's basic line. Over past years, all 
committee members have set a good example of fol- 
lowing the policies and systems adopted by the CPC 
Central Committee and the provincial CPC Central 
Committee concerning party building and building clean 
politics. 


3. The committee members have paid attention to reality 
by conducting research and investigations. In recent 
years, they have been concerned with and gratified by 
our reform, opening up, and rapid economic growth. 
Over the past several years, the provincial advisory 
committee has organized its members to conduct inves- 
tigations in rural areas, townships, enterprises, and units. 
In addition, the committee has invitec officials from the 
provincial CPC committee, the provincial government, 
and concerned departments to give briefings on special 
topics to enhance committee members’ understanding of 
new situations and issues. The committee members also 
have forwarded some constructive opinions and sugges- 
tions on various issues. Over the past several years, the 
provincial advisory Committee has organized 15 large- 
scale investigations and submitted 15 investigative 
reports to the provincial CPC committee. The provincial 
advisory committee also has submitted 46 related 
reports totalling more than 200,000 characters. It has 
published 150 journal editions, totalling some 1.03 mil- 
lion characters, for provincial advisory committee mem- 
bers. Many members, including those who have retired, 
have authored more than 100 investigative reports, 
totalling more than 800,000 characters. The most pro- 
ductive comrade has written 27 reports, totalling more 
than 220,000 characters. The results of these investiga- 
tions, together with relevant opinions and suggestions, 
have won attention from the provincial CPC committee 
and concerned departments. Based or these investiga- 
tive reports, opinions, and suggestions, provincial CPC 
committee and government leaders have made some 
decisions. Many of the opinions and suggestions have 
been adopted by relevant departments. As a result, the 
committee has played its proper role. 


4. The provincia! advisory committee members have 
conscientiously carried out the work entrusted by the 
provincial CPC committee. They have been invited to 
participate in some social activities. All provincial advi- 
sory committee members have done a good job in 
accomplishing the duties entrusted by the provincial 
CPC committee. Concerned departments have con- 
stantly invited advisory committee members to attend 
meetings, activities, and social work. As for those who 
have been invited to join the work, they have done their 
best to perform their duties, including work in acceler- 
ating the economic development of those counties that 
need financial subsidies; planning and constructing the 
Yuhuatai Martyr Mausoleum and the Taihu Lake area; 
repairing and building some river projects; rectifying 
and consolidating companies, working in the areas of 
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finance, banking, foreign trade, and business; and 
helping in work related to the provincial government's 
Economic Research Center, trade unions, party history, 
and the Federation of Philosophical and Social Sciences 
Societies. Many comrades also have participated in 
business management, township enterprises, banking 
business in rural areas, labor, modern history, family 
planning, earthquake-proof techniques, and township 
construction, and they have taken leading jobs in the 
Association for Friendship with Foreign Countries, as 
well as in other groups. 


In addition, some work has been conducting in main- 
taining friendly exchanges with fraternal advisory com- 
mittees from other provinces, municipalities, and 
regions. The advisory committee also has rendered ser- 
vices to its retired comrades. 


Generally speaking, the advisory committee has basi- 
cally accomplished its mission in accordance with the 
party’s charter and regulations and in accordance with 
the demands set forth by the CPC Central Committee 
and the provincial CPC committee. 


When we reflect on the past in light of the present, we are 
full of pride and enthusiasm. In fulfilling our earth- 
shaking historical task under the collective CPC Central 
Committee leadership of the first generation, with Com- 
rade Mao Zedong as the core, we have achieved a great 
victory in realizing the new democratic revolution and in 
establishing socialist New China. During this period of 
carrying forward the revolutionary cause and in forging 
into the future, we, under the CPC Central Committee 
collective leadership of the second and third generations, 
with Comrades Deng Xiaoping and Jiang Zemin as the 
core, have achieved great success over the past 14 years 
in building socialism with Chinese characteristics. We, 
who have served the party and socialist cause for half a 
century, are happy and relieved to see so many young 
cadres—cadres who are both competent in their work 
and impeccable in their morality—emerge en masse. 
This is a good sign that proves we lack nothing in terms 
of finding followers in pursuing the party's cause. It is 
very difficult to start an undertaking, and the great fruit 
of revolution and construction was hard won. The glo- 
rious tasks of safeguarding and advancing the great 
historical task of the party's socialist undertakings are 
heavy and the road ahead is long. 


Looking to the future, we are extremely concerned about 
the destiny of the party and the destiny of socialism. Our 
great hope is this: that the red banner of socialism 1s 
passed from one generation to the next and allowed to fly 
over the great land of China forever. This is the common 
desire of our generation—the senior members of the 
party—and it also is our most sincere and fervent 
expectation of future generations. As the saying goes, we 
can predict the future by judging the past. We are fully 
confident that both the party and socialism have bright 
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futures. We firmly believe that, under the correct lead- 
ership of the party, socialism will march toward greater 
success until the ultimate goal of communism is 
achieved. 


In view of the fact that the advisory committee is a 
transitional organization and that the 14th CPC Con- 
gress has decided that no advisory committee will be 
established within the CPC Central Committee, the 
provincial advisory committee has accomplished its mis- 
sion. Therefore, we suggest that the provincial advisory 
committee be disbanded after the current provincial 
CPC committee plenary session. 


“The heart of a hero in his old age is as strong as ever.” 
Despite the fact that there will be no advisory committee 
and that we will retire from our posts, we are still party 
members, and we will continue to demand that we 
maintain the standards of communist party members. 
We will continue to fulfill our responsibilities and obli- 
gations as Communist party members, and we will do our 
best to support the provincial CPC committee’s work 
until the day we die. 


Shanghai Establishes Commodity Exchange 
Market 


OW0912102192 Beijing XINHUA in English 
0841 GMT 9 Dec 92 


[Text] Shanghai, December 9 (XINHUA)}—The biggest 
market in Shanghai for exchanging unnecessary house- 
wares and idle materials of enterprises has been set up 
recently. 


Two times a week, Shanghai residents can come to the 
market to sell their surplus or unnecessary articles of 
everyday use. While once a week industrial and commer- 
cial enterprises can sell their idle equipment or over- 
stocked materials in the market. 


Transactions in the market can be finished in the form of 
large- scale purchasing, retailing, consignment sale or 
purchasing, wholesale and consultative activities. 


Before the establishment of the market, there were only 
a dozen small markets of the kind which are set up 
spontaneously by local residents in Shanghai. 


Central-South Region 


Guangdong Governor Urges End To Import of 
Waste 


HK0912104492 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1142 GMT 27 Nov 92 


[By reporter Xie Shuyi (6200 3219 0308) ] 


[Text] Guangzhou, 27 Nov (ZHONGGUO XINWEN 
SHE)—At today’s closing ceremony of the sixth provin- 
cial environmental protection conference, Guangdong 
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Governor Zhu Senlin urged the forbidding of the import 
of rubbish and waste from abroad and from outside the 


country into Guangdong. 


In recent years, Guangdong Province’s waste processing 
industry has undergone rapid development, and the 
number of factorie. engaged in disassembling imported 
waste hardware alone has reached about 300 across the 
province. These factories are mainly located in a dozen 
counties and cities, including Qingyuan, Nanhai, 
Zengcheng, Baoan, Dongguan, Shenzhen, Guangzhou, 
Boluo, Huiyang, and Heyuan. The waste is mainly 
imported from the United States, with an estimated 
annual volume of over 100,000 tonnes in such forms as 
processing materials provided by foreign clients, 
imported processing materials, and general trading. As a 
result, the disassembling and processing of imported 
waste have brought, to a certain extent, environmental 
pollution to Guangdong. 


Zhu Senlin also pointed out that Guangdong will focus 
its future environmental protection work on the preven- 
tion and cure of industrial pollution, as well as on the 
comprehensive improvement of urban and rural envi- 
ronment. He called on all localities across the province 
to impose greater control over technologically backward 
and improperly arranged industrial projects which con- 
taminate the environment, conscientiously do a good job 
in both urban and rural planning, and work out a 
comprehensive plan on environmental protection and 
bring the plan into line with the overall planning of 
urban and rural construction. 


Guangxi Secretary Commemorates PRC 
Constitution 


HK0912061792 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 2 Dec 92 


[Excerpt] On the morning of 2 December, the regional 
people’s congress standing committee held a grand 
meeting in the regional people’s government hall to 
commemorate the 10th anniversary of the promulgation 
of the current PRC Constitution. 


The meeting urged the people of various nationalities 
throughout the region to further study and seriously 
implement the Constitution; strengthen socialist democ- 
racy and the building of the legal system; and enable our 
region's reform, opening up, and economic construction 
to develop better and faster. 


Leading regional party, government, and military com- 
rades, including party Secretary Zhao Fulin, Liu Ming- 
zhu, Gan Ku, Shi Zhaotang, Qiu Wenyi, Li Jiwu, Yuan 
Zhengzhong, (Lei Liming), (Li Lisheng), and (Lu 
Qinghe), attended the meeting, which was presided over 
by Gan Ku, chairman of the regional people's congress 
standing committee. [passage omitted] 
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Governor Proposes Making Hainan Financial 
Center 

HK0912070292 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1445 GMT 20 Nov 92 


[By reporter Mo Chengxiong (5459 2052 7160) } 


[Text] Haikou, 20 Nov (ZHONGGUO XINWEN 
SHE)}—Hainan Governor Liu Jianfeng indicated here 
today that the focus of reform in Hainan will shift to 
finance in the future, so the province's financial industry 
should adapt to the needs of the special economic zone’s 
[SEZ] economic development by carrying out bold 
reform, importing and absorbing financial management 
and operational methods which comply with interna- 
tional practices, setting up and perfecting a socialist 
market financial system, and endeavoring to lay down 
the conditions which will gradually turn Hainan into a 
regional financial center servicing southern China and 
southwestern China, as well as Southeast Asian countries 
and regions and exercising an influence in the world 
financial industry. 


Liu Jianfeng delivered a speech entitled, “The Climate 
for Hainan’s Economic Development and Policies,” at a 
high level seminar on “macroeconomic policy and coor- 
dination” held here today. 


Speaking on financial reform in Hainan, he said that the 
most pressing task at the moment is to set up a financial 
organizational network which is consistent with the open 
economies of the SEZs, to convert specialized state 
banks into commercial banks, and systematically estab- 
lish some new financial entities, such as regional banks 
under the shareholding system, banks for scientific and 
technological development under the shareholding 
system, and investment banks. Secondly, it is necessary 
to set up and gradually perfect an export-oriented, inter- 
national, and modern financial market; and to open up 
new monetary markets, capital markets, foreign 
exchange markets, off-shore financial markets, and 
others. Thirdly, it is necessary to explore and set up a 
financial mode! for the Yangpu development zone and a 
Hainan special tariff zone. As the establishment of a 
Hainan special tariff zone represents a fundamental 
solution and major strategy in the opening of Hainan 
from all directions, the financial industry should keep in 
pace with the situation and undertake some experiments 
ahead of schedule. 


Regarding the next step for Hainan’s economic under- 
takings, Liu Jianfeng stated that Hainan should speed up 
the pace of reform and opening up and accelerate eco- 
nomic development by going beyond conventional 
means. Fixed assets investment in the entire province 
will be raised from the original 25 billion yuan to 40 
billion yuan or an average input of 8 billion yuan each 
year. Liu Jianfeng said that the high economic growth 
rate can only be maintained by finding ways to raise 
investment. 
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Hainan CPC Secretary Addresses Cadres Meeting 
HK0912002892 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 27 Nov 92 


[Summary From Poor Reception] ““On the morning of 26 
November, provincial party secretary Deng Hongxun” 
attended a meeting of cadres working in organs directly 
under the provincial authorities. 


He said: We must “uphold the party’s basic line, [words 
indistinct], seek truth from facts, and launch work in a 
down-to-earth manner.” “Emancipating minds” is 
aimed at boosting “productive forces. Upholding the 
party’s basic line means that it is necessary to do two 
kinds of work simultaneously, with one hand grasping 
material civilization construction and the other hand 
grasping spiritual civilization construction, and with one 
hand grasping economic construction and the other hand 
grasping democracy and legal system building. We must 
not let one hand become tough and the other become 
soft.” 


“Deng Hongxun expounded on the problem of devel- 
oping the economy and realizing extraordinarily rapid 
development in Hainan under the guidance of the theory 
of building socialism with Chinese characteristics. He 
said: We must first properly do the work of establishing 
lateral ties at home and seeking foreign capital and 
technology abroad. Over the past several years, our 
province has scored many results in this area. The 
situation is very good. However, we should recognize our 
inadequacies and the grim situation. At present, the 
whole country is carrying out reform and opening up, 
and our province does not [words indistinct] enjoy more 
preferential policies than other provinces and cities. We 
must expedite infrastructural construction, and tackle 
the transportation problem. In addition, we must seri- 
ously improve the intangible environment. The party 
and government leaders of various levels across the 
province” must resolutely tackle the problem of abusing 
power for private ends. “We must make investors feel 
that our government is clean and efficient in work. It is 
necessary to tap fully the potentials in various localities 
in Hainan,” and engage in development on whole tracts 
of land, take the initiative of making friends“ and take 
other similar measures. [words indistinct] 


“Deng Hongxun stressed: “It is necessary” to do things 
“according to laws of the market economy.” [words 
indistinct] 


Hainan Regulations To Protect Overseas Investors 


HK0912031692 Beijing CHINA DAILY in English 
9 December 92 p 2 


[By staff reporter Huang Yiming: “Rules Set To Protect 
Investors in Yangpu] 


[Text] Haikou—Regulations for the Yangpu Develop- 
ment Zone have been issued to ensure the proper devel- 
opment of Hainan Province’s newest investment area. 
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Effective April next year, the document was drafted to 
guarantee Overseas investors’ interests in the 27.4- 
square-kilometre area and to protect State nghts, said 
Mao Zhiun, Hainan’s vice-governor. 


The development zone, approved by the State Council 
earlier this year, will enjoy more preferential treatment 
than China's special economic zones in a move aimed at 
increasing foreign investment. 


Judging from the 3l-article document, the Yangpu 
Development Zone will become a “limited free trade 
zone,” the first of its kind in China. Special policies for 
the free trade zone will be granted to the area, which 
expected to be spearheaded by hi-tech and tertiary 
industries. 


According to the regulations, enterprises will be ensured 
autonomy in production management, which will create 
a free-wheeling economy. 


Investors, able to lease land in the zone on a 70-year 
term, will be allowed to register their ventures before 
they decide on the specific field they want to invest in, 
according to the regulations. 


The document leaves open the option of establishment 
foreign- funded harbours, financial institutions and the 
floatation of bonds and stocks by firms based in the 
zone. 


The development area’s administration will act on 
behalf of the provincial government and set up judicial 
and procuratorial organs in the area in line with certain 
legal procedures, stipulates the document. 


According to Mao, other specific regulations relating to 
various issues in the zone, such as finances, land, envi- 
ronmental protection, labour and harbour management, 
will be worked out soon to give a push to the area's 
development. 


Southwest Region 


Sichuan Secretary on Constitutional Anniversary 


HK0912062892 Chengdu Sichuan People's Radio 
Network in Mandarin 2300 GMT 2 Dec 92 


[Text] People from all walks of life in the province 
solemnly gathered at Jinjiang Hall yesterday morning to 
commemorate the 10th anniversary of the promulgation 
and enforcement of our country’s current constitution. 


He Haoju, chairman of the provincial people's congress 
standing committee, presided over yesterday's meeting 
and made a speech. Yang Rudai, provincial party secre- 
tary, made a report entitled ““Commemorate and Imple- 
ment the Constitution, Develop Socialist Democracy 
and the Legal System, and Enable Our Province’s Eco- 
nomic Construction To Scale New Heights.” 


Comrade He Haoju said in his speech: Over the last 10 
years, under the provincial party committee's leadership, 
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the people in the entire province have seriously imple- 
mented the Constitution and abided by it, and the 
concept of safeguarding the Constitution has already 
taken root in people’s hearts. The Constitution's basic 
spirit and principle has been effectively implemented in 
daily life; the system of people's co has been 
continuously strengthened; and both the system of mul- 
tiparty cooperation under CPC leadership and the 
system of political consultation have developed in a 
healthy manner. The Socialist constitutional system and 
the construction of democracy and the legal system have 
made conspicuous progress. Citizens’ democratic mghts 
and the people's rights in managing state affairs have 
been ceaselessly strengthened. 


In his report, Comrade Yang Rudai first reflected on the 
implementation of the Constitution in our province over 
the last 10 years, and then he offered several ideas on 
how to further enforce the Constitution, implement the 
spirit of the 14th party congress, enable our province's 
economy to more rapidly scale new heights, and promote 
the overall advancement of society. 


Yang Rudai stressed: According to the principle stipu- 
lated by the Constitution, we must resolutely build 
socialist market economic mechanisms. We must formu- 
late and implement local laws, government regulations, 
and some local regulations corresponding to the laws to 
improve and guarantee our province's reform and 
opening up and to strengthen macroeconomic manage- 
ment and standardize microeconomic behaviors. 


Leading comrades from the provincial party committee, 
the provincial people’s congress, and the provincial 
committee of the Chinese People’s Political Consultative 
Conference, including Li Boyong, Nie Ronggui, Liao 
Bokang, Wang Ao, Zhaxi Cering, Deng Zili, Bai 
Shangwu, Liv Xilin, Liu Haiquan, Song Dafan, Liu 
Yuanxuan, Rao Yongyu, Li Peigen, and Wang Yu, and 
some 500 people from all walks of life in society, 
attended yesterday's meeting. 


North Region 


Hebei Secretary Attends Supervisory Work 
Meeting 

SK0912082492 Shijiazhuang Hebei People's Radio 
Network in Mandarin 2300 GMT 8 Dec 92 


[Text] The provincial supervisory work conference of the 
offices of party committees at various levels was held 8 
December. The conference set forth: We should 
strengthen supervision to ensure the implementation of 
major policy decisions. The offices under party commit- 
tees at various levels across the province have conducted 
the supervisory work for more than two years. A super- 
visory network has taken preliminary shape. In the 
course of carrying out the supervisory work, these offices 
have played a positive role. However, the work in many 
spheres still fails to suit the demands of the new situation 
and the new tasks. 
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Xing Chongzhi, Li Bingliang, and Zhang Zhenhuan 
made speeches at the conference. They stressed: In the 
course of implementing the 14th CPC Congress guide- 
lines and speeding up the pace of reform, opening up, 
and economic development, we should strengthen the 
supervisory work with the focus on implementing the 
major policy decisions of the provincial party com- 
mittee, make efforts to strengthen the real efficiency of 
the supervisory work, and avoid practicing formalism. 
Party committees at various levels should personally 
attend to the implementation and pay attention to the 
supervisory work. The offices of party committees at 
various levels should regard the supervisory work as 
their main duty and conscientiously pay attention to it. 
With outstanding achievements in supervisory work, the 
party committees at various levels should ensure the 
implementation of the tasks set forth at the 14th CPC 
Congress and in the decision of the provincial party 
committee. 


Hebei Secretary Addresses CPC Plenum 


SK0912101092 Shijiazhuang HEBE/ RIBAO in 
Chinese 27 Nov 92 pp 1-2 


[(“Excerpts” of speech by Xing Chongzhi, secretary of the 
Hebei Provincial CPC Committee, at the fifth plenary 
session of the fourth provincial party committee on 21 
November 1992] 


[Text] On the basis of studying the 14th CPC Congress 
guidelines and the first plenary session of the 14th CPC 
Central Committee, the fifth plenary session of the 
fourth provincial party committee made a “decision on 
conscientiously implementing the |4th CPC Congress 
guidelines and speeding up the development of reform, 
open up, and economic development.” From now on, we 
should concentrate energy on grasping the implementa- 
tion of the decision and ensure the fulfillment of various 
tasks and targets as set forth in the decision. To this end, 
according to the opinions discussed at the standing 
committee meeting, ' am going to stress the following 
three issues again. 


1. Deeply study the 14th CPC Congress guidelines and 
continue to emancipate the mind and change ideas. 


In the previous stage, we generally attended to the study, 
propaganda, and implementation of the guidelines of the 
14th CPC Congress. However, it was only a start. We 
have not done enough in terms of the quality and the 
range of the work in this aspect. Thus, party committees 
at various levels should put this work in the first position 
and continue to make great efforts to organize and guide 
the work. At the time of continuously mobilizing the vast 
number of cadres and people to engage in the study, we 
should make main efforts to attend to the study of 
leading bodies at various levels. In line with the theory of 
building socialism with Chinese characteristics and by 
persistently ensuring that the party’s basic line should 
not be shaken for one century, setting up the socialist 
market economic system, strengthening party building, 
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improving the leadership of the party, concentrating on 
guarding against the left, and being on guard against the 
right, we should deeply organize the study and discus- 
sion within the party, particularly for leading bodies. 
Through study and discussion, we should comprehen- 
sively and deeply understand the congress guidelines and 
actually unite the thinking of the people in and outside 
the party with the congress guidelines. 


To study and implement the congress guidelines, we 
should firmly attend to the key link of emancipating the 
mind and changing the ideas. This is not only because 
the congress guidelines penetrate the red line of emanci- 
pating the mind and seeking truth from facts but also 
further emancipating the mind and changing ideas 1s an 
urgent task ahead of us frequently. The practice of 
reform and opening up in the past |4 years showed that 
whenever our thinking is fairly open, we would be able to 
speed up the pace of reform and development. On the 
contrary, we could not speed up the pace of reform and 
opening up and even the reform and opening up would 
advance with difficulties. In the past 20 years or so from 
1957 to 1978, the main mistake made by the party was 
“left” deviation. A kind of habitual force has been 
formed by “leftism.” Increasingly, more comrades have 
been restricted and affected by this habitual force. If they 
have opportunities, they will manifest themseives and 
become obstacles for advance. By reviewing and sum- 
ming up the historical experiences and lessons, we 
should enhance the sense of urgency for emancipating 
the mind. This is the first important task. Second, our 
country has entered the new stage of speeding up reform, 
opening up, and development. The | 4th CPC Congress 
set forth the fighting goals and major tasks in the 1990's 
and particularly forwarded the necessity to set up the 
socialist market economic system. This has set forth 
higher and more urgent requirements for emancipating 
our mind. In conducting reform and opening up, we 
should eliminate all old ideas, habits, and systems that 
affect the rapid development of the social forces. Things 
(market economy, shareholding system, etc.) that were 
regarded as capitalist do not have to be dubbed “social- 
ist” or “capitalist” now; things (such as brokers, pawn 
shops, auctions, etc.) that were regarded as a revival of 
old ways are now regarded as correct, and things that 
were regarded as “beyond the limit” are now regarded as 
normal. All this shows that our minds should be eman- 
cipated from the past numerous shackles. Without a 
great emancipation of the mind, great development 
would be impossible; and without a faster emancipation 
of the mind, faster economic development would be 
impossible. Third, judging from the situation of our 
neighbors, many provinces, municipalities, and regions 
are seizing the opportunity and racing against time to 
make big strides. The situation is encouraging and spur- 
ring us on. Hebei Province already lags behind some 
advanced provinces. If we do not make utmost efforts to 
catch up, the target Hebei ranking among the economi- 
cally strong provinces in terms of major economic 
indexes by the end of the Ninth Five-Year Plan period, 
as forwarded at this plenary session, would fall through. 
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Then Hebei’s party organizations at all levels would have 
guilty consciences toward our elders and kinsmen and be 
unable to justify their work. Of course, this does not 
mean that we should compete with one another in 
defiance of reality. The purpose is for us to distinguish in 
the process of competition and to clearly understand 
others and ourselves through competition. At this ple- 
nary session, some comrades have put it well that among 
the thousands of differences between Hebei and other 
advanced provinces, the most fundamental one is the 
difference in the emancipation of the mind. Therefore, 
to learn from and catch up with advanced provinces, we 
should first learn from their new ideas, learn from and 
catch up with their “courage to be the first in the world,” 
and bravely shake off the shackles of all outdated rules 
and regulations. In short, judging from every angle, we 
should enhance the sense of histoncal responsibility and 
the sense cf urgency toward the emancipation of the 
mind and change of ideas. The provincial party com- 
mittee and party committees at all levels should play a 
leading and exemplary role in emancipating the mind 
and changing ideas. We should launch an emulation in 
the emancipation of the mind to see who comprehends 
the 14th CPC Congress guidelines more profoundly, who 
is faster in emancipating the mind and changing ideas, 
and who achieve more fruitful results in emancipating 
the mind. 


Comrade Deng Xiaoping said that emancipating the 
mind means seeking truth from facts. Emancipating the 
mind and seeking truth from facts are united, the former 
being the prerequisite for the latter and the latter being 
the result of the former. With the guidance of Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics, we should break with the shackles of 
backward traditional concepts and subjective prejudices 
and change he idea of following the beaten path and 
refusing to accept new things to make subjective ideas 
compatible with objective reality. At present, we should 
put more efforts into and change ideas concerning the 
following issues: First, concerning the issue of building 
socialism with Chinese characteristics, we should change 
the dogmatic understanding of some books and the 
unscientific and even distorted understanding of 
socialism and make socialism with Chinese characteris- 
tics take root deeply in our minds. Second, concerning 
the issue of liberating and developing productive forces, 
we should abandon the “leftist” and outdated ideas 
detrimental to the development of productive forces and 
make the requirement for doing anything “conducive to 
three aspects of work" and the idea that the basic task of 
socialism is developing productive forces take root 
deeply in our minds. Third, concerning the issue of 
developing the socialist market economy, we should 
change the outdated concept of highly centralized 
planned economy, and make the new idea of the socialist 
market economy take root deeply in our minds. Fourth, 
concerning the issue of learning from and using benefi- 
cial capitalist things, we should abandon the state of 
mind and way of thinking characterized by worries about 
change in the socialist system whenever use of capitalism 
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is Mentioned and make the idea of having the courage to 
use all the achievements of capitalism and civilizations 
in the world take root deeply in our minds. And, fifth, 
concerning the issue of accelerating reform, opening up, 
and construction, we should change the idea of small- 
scale peasant economy characterized by small-scale and 
indigenous moves and satisfaction with small progress 
and small wealth and make the idea of achieving large- 
scale breakthroughs, large-scale opening up, large-scale 
development, and big strides take root deeply in our 
minds. 


Certainly, the aforementioned points are merely the 
major aspects, and each specific aspect is rich in sub- 
stance. For example, on the issue of building socialism 
with Chinese characteristics, we should break with the 
old concept of regarding the market economy as a basic 
social system, and firmly cultivate the new concept that 
both the planned economy and the market economy are 
means of regulation and that even socialism should also 
pay attention to the market economy; eliminate the old 
concept of regarding enterprises as subordinates of the 
governments and firmly cultivate the new concept that 
enterprises are independent legal entities and the main 
bodies in market competition; break with the old con- 
cept of “seeking help from the mayor when we cannot 
find a way to solve a problem,” and firmly foster the new 
concept of “looking for a market if we want to find a way 
out”; and break with the old concept that the govern- 
ments have exclusively exercised control over enter- 
prises and firmly foster the new concept that control 
means service. In short, all comrades, particularly com- 
rades undertaking leading posts, should define the prior- 
ities of elimination and cultivation in line with the 
reality of their own work and ideology, realistically solve 
problems and rapidly raise their own ideology and 
understanding to a new realm. 


The purpose of emancipating minds and changing ideas 
is aimed at carrying out work in a better and creative 
way. Creativity in our work and the results of work, 
whether big or small, should be taken as a fundamental 
criterion for testing the degree of our emancipation of 
minds. Creativity means that we should dare to do well 
at proceeding from our own reality under the guidance of 
the major central policies and the objectives and tasks, 
study the new situation, solve new problems, and seek 
new methods to realize new breakthroughs. We often say 
that we must do a good job in implementing the central 
policies and in carrying out local work. Implementing 
the central policies well is aimed at successfully carrying 
out local work and this also implies to making creations. 
During recent years, particularly since the beginning of 
this year, our leading cadres at all levels have made great 
progress in this aspect, but this is still far from enough. 
So, we must further change the past habits of indiscrim- 
inately copying and transmitting and mechanically 
implementing instructions from the higher-ups, glancing 
right and left, taking a wait-and-see attitude, being 
overcautious, and not daring to task risks. We must be 
good at carrying out creatively those things which were 
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written in books, carried in documents, and done by 
someone in line with our own localities and units, and 
have courage to go ahead and to try those which are not 
written in books, carned in documents and done by any 
person in line with our reality provided they meet the 
demand of “doing things conducive to three aspects,” 
explore new ideas, sum up new expenence and seek new 
development in the course of practice. We should ofter 
go to the lower levels to learn about the creations of the 
masses, sum up practical experience, fully rely on the 
collective wisdom of the “ordinary people,” and make 
creative policy decisions to greatly raise the level of our 
creative work. 2. We Should Do a Good Job in Selecting 
Cadres and Build Strong and Forceful Leading Bodies 


Doing a good job in selecting and using cadres is a 
decisive factor for guaranteeing the implementation of 
the party's line, principles and tasks. From the province 
and down to all cities, counties and townships, all are 
facing with end-of-term elections. In this connection, it 
is essential to readjust the leading bodies of some local- 
ities and departments. Party committees at all levels 
should regard this end-of-term election and readjust- 
ment as a favorable condition for consolidating organi- 
zations, optimizing structures and comprehensively 
raising the quality of the leading bodies, grasp this work 
firmly, uphold the criterion, make overall arrangements 
and consideration, strengthen leadership, actively 
advance the work, and through this end-of-term election 
and readjustment, strive to greatly raise the level of all 
leading bodies to a new height. 


In the selection and appointment of cadres, we must 
adhere to the principle of “choosing cadres who are 
politically sound, young, better educated and profes- 
sional competent,” and the principle of recruiting cadres 
of both ability and political integrity. The political 
integrity and ability of cadres are mainly manifested in 
their attitude towards the party's basic line, and their 
actual achievements in implementing this line. In the 
course of conducting end-of-term elections and readjust- 
ment, we must pay attention to party spirit and the 
actual achievements in one’s official career, and do a 
good job in selecting and appointing cadres. We must 
recruit cadres from all corners of the country and refrain 
from selecting them from small groups, persist in 
appointing people on their merits and refrain from 
appointing people by favoritism, and pay attention to 
justice and honesty and refrain from engaging in dis- 
honest practices. In particular, the central authorities 
and the provincial party committee has explicitly stipu- 
lated that it is necessary to install the exact number of 
high-quality young cadres in the leading bodies at all 
levels. It 1s necessary to resolutely break with the old 
concept of giving priority to seniority, demanding per- 
fection and making concessions while recruiting per- 
sonnel, broaden the fields of vision, expand channels, 
and stop sticking to old pattern in the course of choosing 
personnel. As long as the young cadres are politically 
sound and have strong working capacity, pioncering 
spirit and outstanding achievements in their official 
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career, we should resolutely place them in important 
posts. We should emancipate minds, eliminate all inter- 
ferences and boldly use those people who have a little 
defect and shortcoming and those who have made slight 
mistakes during their term of office. At present, some 
cadres have strong complaints of the “trend of estab- 
lishing ties with officials.” To seek promotion, a small 
number of cadres have established relationship with 
people everywhere, gone through the back doors and 
carried out all kinds of activities. This is a striking 
manifestation of the unhealthy trend in cadre and per- 
sonnel work and the reflection of the old, decadent and 
declining work style of officials during the new period, 
greatly endangering the correct implementation of the 
party's organizational line and political line. We must 
pay great attention to this, adopt resolute measures, and 
relentlessly check this unhealthy trend. 


To form a strong and effective leading body, we must 
rely not only on selecting and recruiting good persons but 
also on uniting closely with the ordinary people. The 
more firmly the leading bodies are united, the greater the 
cohesion they have, the stronger the fighting capacity 
they possess, and the greater the hope they have in their 
work. If not, they will accomplish nothing. To compre- 
hensively and correctly implement the party's basic line, 
currently, we should strive to accelerate the pace of 
reform, opening up and economic construction, and 
exert efforts to fulfill all tasks forwarded by the 14th CPC 
Congress and to implement the “decision” adopted at 
this plenary session because this is the political and 
ideological basis for strengthening cohesion and is the 
important aspect in the overall situation. All leading 
cadres should aways bear this major aspect in mind, give 
consideration to it and serve it. All people are not 
allowed to give words and do things that bring harms to 
this major aspect at any time. In the leading bodies, 
anyone who ignore this major aspect and engage in 
disunity must be strictly dealt with and must not be 
allowed to serve as officials in other localities. Still less 
should they be allowed to have any promotion in other 
places. During this end-of-term election and readjust- 
ment, we should mange things in line with the spirit of 
this principle. Any one who engages in disunity and 
create serious consequences must not be promoted or 
appointed to important posts. In addition, they must be 
dismissed from the leading bodies. Leading cadres at all 
levels must strengthen their training of party spirit, 
treasure and safeguard unity in the leading bodies as they 
cherish their own eyes, and serve as examples in 
strengthening unity. We should use unity of leading 
bodies to promote inner party unity and use inner party 
unity to stimulate unity among the masses of people and 
enable all people to boost working enthusiasm, tap 
potential, scale heights, make contributions in close 
connection with accelerating our province reform, 
opening up and economic development, and strive to 
create a new situation in which the higher and the lower 
levels are united as one, the party and government are of 
one heart, the regions and departments are of of one 
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family, and all departments are making joint efforts to 
seek development and to enter a new stage. 
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minority subordinate to the majori ’. Inssead, they made 
the majonity subordinate the minom, and often “vetoed 


implement the decisions made by organizations that do 


relations between lower-level organizations and higher- 
level organizations, they did not make lower levels 
subordinate to higher levels. Instead, higher levels had to 
consult with lower levels before they could perform their 
work. Such acts have senously slackened party disci- 

pline, undermined party unity, and weakened the 
combat strength of leading bodies. Therefore, party 
committees at all levels should truly take adherence to 
democratic centralism as a basic organizational system, 
work system, and organizational discipline to be consci- 
entiously implemented. Within leading bodies, we 
should uphold the principle of combining collective 
leadership with division of work, make this principle a 
definite goal, and establish and improve rules for discus- 
sion to standardize the deeds of all the members of the 
leading bodies. All leading cadres should be models in 
implementing the system of democratic centralism, have 
the courage to conduct criticism and self-criticism, and 
resolutely prevent and oppose the arbitrary decisions 
made by one person or a few persons and the tendency of 
emphasizing democracy to the neglect of centralism and 


acting one’s own way. 


3. We should strive to improve the party's level of 
administration and leadership to meet the needs of the 
new situation and new tasks. 


In the new historical period, our party committees at all 
levels are situated in a very different environment and 
shoulder very different tasks. In particular, the imple- 
mentation of the 14th CPC Congress guidelines and the 
in-depth development cf the economic and political 
structural reform require ‘hat we achieve new improve- 
ment in our administrative and leadership level. 


First, we should improve party committees’ leadership 
over economic work. Persistently taking economic con- 
struction as the central task is the key content of the 
party's basic line. Continuously improving party com- 
mittees’ leadership over economic work is the funda- 
mental guarantee for implementing the party's basic line 
and also the specific embodiment of the party's position 
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as a ruling party and its leadership role in the new period. 
Therefore, our party committees at all levels must strive 
to continuously improve their leadership over economic 
work from the perspective of a ruling party and of 
comprehensive implementation of the party's basic line. 
To achieve this in the new situation in which reform, 


is established, 
many problems remain to be studied and solved. In line 
with the guidelines of relevant central instructions made 
this year, we should achieve success in at least the 
following three jobs: 1) We should keep the whole 
Situation in mind when making policy decisions. 
Through study, we should decide on the targets and 
plans for the economic development, reform, and 
opening up of our own localities, decide on major reform 
measures and construction projects, formulate major 
economic policies, and exercise macroleadership over 
the entire situation and entire process of economic work 
so as to facilitate the healthy development of the 
economy. To achieve this, we should change the past 
practice of acquiring general understanding of and exer- 
cising general leadership over economic work, improve 
the quality in ascertaining and involving in economic 
work, and extend the degree in leading, regulating, and 
controlling the economy. We should clearly understand 
the situation of our prefectures, cities, and counties and 
carefully devise the ways to develop well our advantages, 
to keep our own inferiority and restricting factors away, 
and to accelerate economic development. We should 
make efforts on a regular basis to have a good command 
of market changes, calculate economic development 
trends in a timely manner, make policy decisions in a 
creative manner, and resolve the key issues on economic 
operation in order to gain the initiative in controlling the 
socialist market economy. We should study the ways to 
shift the focus of economic work to the reliance on 
scientific and technological and the improve- 
ment of the quality of laborers, implement the strategy of 
developing Hebei with science and technology, and 
strive to improve the technology content of our products 
and the quality of the entire economy. 2) Within the 
limits of our authority, we should select, use, and 
manage cadres well, including the leading cadres of 
important enterprises and institutions. This is the orga- 
nizational guarantee for the party to exercise leadership 
over economic work. Therefore, on the premise that the 
principle of putting cadres under the management of the 
party is adhered to, we should reform the systems and 
methods for cadre management to suit the needs in 
establishing the socialist market economy system so as to 
change the current relative stagnation in the personnel 
work related to cadres. 3) We should do a good job in 
Organization and coordination. We should mobilize and 
organize the party organizations and party members of 
our own localities, coordinate the relations between 
party and government, between departments and 
regions, and between different departments, pool their 
efforts to attend to the economy, and unite and lead the 
masses to turn party committees’ policy decisions into 
reality. To lead the economy well, we should know the 
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economy; and to know the economy, we should intensify 
study. Comrades of all party committees and their 
departments should regard the effort to study the 
economy as a pressing task, carry it out, and continu- 
ously achieve good results in it so that they can better 
win the mght to speak and the nght to lead in economic 
work. Comrades engaged in government work and eco- 
nomic work should also intensify study. They should 
never think that as they are doing economic work, they 
already know economic work. Otherwise, they will have 
difficulty in doing their work well. 


Second, we should learn to use materialist dialectics to 
guide work. Comrade Xiaoping’s theory of building 
socialism with Chinese characteristics is an example in 
using materialist dialectics, and the 14th CPC Congress 
report contains rich dialectical ideas. Only when we 
study well and master materialist dialectics, which is the 
basic way of thinking and way of work, can we avoid 
one-sidedness in work, avoid thinking in terms of abso- 
lutes, and successfully implement the 14th CPC Con- 
gress guidelines. The core of dialectics is the unity of 
opposites and the doctrine that everything has two 
aspects. To use this idea to guide our practice, we should 
persistently attend to two aspects simultaneously when 
doing work and avoid attending only one. We should 
attend to reform and opening up on the one hand and the 
crackdown on criminal and economic offenses on the 
other, attend to economic construction on the one hand 
and democracy and legal system on the other, and attend 
to the material civilization on the one hand and the 
spiritual civilization on the other. Regarding the socialist 
market economy, we should not only consider it neces- 
sary in liberating and developing the productive forces of 
the socialist society and unswervingly promote it. But we 
should also note that it also has the negative aspects of 
the ordinary market economy, and that we should 
strengthen macro regulation and control to ensure its 
healthy operation. Regarding the current economic con- 
struction, we should not only note its good trend of 
vigorous development and seize opportunities and 
develop our advantages to achieve faster results. But we 
should also pay attention to solving some deep-seated 
problems and budding problems; make conscientious 
efforts to quicken our steps, improve quality, optimize 
the structure, and raise efficiency; and guard against 
rushing headlong into mass acion, overlapping and 
ill-considered construction, and the tendency of pur- 
suing Output value only to the neglect of quality and 
efficiency. On the analogy of this, leaders should always 
pay attention to the doctrine that everything has two 
aspects, persist in the principle of grasping economic 
construction with one hand and grasping the struggle 
against economic criminals with the other, and avoiding 
having bias and making mistakes in work. Of course, the 
materialist dialectics doctrine that everything has two 
aspects is not the theory of differentiating what is pri- 
mary from what is secondary or the theory of equilib- 
rium that forces are used equally. Various kinds of 
contradictions in things and the development of the 
contradictions are not even. Thev do have differences 
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between what is primary and what is secondary and 
between what is important and what is less important. 
Therefore, we must not forget the priorities in grasping 
the doctrine that everything has two aspects. In the 
course of comprehensively implementing the basic line 
of the party, we should always grasp the key link of 
economic construction and have the work in all other 
aspects and the work of all departments serve and submit 
themselves to this link. Nothing is permitted to attack 
this key link. Nor must we allow the replacement of the 
overall work by the work of any departments. Otherwise, 
we will land ourselves in another kind of one-sidedness. 
This is the mistake due to the theory of having no 
priorities. In short, according to the principle of handling 
affairs according to materialist dialectics, we should 
organically link the doctrine that everything has two 
aspects with the theory of having priorities and organi- 
cally combine the principle of grasping with two hands 
with the principle of grasping priorities. Only by so doing 
will we be able to ceaselessly ensure a smooth and 
coordinate progress of all work. 


Third, we should work in a down-to-earth manner. Now, 
our goals, tasks, and major policies have clearly been 
defined. Firmly grasping the implementation of these 
goals, tasks, and major policies has become a key point 
to carry out the work under the new situation. We should 
first solve the problems relating to the spiritual state of 
the people to realize this requirement. The cadres con- 
tingent, including the leading cadres contingent, has a 
good spiritual state. However, a small number of cadres 
have no idea of making contributions but only avoid 
making mistakes. They only do a passable job instead of 
doing solid work. Some of them, with a very narrow 
view, refuse to make progress and are complacent over 
slight achievements. Some of them are absent-minded 
about the cause of the party and the people and diligently 
work for themselves and their families. Some individuals 
even are full of selfishness and abuse their power for 
private gains. How can they do solid work with such a kind 
of spiritual state? We should strengthen education for 
these cadres, immediately promote their self-examination, 
punish some of them according to party discipline and 
administrative discipline, and have them carry forward the 
good, give up the bad, and be inspired with enthusiasm. 
Second, we should prevent and overcome formalism. Now, 
formalism has run rampant in some localities and units. 
For instance, some only pay lip service, practice for- 
malism, love to create short-term “dynamic” efficiency, 
and are not willing to do arduous and painstaking work. 
Some make excessive efforts to ensure that their names are 
published in the newspaper, their faces are shown on TV, 
and their voices are heard on the radio because they are 
not willing to be “nameless” heroes. With excessive meet- 
ings, documents, social intercourses and routine work 
activities, they will find it difficult to go deep to the reality 
and to do solid work. Without the work style of arduously 
doing pioneering work, some go in for ostentation and 
extravagance. We should pay attention to overcoming 
these phenomena. Third, we should pay attention to 
solving the problems in setting up and improving systems. 
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We should regard that whether leading cadres do their 
work in a down-to-earth manner as a key content to judge 
whether they are competent for their jobs and regard 
leading cadres’ achievements as a key standard to judge the 
leadership level. Party committees and governments at 
various levels and organizational and personnel depart- 
ments should examine and supervise the work of leading 
bodies and leading cadres at various levels. We should 
commend and award the cadres who have done their jobs 
in a down-to- earth manner and have made outstanding 
political achievements and timely promote them to key 
posts. Simultaneously, we should resolutely readjust from 
their posts those who do not have the spirit of doing solid 
work, earnestly engage in formalism, and do not create real 
achievements for a long period of time. To strengthen 
supervision and examination, we should aim to examine 
problems and have the courage to reveal shortcomings and 
report bad news so that leaders will be able to discover and 
solve problems in a timely manner. In sum, we hope that 
the people will firmly remember the historical experience 
and lesson that real actions make the country strong and 
empty talks harm the country. We should inherit and carry 
forward the party's fine tradition and go deep into realities 
to conduct investigation and study and solve problems. We 
should do a solid work in implementing various plans and 
measures in order to make every discussion has its deci- 
sion, put every decision under practice, and make every 
practice yield results. We should do a solid work in making 
breakthroughs and attend to do some major things every 
year which greatly affect and promote the overall situation 
in order to achieve results in some major fields. We sh’ ald 
do a solid work in grasping difficult things, refuse i~ sodge 
contradictions, fear neither hardships nor risks, and strive 
to solve problems and promote work. We should make the 
atmosphere of “doing solid work to make the province 
prosperous” prevail throughout the province. 


To improve the party's art of ruling and leading the 
country and to foster the party's leading authority, we must 
strengthen and improve the party's self-construction. The 
party should depend on self-construction and fruitful work 
to win its position and role as the core of leadership. Party 
Organizations at all levels should build itself well in line 
with the practical situation it faces during the new period, 
in accordance with the party's basic line, and by persisting 
in the principle that the party should strictly manage party 
affairs. We should firmly and unswervingly grasp the 
ideological education among party members, cadres at all 
levels in particular. We should use Comrade Ding Xiaop- 
ing’s theory of building socialism with Chinese character- 
istics to arm the brains of the vast numbers of party 
members in order to constantly improve their political 
quality and their ability to solve practical problems. We 
should continue to regard the building of party style and 
administrative honesty as well as the elimination of all 
negative and corrosive phenomena as the major content of 
party building. By conducting profound education, per- 
fecting systems, and strengthening the supervision inside 
and outside the party, we should make the work in this 
field see even more obvious results in order to make the 
party maintain close ties with the masses and purify the 
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party’s image. We should vigorously strengthen the 
building of the party organizations at the grass-roots level. 
On the basis of c mducting full investigation and study, we 
should adopt feasible measures to consolidate and 
improve what is good, to strengthen what is weak, and to 
straighten out what is weak, listless, paralyzed and semi- 
paralyzed in order to enhance the fighting capacity of the 
Organizations at the grass-roots level as quickly as possible. 
The on-going rural reform should be carried out continu- 
ously. We should actually strengthen the education and 
management of party members. We should vigorously 
advocate and carry forward the spirit of emancipating the 
minds, carrying out reform, and blazing new trails, the 
spirit of respecting science and doing a solid work, the 
spirit of giving consideration to the overall situation and 
working in unity and coordination, the spirit of being 
modest and prudeni and advocating the advanced, and the 
spirit of arduous struggle and selfless dedication, set forth 
by Comrade Jiang Zemin in his report to the 14th CPC 
National Congress. We should make party members meet 
the demands set on them by the new penod. 


Fellow comrades, the current new situatic;= and tasks set 
even higher demands on us. The provincial party com- 
mittee believes that the 3.2 million party members 
throughout the province, leading cadres at all levels in 
particular, will certainly plunge into the spring tide of 
reform and construction with a completely new status 
and will certainly lead the people of all nationalities to 
work hard in common, with their eyes on the overall 
situation and with their foot planted in their own jobs, in 
order to realize the goals defined by this plenary session 
and march from victory to victory towards the orienta- 
tion guided by the 14th CPC National Congress. 


Northeast Region 


Jilin Secretary Meets TA KUNG PAO Delegation 


SK0312063692 Changchun Jilin People's Radio 
Network in Mandarin 1030 GMT 2 Dec 92 


[Text] He Zhukang, secretary of the provincial party 
committee, and Gao Yan, governor, cordially met with 
(Wang Guohua), director of Hong Kong's TA KUNG 
PAO, and his party at Changchun’s Nanhu Guesthouse 
on the evening of | December. (Wang Guohua), director, 
(Chen Bin), deputy chief editor, and (Chen Yongping), 
director of the China Department of TA KUNG PAO, 
came to Jilin to attend the ceremony to mark the 
inauguration of the northeast China office of TA KUNG 
PAO and to conduct visits to our province. 


He Zhukang, secretary of the provincial party com- 
mittee, and Gao Yan, provincial governor, extended a 
warm welcome to (Wang Guohua) and his party and 
congratulated on establishment of the TA KUNG PAO 
northeast China office in Jilin Province. 


After reviewing the friendly exchanges between both 
sides, He Zhukang and Gao Yan expressed heartfelt 
thanks to TA KUNG PAO for its great support to Jilin 


FBIS-CHI-92-237 
9 December 1992 


Province in the areas of propaganda and antiflood and 
relief work. Meanwhile, they hoped that cooperation 
between the two sides would be continued and concerted 
efforts would be made to promote Jilin’s opening to the 
outside world and Hong Kong's economic prosperity. 


Mr. (Wang Guohua) said: With a prominent advantage 
in science and technology and a fast trend of develop- 
ment, Jilin has a great potential. Hong Kong’s TA 
KUNG PAO will exert utmost efforts to expand the 
economic and cultural exchanges between Jilin and 
Hong Kong to serve Jilin's reform and opening up. 


Shang Zhenling, secretary general of the provincial party 
committee; Sang Fengwen, secretary general of the pro- 
vincial government; and (Shao Gan), responsible person 
of the northeast China office of TA KUNG PAO, were 
present at the meeting. 


He Zhukang and Gao Yan hosted a banquet in honor of 
(Wang Guohua) and his party after the n > zting. 


Northwest Region 


Qinghai Secretary Presides Over Plenary Session 
HK0912074392 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 28 Nov 92 


[Excerpts] The | Ith plenary session of the seventh pro- 
vincial CPC committee satisfactorily fulfilled various 
duties and concluded yesterday in Xining. 


During the meeting, participating comrades further 
learned from the documents of the 14th CPC Congress; 
listened to speeches by Comrades Yin Keshing [provin- 
cial party secretary] and Jin Jipeng [governor]; discussed 
them; and freely expressed opinions on how to further 
expedite our province's reform, opening up, and mod- 
ernization, and allow Qinghai's economy to better and 
faster scale new heights. They achieved consensus on 
some major problems. 


The meeting passed a resolution on convening the eighth 
provincial CPC congress. 


The plenary session further unified thinking, strength- 
ened confidence, and clarified duties and goals of the 
struggle; it will have a positive influence on profoundly 
implementing the spirit of the 14th CPC Congress and 
diligently doing things in Qinghai. 


Provincial CPC Secretary Yin Keshing presided over the 
closing ceremony. Deputy CPC Secretary Tian Cheng- 
ping gave a concluding speech. 


Tian Chengping said in his speech that building a 
socialist market economy is a logical development from 
the theory and practice of reform over the past 14 years, 
as well as a major breakthrough in socialist economic 
theory. Concerning this problem, whoever understands 
early and changes faster, will find himself in a position 
which allows him to take initiatives. Judged from our 
province's situation, to speed up the work in shifting 
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track, the first thing to do is to break conceptual and 
ideological trammels. On the one hand, we must face up 
to difficulties and challenges and make great efforts to 
shift track to the market economy; on the other hand, we 
must fully utilize the opportunity to expedite self- 
development. 


Talking about the speed of economic development in our 
province in the 1990's, Tian Chengping said that in the 
1990's, the problem of whether we can expedite eco- 
nomic development in our province is not only a major 
economic problem but 1s also a major policy problem. 
The adjustment speed proposed by the provincial CPC 
committee is in accordance with reality and can be 
achieved with effort. 


Tian Chengping said that, at present, one acute problem 
in the economic development in our province is that the 
industrial structure and product mix do not suit the 
demands of a market economy. We have poor competi- 
tive ability and low economic returns. If we do not try to 
solve this problem, then it will be difficult for us to 
expedite economic development. [passage onitted] 


Jin Jipeng, Sang Jiejia [deputy provincial party secre- 
tary], (Tang Zhengren), Cai Zhulin, Doba, (Xie Jian- 
bing), and other leading comrades attended the closing 
session. 


Qinghai Secretary Addresses Constitution 

Meeting 

HK0912042492 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 2 Dec 92 


[Excerpt] Yesterday morning in the provincial people's 
hall, the provincial people’s congress standing com- 
mittee held a meeting of individuals from Qinghai and 
Xining to commemorate the 10th anniversary of the 
promulgation of the Constitution. The meeting urged the 
cadres and people of various nationalities in the entire 
province to take the spirit of the 14th party congress as a 
guide; to more conscientiously study, safeguard, and 
abide by the Constitution; to work harder to handle 
Qinghai’s matters properly; and to make new and bigger 
contributions to fulfilling the country’s basic duties 
stipulated by the Constitution. 


Yin Keshing, Tian Chengping, Jin Jipeng, (Tang Zhen- 
gren), Doba, (Kang Shichang), Huanjue Cenam, Ga 
Bulong, Ma Wending, Yang Wenjin, Yang Maojia, Ma 
Shiging, Zhaxi Anjia, Fang Denghua, (Li Xuexin), Ma 
Yougong, (Li Xingguo), and other leading comrades 
attended the meeting. Approximately | ,000 cadres at the 
deputy departmental and deputy regimental levels from 
the local government and military units in Xining also 
attended the meeting. 


Huanjue Cenam, chairman of the provincial people's 
congress standing committee, presided over the meeting. 
Yin Keshing, member of the CPC Central Committee 
and provincial party secretary, made a speech at the 
meeting. He said: Our country’s current Constitution is 
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the basic legal protection of implementing the party's 
basic line and building socialism with Chinese charac- 
teristics. Over the last 10 years, the party committees of 
various levels, the local people's congress standing com- 
mittees, and the governments of various levels 
throughout the province have always grasped the imple- 
mentation of the Constitution as a major endeavor. They 
have done a great deal of fruitful work and have achieved 
marked results. 


He pointed out: Practice over the last 10 years has shown 
that the current Constitution has played a great role in 
safeguarding political and social stability in the country 
and in ensuring smooth progress in reform, opening up, 
and economic development. It is a good Constitution 
which has Chinese characteristics and is suited to our 
country’s conditions. It provides the general outline for 
steadily governing the country in the new period. 


Yin Keshing said that, in commemorating the 10th 
anniversary of the promulgation of the Constitution, we 
must be guided by the spirit of the 14th party congress 
and must better uphold the ideological line of emanci- 
pating the mind and seeking truth from facts. We must 
hold high the banner of the Constitution, must resolutely 
follow the party's basic line, and must also unwaveringly 
do two kinds of work simultaneously and not be slack in 
one kind of work. It is necessary to uphold and improve 
the system of people's congresses and ensure that the 
masses of people fully exercise their rights as the master. 


Yin Keshing pointed out that party committees at var- 
ious levels and the leading party cadres must fully 
understand the importance of upholding and improving 
the system of people's congresses from the vantage point 
of safeguarding the dignity of the Constitution, consoli- 
dating the people's democratic dictatorship, and consol- 
idating the party's ruling position. They must also ear- 
nestly strengthen their leadership over the work of 
people’s congresses, support and respect people's con- 
gresses and their standing committees in exercising var- 
ious rights and discharging various duties according to 
law, and help them to solve actual difficulties and 
problems in work. The people's congresses of various 
levels and their standing committees must continuously 
strengthen self-construction, must better play the role of 
people's representative, and must foster closer ties with 
the masses of people. They must continuously upgrade 
the scientific and democratic standards of decision- 
making and must better serve reform, opening up, and 
economic construction. [passage omitted] 


Shaanxi CPC Secretary Addresses Work Meeting 


HK0912071292 Xian Shaanxi People's Radio Network 
in Mandarin 0030 GMT 28 Now 92 


[Text] A five-day work meeting held by the provincial 
party committee ended yesterday afternoon in Xian. The 
meeting seriously learned from the documents of the 
14th CPC Congress and made many good suggestions 


FBIS-CHI-92-237 
9 December 1992 


and ideas on building the socialist market economy 
system and enabling the province’s economy to scale 
new heights faster. 


Comrades participating unanimously agreed that we 
must further emancipate the mind, change concepts, do 
solid work, and struggle hard to expedite our province's 
reform, opening up, and economic development. 


At yesterday's meeting, CPC Secretary Zhang Boxing 
made an important speech on implementing the spirit of 
the meeting and grasping current work and next year’s 
work. He said that at present, and next year, we must 
continue to seriously organize studies and populariza- 
tion of the spirit of the 14th CPC Congress, and that, 
through studying, publicizing, and implementing the 
spirit of the 14th CPC Congress, really enable our 
thoughis and views to have new changes, economic 
development to have new accomplishments, deepening 
of reform to have new breakthroughs, and party building 
to have new development. 


Zhang Boxing said that we should not neglect agriculture 
and rural work at any time. It is necessary to seriously 
carry out capital construction of farmland and water 
conservancy work of a mass nature this winter and next 
spring and to fulfill the capital construction of two 20 
million mu stretches of farmland which have a stable and 
high output. It is necessary to actively adjust and opti- 
mize the agricultural production structure according to 
market needs. Also, it is necessary to build rural markets, 
take the deepening of reform as the motive force, and 
respond to the demands to push agriculture toward the 
market. 


Zhang Boxing said that next year’s economic work 
should make new steps in three areas. State-run large and 
medium enterprises must make new steps in changing 
operating mechanisms, the development of township 
and town enterprises must make new steps, and the 
development of tertiary industry must make new steps. 
At the same time, it is necessary to seriously grasp work 
in next year’s change of government and leadership 
group building and work in socialist education in urban 
and rural areas. 


Finally, Zhang Boxing stressed that the goals and direc- 
tion of reform at present are clear, and the major policies 
and principles have been fixed; party committees and 
governments of various levels must enhance vigor, 
strengthen confidence, and earnestly grasp implementa- 
tion work. 


Bai Qingcai, deputy CPC secretary and governor, pre- 
sided over yesterday's meeting. An Qiyuan, deputy CPC 
secretary, gave a speech on the problem of democrati- 
cally assessing and recommending members of leader- 
ship groups directly under the provincial authorities. 


FBIS-CHI-92-237 
9 December 1992 


Shaanxi Radio on Building Socialist Market 
Economy 


HK0912072892 Xian Shaanxi People’s Radio Network 
in Mandarin 0030 GMT 28 Now 92 


[Text] The following is this station's commentary, enti- 
oe seep So Copan. Boldly Experiment, and 
Struggle for Expediting Our Province’s Reform and 
Construction.” 


in a new situation where the upper and lower levels of 
the whole province are seriously studying and imple- 
menting the spirit of the 14th CPC Congress, carried out 
profound discussions on the topic of building a socialist 
market economic system and expediting our province's 
reform and construction, a topic proposed by the pro- 
vincial CPC committee. 

On the premise of reviewing history and analyzing 
current conditions, a consensus was achieved; that is, 
only when we can grasp the historic opportunity, face up 
to the challenge from reality, adapt to the market, and 
occupy the market, can we win a position which allows 
us to take initiatives, and thus open Shaanxi's economy 
up to a new situation faster. 


Building a socialist market economy system is an inevi- 
table outcome of the development in the practice of 
reform in our country over the last 14 years; it is also a 
historic choice we made after we went through an 
arduous process of understanding. On the one hand, it 
requires us to further remove habitual models, way of 
thinking, and concepts formed under the planned 
economy system from our minds, and, on the other 
hand, it requires government departments, factories, 
mines, enterprises, and everyone to courageously face 
the market economy, rediscover their positions, and 
realize a conscious change in themselves. Government 
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departments must change function and enterpnses must 
change operating mechanisms so as to become mainstays 
of the market as soon as possible. Along with the 
continuous building and improvement of market system, 
we will have an environment for fair competition, which 
will enable our economic development to produce 
unprecedented vitality. 

Building a socialist market economic system is not only 
a grim challenge, but also a rare opportunity. Under the 
condition of fair competition, there 1s only one critenon 
for judging the success or failure of enterprises, that is, 
the market. There is only one common belief, that is, 
survival of the fittest. Therefore, faced with the challenge 
from a market economy, we are not allowed to hesitate 
or doubt a bit and only by taking the initiative to meet 
the challenge can we secure survival and development. 


In the process of seriously implementing the spint of the 
14th CPC Congress and of the provincial CPC com- 
mittee work meeting, leading cadres at vanous levels 
must take the lead in emancipating the mind and 
changing concepts, and they must courageously analyze 
the conditions in their departments and localities, cor- 
rectly sum up expen proceed from reality, do solid 
work, and fulfill various duties raised by the | 4th Party 
Congress and the provincial party committee. Govern- 
ment departments must begin work by streamlining 
administration, delegating power to lower levels, and 
changing functions earnestly, enterprises must begin 
work by transforming internal mechanisms, building 
market systems actively, and changing operating mech- 
anisms. Various sectors in society must make their 
activities conform to the track of a market economy. 


So long as we can meet the demands raised by the 
provincial CPC committee work mecting and struggle 
hard, the goal of enabling our province's economy to 
scale new heights will definitely be realized as soon as 
possible. 
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Military ‘Expert’ Condemns Mirage Sale 
OW08 12215992 Beijing Central People’s Radio 
Network in Mandarin 1010 GMT 8 Dec 92 


{Article by Dai Jinyu, “expert trainer” at the National 
Delense University: “Wishful Thinking by the French 
Government and Its Wrongful Policy”; from the “Mili- 
tary Life” program] 


| Text) Disregarding strong opposition from the Chinese 
Government, Dassault Breguet Aviation of France 
signed a contract with the Taiwan authorities on the sale 
of 60 Mirage 2000-5 fighters. This is another serious 
event created by another big western country, following 
the decision by the United States to sell 150 F-16 fighter 
planes to Taiwan. The sale of the aircraft trampled on 
the joint communique concerning the establishment of 
diplomatic relations between the two countries, grossly 
interfered with China's internal affairs, seriously hurt 
China’s great undertaking for peaceful reunification, and 
aroused the great indignation of the Chinese people. 


The French Government knows perfectly that the 
Mirage 2000-5 fighters made by Dassault Breuget Avia- 
tion are Mirage fighter-bombers specially upgraded for 
export. They are offensive planes which are mainly used 
for ground attack and intercept missions. They can carry 
4,000 kg bombs, air-to-ground missiles, rockets, and 
air-to-air missiles; they have a combat range of from 650 
km to 1,300 km. The air force of the Taiwan authorities 
has never possessed such offensive planes since it fled 
from the mainland to Taiwan. 


The French Government should have remembered that, 
carefully written into the joint communique on the 
establishment of diplomatic relations between China 
and France in 1964 was a passage which stated, “the 
French Government recognizes that the PRC is the sole 
legitimate government of China, and that Taiwan is a 
part of China’s territory.” The French Government 
should also know that in recent years Chinese people on 
both sides of the straits have rapidly increased contacts 
in the areas of economics, trade, science, technology, and 
culture. The continued division of the country is against 
the wishes of the people and there have been increasing 
calls for the exchange of mail, trade and air and shipping 
services. Therefore, the French Government should have 
rejected approving the arms deal between Dassault Avi- 
ation and the Taiwan authorities. However, the French 
Government has disregarded the Sino-French joint com- 
munique concerning the establishment of diplomatic 
relations, the efforts that the Chinese people have made 
in realizing the nation’s reunification, and has connived 
in this perverse act by Dassault Aviation. As the nature 
of this act is extremely serious, it will surely be strongly 
condemned by the Chinese people. 


What are the reasons behind the French Government 
using economics and trade to interfere in China's 
internal affairs? A brief analysis will suffice: The French 
Government not only harbors wishful thinking but also 
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is pursuing a wrongful policy. As everyone knows, Das- 
sault Breuget Aviation of France, which manufactures 
Mirage 2000-5 aircraft, has not received an export order 
for fighter planes in the last five years. The U.S. decision 
to sell 150 F-16 fighters to Taiwan greatly upset France. 
The French economy is in a slump and the number of 
unemployed tops 3 million. The arms industry 

including Dassault Breuget Aviation, is constantly 
reducing its workforce. The French Government hated 
to see the entire Taiwan arms market fall into the hands 
of the United States and needed to solve the employment 
problem and ease the plight of the arms industry. As a 
result, it disregarded the arms control agreement reached 
by China, Russia, the United States, Britain, and France 
in July 1991, and adopted an extremely irresponsible 
attitude toward arms transfers, and—like the United 
States—went so far as to sell arms to Taiwan in an 
attempt to give a new lease on life to the recession-ridden 
arms industry. This was the first piece of wishful 
thinking entertained by the French Government, 
namely, to secure a piece of the arms market from the 
United States. 


Another example of wishful thinking by the French 
Government is making the U.S.-controlled Asian inde- 
pendent fleet a joint U.S.-French fleet. In the wake of the 
disintegration of the former Soviet Union and the end of 
the Cold War, short-sighted people in the West have 
begun to see China in a self-contradictory way. On the 
one hand, they believe China's value has decreased, and 
on the other hand, they believe they cannot ignore 
China's existence after witnessing its rapid economic 
development, rich human resources, and powerful mili- 
tary might, as well! as its strong determination to build 
socialism with Chinese characteristics. They therefore 
want to create tension in the Taiwan Strait to hold back 
China's reunification and development. 


Such wishful thinking by the French Government comes 
from their subjective calculations, which are based on 
their immediate, narrow interests; however, this kind of 
erroneous, hostile policy toward China is like lifting a 
rock only to drop it on one’s own feet. First, the French 
Government has lost its credibility, the minimum 
requirement in international relations. It has failed to 
adhere to the communique on the establishment of 
diplomatic relations between China and France and the 
principles agreed on by the five permanent members of 
the UN Security Council in the arms control conference. 
Worse still, even before the ink »vas dry on the accord, in 
which the countries agree to observe the important 
principles of not using military trade to interfere in other 
country’s internal affairs and avoiding regional tensions, 
France, one of the five countries, has broken its promise 
and faith and openly sold Mirage 2000-5 fighters. This 
has rendered the agreement reached at the five-nation 
conference a mere scrap of paper. This cannot but make 
people wonder what credibility the French Government 
has in international relations. If today it can willfully 
scrap an agreement reached yesterday, who can trust that 
tomorrow they will not scrap an agreement reached 
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today? Second, in doing so, France has abandoned the 
vast Chinese Mainland market. Since China and France 
established diplomatic relations, the Chinese Mainland 
market has created numerous job opportunities and 
brought many benefits to France. Now that France has 
broken faith and provided the Taiwan authorities with 
the capital to oppose communism and peaceful reunifi- 
Cation, it cannot but subject itself to strong reprisals 
from the Chinese Government. Besides, the Taiwan 
authorities have only limited resources for arms procure- 
ment. Once their weaponry reaches the saturation point, 
Taiwan will lose its appeal as an arms market. At that 
time, the Chinese Mainland market will be taken by 
other friendly countries. What benefits can the French 
Government draw from this policy? 


One last point that needs to be made is the French 
Government has isolated not China, but France. Fol- 
lowing in U.S. footsteps, France has viewed China with 
Wesiern value systems and has used so-called human- 
rights weapons to put pressure on China in an attempt to 
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isolate it; however, the history of the last four decades 
and more since the founding of New China has shown 
that a country that tries to isolate China will end up 
isolating itself. Some Western countries have come to 
believe that with the end of the Cold War, China has lost 
its useful role to counter the Soviet Union and there is no 
point in playing the China card. Following in U.S. 
footsteps, they begin to accuse China of trampling 
democracy and human rights and proliferating nuclear 
weapons; however, when people truly recognize the true 
colors of their so-called human rights and democracy 
and when people see their unbridled arms sales, they will 
be the one who are condemned. 


There has always been groups of people who will break 
faith and deceive themselves as well as others. How far 
will the French Government go on the path of selling 
weapons to Taiwan? We shall wait and see. In the 
meantime, the serious consequences arising therefrom 
will have to be borne by France. 
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‘No Tangible Results’ at U.S. Copyright Talks 
OW0912090092 Taipei CNA in English 0820 GMT 
9 Dec 92 


[Text] Taipei, Dec. 9 (CNA)}—The fourth day of intel- 
lectual property mght (IPR) consultations between the 
Republic of China [ROC] and the United States pro- 
duced no tangible results Tuesday [8 December], with 
both sides differing on the parallel import of copynghted 
publications. 


Separate positions on the issue brought to a standstill 
talks on the topic, which will be discussed at a later date 
yet to be decided, said Wang Chuan-lu, chairman of the 
Copyright Committee of the Interior Ministry. 


At the meeting, Wang pointed out, American negotiators 
asked the ROC Government to ban the parallel import 
of copynghted genuine products in compliance with 
Article 14 on the ROC-USA Copynght Protection Agree- 
ment, while the Chinese side said that parallel import 
conforms to the country’s Copyrnght Law. Different 
interpretations of the laws have roused heated debates, 
he revealed. 


The two sides are meeting Wednesday on the inspection 
of computer software exports and on the enactment of 
relevant rules and regulations governing copynght pro- 
tection. The consultation meeting, which opened Dec. 4 
at [words indistinct] foreign trade will close Wednesday. 
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Strait Body Considers TV Broadcasts to Mainland 
OW0912101392 Taipei CNA in English 0817 GMT 
9 Dec 92 


[Text] Taipei, Dec. 9 (CNA}—The Mainland Affairs 
Council (MAC) is considering sending Taiwan TV pro- 
grams to the mainland via commercial satellites of third 
nations, MAC Vice Chairman Kao Koong-lian said 
Wednesday [9 December]. 


Seeking a balanced development of information flows 
between the two sides of the Taiwan Straits, the govern- 
ment encourages all kinds of Taiwan media, including 
newspapers, broadcasting and television, to transmit 
information to the mainland, Kao said. 


In addition, reporters and journalists from the Chinese 
mainland may come to Taiwan for news coverage, even 
when they are not invited by Taiwan groups in advance, 
Wu Chung-li, deputy director general of the Government 
Information Office, said Tuesday. 


Mainiand news personnel may obtain permission to 
come only [words indistinct] applying through the 
[words indistinct] Wi said. 


Wi [words indistinct] that there are still some legal and 
technical problems which remain to be solved before the 
plan is fully implemented. 
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Hong Kong 


Sino-British Liaison Group Starts 3-Day Meeting 
OW08 12142492 Beijing XINHUA in English 
1407 GMT 8 Dec 92 


[Text] Hong Kong, December 8 (XINHUA)—The Sino- 
British Joint Liaison Group (JLG) started its three-day 
25th meeting here today, with the two sides putting out 
their respective points of view on the current Sino- 
British controversy. 


Speaking to reporters gathering at the entrance to the 
meeting building at the end of today’s meeting, Guo 
Fengmin, senior Chinese representative of the JLG, said: 
“I stated the stance of the Chinese side frankly and 
solemnly.” 


“As the ambassador said,” the senior British representa- 
tive Anthony Galsworthy followed Guo to say on the 
same occasion, “the Chinese side put out their point of 
view frankly and we put out ours as well.” 


Prior to today’s meeting, Guo told reporters that the 
topic of the meeting is whether the two sides need to 
abide by the joint declaration, the basic law and the 
agreements and understandings that had been reached 
between China and Britain. 


“We won't discuss the proposal put forward by the 
British Hong Kong Government, nor we will raise any 
so-called counter-proposal,”’ Guo said, adding “we won't 
follow the background music created by the British Hong 
Kong Government to spin around and dance tango.” 


“We will persist in advancing along the track set by the 
Joint Declaration and the Basic Law,” the Chinese chief 
representative stressed. 


Today's meeting lasted for three hours. The 25th 
meeting will continue tomorrow. 


First Day Ends Without Agreement 


HK0812125492 Hong Kong Television Broadcasts 
Limited in English 1115 GMT 8 Dec 92 


[From the “News at 7:15" program with statements from 
British Joint Liaison Group team leader Anthony Gal- 
sworthy and Chinese counterpart Guo Fengmin— 
recorded; passages within slantlines in Mandarin] 


[Text] The Sino-British Joint Liaison Group [JLG] has 
today begun a three-day plenary session amid an esca- 
lating war of words. Both sides are sticking to their 
stances on Hong Kong's political development. Diana 
Lin has more details. 


[Begin recording] [Lin] Any tone of reconciliation was 
loudly missing from the start. 


{Galsworthy] The general atmosphere ts not particularly 
good. 
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{Lin} Arriving to a crescendo of student protests against 
closed-door meetings against the Hong Kong people's 
will, Chinese team leader Guo Fengmin noted to Gal- 
sworthy that the background music is too loud and 
promptly launched into its own refrain of megaphone 
diplomacy. 


[Guo] /At the current meeting, we will mainly talk about 
whether it is necessary to observe the Joint Declaration, 
whether it is necessary to converge with the Basic Law, 
whether it is necessary to observe the agreements and 
understandings reached between China and Britain. We 
will not discuss the project put forth by the British Hong 
Kong Government, nor will we make any counterpro- 
posals. People can rest at ease. We will never follow the 
background music of the British Hong Kong Govern- 
ment in dancing a tango. We insist on progressing along 
the tracks stipulated in the Joint Declaration and the 
Basic Law. Thank you./ 


{Lin} Underlining the current tension, the meeting drew 
a larger than usual crowd of journalists, who were 
subjected to body checks, and the routine photo call 
inside the meeting room was canceled reportedly due to 
a lack of space and time. But, emerging after three hours, 
neither side would elaborate on how the time was 
actually spent. 


[Guo] /I have straightforwardly and solemnly stated the 
stance of the Chinese side./ 


[Galsworthy] And we've put ours as well. 


[Unidentified reporter] Have you [words indistinct] 
dance a tango? 


[Galsworthy] No. I'm afraid I can't dance any kind of 
dance very well, let alone a tango. 


{Lin} As for Chinese insinuation that the British side is 
not abiding by the Joint Declaration. 


[Galsworthy] Of course we have abided by the Joint 
Declaration 


{ Lin] In spite of the obvious political stalemate, Gal- 
sworthy says the JLG will press on with the agenda 
already agreed upon with the Chinese side, even though 
there’s not much hope of a breakthrough. 


[Galsworthy] Well, I said we would do our best to 
achieve something during the mecting, but the atmo- 
sphere 1s visibly not very good. At the moment, it’s hard 
to imagine that there will be very concrete results from 
this meeting. 


[Lin] The meeting will end on Thursday, when both sides 
are expected to give news conferences. Diana Lin, TVB 
news. [end recording] 
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Editorial Views UK Intentions for Hong Kong 
HK0812133092 Hong Kong WEN WEI PO in Chinese 
8 Dec 92 p 2 


[Editorial: “What Calculation Are the British Making?”’] 


[Text] After Chris Patten took up the governorship of 
Hong Kong last July, he behaved perfidiously and seri- 
ously damaged the cooperation and consultation mech- 
anism and relationship of mutual trust built up between 
China and Britain in the eight years after the signing of 
the Sino-British Joint Declaration. What did the British 
actually intend to do? 


Some people say that the British side tried to cast aside 
the Memorandum of Understanding on the new airport 
and take unilateral action so that it could avoid con- 
sulting the Chinese side when unilaterally signing con- 
struction contracts and bring greater benefit to British 
companies through enlarging expenditure in the finan- 
cial package. A large amount of Hong Kong’s financial 
reserves will then be spent on the airport project, and a 
heavy financial burden will be left to the future govern- 
ment of the special administrative region [SAR]. How- 
ever, the British side has no legal foundation for such 
practice. As long as the Chinese side does not recognize 
contracts and agreements extending beyond 1997 it 
unilaterally signs, the British side will not be able to 
arbitrarily assign franchises or contract loans. 


Patten once said that he had no intention of consulting 
the Chinese side about every part of the airport projects 
on a case-by-case basis, and that he just required the 
Chinese side to endorse the airport construction finan- 
cial package as a whole. Then, Britain suddenly put 
forward Patten’s political reform package and is also 
planning to take unilateral action in an attempt to create 
a fait accompli and force China to swallow this bitter 
pill. The action on the political structure was aimed at 
bargaining on the new airport. In recent days, the British 
side have kept urging the Chinese side to put forward 
“counterproposals,”’ and have also revealed to the mass 
media that the British side intended to discuss the 
political structure issue and the container terminal No. 9 
issue through the Sino-British Joint Liaison Group. This 
reflects Britain's attempts to link political structure 
issues with economic issues. 


To achieve this purpose, Patten has visited various 
foreign countries and has solicited support from other 
Western countries for his political reform package. That 
is, he played the so-called “international card.” 
According to Patten’s wishful thinking, if Western dip- 
lomats and politicians were invited to support his polit- 
ical package, the Chinese side would be frightened and 
would then make concessions. He has attempted to force 
the Chinese side to agree to hold talks on the basis of his 
political package, that is, agreeing to allow the British to 
revise the Basic Law. Then, after haggling, the British 
side would make some minor revisions to its political 
program in exchange for the Chinese side’s endorsement 
of the new airport's financial package. 
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Therefore, British Hong Kong Government officials and 
politicians supporting it all said that Patten’s package 
was only a “proposal,” which was open to revision. 
Recently, some members of the Executive Council 
[Exco] even said that Patten’s package might be revised 
when at the stage of being discussed by Exco, or might be 
revised in the Legislative Council. All this shows that the 
British side originally had no bargaining chips, but 
Patten played a trick and conjured a political package 
completely out of keeping with the Basic Law and has 
arbitrarily used this as a bargaining chip to blackmail the 
Chinese side. 


However, such interpretation about bargaining still did 
not hit home. The real aim of Patten’s package was to 
prolong or maintain British colonial rule over Hong 
Kong by hollowing [jia kong 2665 4500] the power of the 
SAR government and leaving a chaotic political situa- 
tion behind. Throughout history, when the British have 
withdrew from colonies, they used to create so-called 
“self-government” or a system of representative govern- 
ment in an attempt to maintain so-called “British links” 
and to shift administrative power to the political party 
which they favored so that Britain's privileges and eco- 
nomic interests would be cared for by that party in 
power. From the financial package for the new airport, 
the appropriation for the construction of the Tsing-Ma 
Bridge, with the budget being increased by HK$2.5 
billion [Hong Kong dollars], and the appropriation for 
the airpori site formation project, one can discover 
which politicians are going all out to safeguard British 
interests. 


Patten also revealed the British intention to extending 
the impact of the political reform beyond 1997. He said 
that “Britain will still bear a moral responsibility for 
Hong Kong after 1997." As Britain has signed the 
Sino-British Joint Declaration and promised to return 
Hong Kong to China in 1997 and terminate British rule 
in Hong Kong on 30 June 1997, then Hong Kong's 
affairs in the future will be completely China’s internal 
affairs. It is too much for Britain to attempt to influence 
the operation of the SAR government using the excuse of 
its “moral responsibility” after China resumes its exer- 
cise of sovereignty. Howell [hou da wei 0186 1129 3634), 
chairman of the British Parliament's Foreign Affairs 
Committee said more directly: “China is always worried 
that Hong Kong will become a base for subversion, but 
China's situation will certainly change. Britain should 
make preparations on this basis.” The remarks were 
undisguised and indicate that British forces must be 
maintained even after 1997. Moreover, with such anti- 
China agents as Martin Lee, the power of the SAR 
government after 1997 could be hollowed, chaos could 
be created in the political situation, and Hong Kong 
could challenge the central government. Sinister inten- 
tions were thus laid bare clearly. 


Thanks to frank explanations on the connotation of the 
political reform package by Patten and Howell, Hong 
Kong people can discover the fundamental reason why 
there is unrest in Hong Kong’s late transitional period: 
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The British do not want to honor the agreements on a 
smooth transfer of power. Hong Kong people can also 
better understand why Beijing has demanded the obser- 
vance of the “three things” and “convergence” and has 
stressed that Patten’s package cannot be accepted 
through revisions and must be completely revoked. 


Academic on Validity of Contracts After 1997 


HK0912055692 Hong Kong TA KUNG PAO in Chinese 
8 Dec 92 p 2 


[Article by Zhu Qiwu (2612 1142 2976), professor of law 
at the Chinese University of Political Science and Law: 
“What Is Necessary for the Validity of Hong Kong's 
Contracts and Leases To Extend Beyond 1997?—On the 
Validity of the Contract for Hong Kong Container 
Terminal No. 9 and Related Issues”’} 


[Text] Beijing, 7 Dec (TA KUNG PAO) —The British 
Hong Kong Government ratified the contract for con- 
tainer terminal No. 9 in March this year with the belief 
that, though its term of validity stretches beyond | July 
1997, the contract would continue to be valid after | July 
1997. In this regard, a State Council Hong Kong and 
Macao Affairs Office spokesman declared that all con- 
tracts, leases, and agreements signed or ratified by the 
Hong Kong British Government will expire on 30 June 
1997 and, with the exception of land leases to which 
special provisions apply, will be null and void after 30 
June 1997 unless recognized by the Chinese authorities. 


The crux of the issue is that the British side regarded it 
unnecessary to put the container terminal No. 9 contract 
through discussions by the Sino-British Joint Liaison 
Group [JLG], since the Chinese side had been consulted 
on the contents of the contract at a Land Commission 
meeting when the Chinese side did not express any 
objection and the Land Commission ratified the con- 
tract. The British Foreign Office stated that, in accor- 
dance with the Basic Law, valid contracts under the 
existing laws of Hong Kong will continue to be valid 
beyond 1997. But the Chinese side maintains that leases 
and contracts signed or ratified by the Hong Kong 
British Government cannot be valid beyond 1997 unless 
recognized by the Chinese side. 


How did this situation come into being and how do we 
judge the rights and wrongs of this dispute? To answer 
these questions, we need to do some analysis of the 
Sino-British Joint Declaration, the Basic Law, and the 
memorandums of understanding reached between China 
and Britain following relevant talks. 


The Joint Declaration Must Be Strictly Observed 


With enormous effort, China and Britain managed to 
settle the problem of Hong Kong left over from history. 
The Joint Declaration was a written agreement signed by 
the two countries in settling this problem. Though a joint 
declaration, it is actually in the nature of a treaty which 
defines the rights and obligations of both parties, and 
they must abide by this treaty. The Joint Declaration 
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States that the British Government will hand Hong Kong 
back to China on | July 1997 and the Chinese Govern- 
ment shall exercise sovereignty over Hong Kong as of | 
July 1997. 


Considering that it resumes sovereignty over Hong Kong 
on | July 1997, China decided to codify into law the 
basic principles and policies for Hong Kong provided by 
the Joint Declaration. Therefore, the National People’s 
Congress [NPC] formulated the Hong Kong Basic Law in 
accordance with the Constitution. According to the Basic 
Law, a Hong Kong Special Administrative Region [SAR] 
will be set up, which will be directly subordinate to the 
central people’s government and it will enjoy a high level 
of autonomy. It has no diplomatic or defense authority, 
but has administrative power, legislative power, inde- 
pendent judicial power, and the power of final appeal. In 
the meantime, Hong Kong's existing capitalist system 
and lifestyle will be retained and kept unchanged for 50 
years. Thus, the legal system of the Hong Kong SAR was 
established. 


The Basic Law Should Not Be Contravened 


To put it in a nutshell, the Sino-British Joint Declaration 
provides that Britain's administrative power over Hong 
Kong expires on 30 June 1997 and that China will 
exercise sovereignty over Hong Kong, set up the SAR, 
and put the Basic Law into force as of | July 1997. Here, 
the issue of convergence inevitably comes in. This issue 
not only covers the convergence of the political system, 
but also economic and legal convergence. Will Hong 
Kong's existing laws and contracts continue to be valid 
after the SAR is set up? There is a specific provision 
regarding this question in Article 160 of the Hong Kong 
Basic Law, the main thrust of which is that upon the 
establishment of the Hong Kong SAR, the laws previ- 
ously in force in Hong Kong shall be adopted as laws of 
the SAR except for those which the NPC Standing 
Committee declares are in contravention of this Law; 
and that documents, contracts, and rights and obliga- 
tions valid under the laws previously in force in Hong 
Kong shall continue to be valid, provided that they do 
not contravene this Law. This says that both the laws 
previously in force in Hong Kong and contracts valid 
under the laws previously in force in Hong Kong must 
abide by the principle of not contravening the Basic Law. 
That laws or contracts may not contravene the Basic Law 
is an important principle. However, the case of land 
contracts is a special one. Annex 3 of the Joint Declara- 
tion provides that land contracts and rights connected to 
land contracts will continue to be recognized in accor- 
dance with the laws of the SAR. 


Examination and Recognition Procedures Are Necessary 


The question now facing us is how to decide on the 
validity of Hong Kong contracts that stretch beyond | 
July 1997. In light of the historical background and legal 
system discussed above, all contracts that could stretch 
beyond 1997 must satisfy the following two conditions to 
be valid in the SAR. The first 1s a substantive condition, 
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namely, that they do not contravene the Basic Law. The 
second is a procedural condition, namely, that they must 
be recognized or agreed to by the SAR and, during the 
transitional period, by the Chinese representatives on 
the Sino-British JLG through supervision or examina- 
tion on the SAR’s behalf. These two conditions are 
closely related: Not contravening the Basic Law is a 
precondition, but the means to this end has to be 
recognized through the examination procedures of the 
SAR. This means that, in the transitional period, it has 
to go through consultations by the Sino-British JLG and 
be approved by the Chinese side. This is because the 
responsibility of the JLG is to consult on the implemen- 
tation of the Joint Declaration and to discuss issues 
related to the smooth transfer of political power in 1997. 
As far as land contracts are concerned, the reason that 
Annex 3 of the Joint Declaration provides that land 
contracts stretching beyond 1997 should be recognized is 
because land contracts have been agreed by the Chinese 
side, not because the validity of contracts ratified by the 
Hong Kong British Government automatically continue 
in the SAR. 


The Issue of the Contract for Container Terminal No. 9 


In a word, the basic criterion regarding the validity of 
Hong Kong's contracts stretching beyond 1997 is: The 
term of validity of all contracts, leases, and agreements 
unilaterally signed or ratified by the Hong Kong British 
Government will expire on 30 June 1997. With the 
exception of land contracts, for which provisions are 
supplied in Annex 3 of the Joint Declaration, all con- 
tracts, leases, and agreements signed or ratified by the 
British Hong Kong Government without recognition 
from the Chinese side will be invalid after 30 June 1997. 


Let us now look back at the issue of the contract for 
container terminal No. 9. Obviously, if the contract is to 
stretch beyond 1997 with continued validity in the SAR, 
it must be recognized or agreed to by the Chinese side, 
besides conforming to the Basic Law. But the British 
Hong Kong Government maintains that all contracts 
valid under existing laws, as long as they do not contra- 
vene the Basic Law, stretch beyond 1997. This does not 
satisfy the conditions for the continued validity of con- 
tracts beyond 1997. Furthermore, a contract has to be 
examined for ratification by the Chinese side before it 
can be determined whether it contravenes the Basic Law 
or not. But the container terminal No. 9 contract did not 
go through the recognition procedure from the Chinese 
side. The Chinese ambassador to Britain made it clear 
that, in actual fact, the Chinese side had not been 
consulted on the said contract. The British Foreign 
Office, without mincing words, admitted that it was the 
British Government's belief that the relevant container 
terminal contract did not have to be discussed by the 
Sino-British JLG. Here, the British gave an excuse and 
said that the Chinese side had been consulted at a Land 
Commission meeting on the contents of the relevant 
contract and that the Chinese side had not expressed any 
objection at that time. Anyone with common sense 
knows that the Land Commission only takes care of land 
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and could not possibly have ratified the contract for 
container terminal No. 9. Furthermore, there shou!d be 
many more consultation and deliberation procedures 
than this. Therefore, consent from the Chinese side was 
absent for this contract and it may not continue to be 
valid beyond 1997. This is very clear and is also very 
important, because if contracts ratified by the British 
Hong Kong Government can continue to be valid in the 
SAR without China's consent, this means that contracts 
unilaterally ratified by the British Hong Kong Govern- 
ment will be fulfilled in the SAR. Does this not mean 
that the Bntish Hong Kong British Government would 
be allowed to continue its colonial rule in the SAR? This 
is a contravention of the Joint Declaration in word and 
in spirit, and is also an infringement of China's sover- 
eignty. 


Strengthen Cooperation and Ensure Hong Kong's 
Prosperity 


To sum up, our appraisal of the contract for contanier 
terminal No. 9 is that, as the term of validity for the 
contract stretches beyond | July 1997, the British Hong 
Kong Government's unilateral ratification of the con- 
tract is a contravention of the Sino-British Joint Decla- 
ration; and the contract will not continue to be valid in 
the SAR beyond 1997, because the British Hong Kong 
Government has no nght to handle Hong Kong affairs 
beyond 1997. 


Finally, we would like to say something about what we 
hope for. In the past, China and Britain adopted sincere 
attitudes and sensible policies, which led to an improve- 
ment in the relations between them and a solution to the 
problem of Hong Kong. Recently, however, a series of 
disputes have occurred one after another on such topics 
as the number of directly elected seats in Hong Kong's 
Legislative Council, the construction of the new airport, 
and the contract for container terminal No. 9. These 
problems have emerged largely because the British Hong 
Kong authorities have deviated from agreements 
between the two sides by going against the Joint Decla- 
ration, the Basic Law, and memorandums of under- 
standing providing that Hong Kong’s political structural 
development must converge with the Basic Law. The 
only solution is for the British Hong Kong authorities to 
return to the track laid by the Joint Declaration as soon 
as possible and for the two sides to strengthen consulta- 
tions and cooperate with each other so as to ensure Hong 
Kong's prosperity and stability and a smooth transition 
in 1997, 


Macao 


Basic Law Drafting Committee Holds Chairmen’s 
Session 

OW0812130192 Beijing XINHUA in English 

1203 GMT 8 Dec 92 


[Text] Beijing, December 8 (XINHUA)}—The third 
chairmen’s expanded session of the Commiitee for 
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Drafting the Basic Law of the Macao Special Administra- 
tive Region is being held in Beijing from December 8 to 9. 


Committee Chairman Ji Pengfei and eight vice chairmen 
are taking part in the session. 


The participants will listen to and discuss the work 
reports of five special groups and the explanation of the 
amendments to the Macao Basic Law (draft) read by 
General Secretary Lu Ping; discuss the methods for 
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submitting amendments to the Macao Basic Law, and 
discuss the voting methods for selecting the regional flag 
and emblem of the Macao Special Administrative 
Region. 


According to the work schedule of the committee, the 
ninth plenary session of the committee will be held next 
January to approve the Macao Basic Law (draft) and 
then submit it to the first session of the Eighth National 
People’s Congress for discussion and approval. 
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